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THE MONETARY SITUATION. 


The merchandise foreign trade of the United States, 
excluding coin and bullion, shows the following comparison 


between the years 1879 and 1878: 
1879. 1878. 


: $ 513,780,006 .. $431,812,483 
Exports 765,130,493 -- 737,092,073 


Excess of exports $ 251,350,487 .. $ 305,279,590 
Decrease of excess 537929, 103 
A city paper says that “this change in the relative volume of 
the outward and inward commerce has arisen mainly within 
the last half of the year.” The fact is quite the contrary. The 
decrease in the excess of exports, comparing 1879 with 1878, 
was $40,617,914 during the first six months of 1879, and 
only $13,311,189 during the last six months. During those 
months there was a general rise in the prices of commodi- 
ties, but the effect of such a rise, other things being equal, 
is to increase the balance of trade in favor of this country, 
and of any country which exports more than it imports. 
The foreign trade of New York, not including coin and 
bullion, for the month of January, was as follows: 


Imports $40,022,116 .... Exports. $25,416,566 


A city paper, the /ournal of Commerce, refers to its predic- 
tion made in March, 1879, that the favorable balance of the 
foreign commerce of the United States “cannot long exist,” 
and observes upon the above showing of New York’s foreign 
trade for January: “ As New York receives about two-thirds 
of all the foreign imports and ships about half of the 
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exports to foreign ports, the balance of trade against the 
country for the month of January must be all of ten million 
dollars. This is likely to continue, and must soon be felt in 
every department of business.” 

We doubt if this prediction of so large a balance against 
the country as $10,000,000 in January will be verified when 
returns from all the ports are received, and however it may 
be in any exceptional month, we do not believe that a turn 
is yet reached in the general course of our foreign trade. 
But, of course, such a thing as a permanent balance of trade 
in favor of the United States, which are large producers of 
gold and silver, is an impossibility. 

The changes in the amount of gold held by the banks of 
Europe since January first have not been marked. They 
are not, however, recovering what they lost during 1879. 

The coin in the Bank of France, reducing francs to pounds 
at the rate of twenty-five for one, was as follows: 

1880. Gold, Silver. 
& 29,285,228 .. £ 49,167,281 
28,813,827 .. 49,517,319 
28,970,742 .. 49,679,171 
” 29,376,213... 49,854,481 

The Bank of France has lost more than half of the gold 
which it held in 1876, and more than one-quarter of the 
gold which it held May 31, 1879, when its stock of that 
metal was £ 42,440,000. But down to the present time it 
manifests the most perfect indifference as to which metal 
it pays out, and the French public, in their payments into 
the bank, show the same indifference. There is no premium 
on gold, and never has been in Paris, except on new coins 
for export, and then only in proportion to their actually 
greater weight. 

The coinage at the United States Mints during the month 
of January, was as follows: 


GOLD COINAGE, 
Value. 
$ 1,360,000 
2,175,000 
31532,500 


Double eagles 
DIOR. 5 ont bt ebks donb ndecccceccsededorsadcoviosedesessnees 
Half eagles 


Total Gold pleces...cccccccccescccccccesesese ba ditt $ 7,067,500 


SILVER COINAGE, 
Value. 


GE 5 cstineceesee+ccwisasacee sie ie icine in tects denice $ 2,450,000 


MINOR COINAGE, 
Value. 
TO IB. 6 iis ck bs cccceuecedeadedetnenedeseesdertugredmes $ 800 
: 58,200 


Total minor coinage......... Kika acaleémaaciateakdadal $ 59,000 
Fetal COmMA@e. 20000000000. vccccccessecccegccoscces +.» $9,576,500 


On the 2d of February there were outstanding of the 
five-per-cent. bonds, redeemable in 1881, $506,495,350; of the 
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six-per-cent. bonds payable in December next, $ 18,415,000, 
and of the six-per-cent. bonds redeemable in 1881, $ 251,930,550. 
This aggregate of debt, $776,840,900, will be diminished to, 
or below, $700,000,000 before it becomes necessary to deal 
with it, unless the sinking fund is made inoperative by 
extravagant expenditures, or by unwise reductions of the 
public revenues. On the 11th of February bonds to the 
amount of $11,474,000 were purchased and cancelled, and 
regular weekly purchases of $1,000,000 per week, so long as 
bonds are offered at acceptable prices, commenced on the 
18th of February. There is no imaginable reason for author- 
izing refunding bonds and notes beyond the amount of the 
debt redeemable in 1881, and not purchased and cancelled 
before the date of redeemability. The amount is more likely 
to fall short of $700,000,000 than to exceed it. 

The surplus revenue during January was $11,014,263. For 
the seven months ending with January of the current fiscal 
year, the surplus was $26,423,015, whereas Mr. Sherman 
estimated it for the whole fiscal year at only $24,000,000. 
If, as some persons maintain, the balance of foreign trade 
will be against the United States during the year 1880, it 
can only be by an enormous increase of imports and conse- 
quently of the customs’ revenue, inasmuch as the volume of 
the export trade is certain to be very large. 


The funds in the Treasury show the following changes 
between January 2 and February 2: 


: x January 2. February 2. 
Gold coin and bullion, less outstanding 


gold certificates $ 146,194,181 .. $143,340,026 
Silver dollars, less outstanding silver 

COMAMOOIID,. «0:06:05 6 6ccsc0sseseseecssees 29,343,812 .. 30,972,157 
Silver bullion 4,323,007 .- 4,880,035 
Subsidiary silver coins........ceeccsees 18,881,629 .. 20,204,809 


The coinage of silver dollars during the month of January 
was $2,450,000, of which $1,628,345 appears in the increase 
of such dollars owned by the Treasury, and ¢ 821,655 have 
gone into circulation. 

The increase in the Treasury holding of subsidiary silver 
coins is very large, and the figure now reached is a very 
serious one. No legislation in respect to it seems to be 
practicable at present. 

Many holders of called bonds are in no hurry for their 
money. The principal and interest of such bonds not pre- 
sented as late as February 2, amounted to $ 12,104,943. 

The course of our foreign trade for a year or two to come, 
will be influenced somewhat by the policy adopted in respect 
to refunding. If we issue a coin bond running as long as 
twenty vears at 3%, or even three per cent. interest, and 
offer it to the present holders of the five and six per cents, 
the foreign holders, in whose possession a good many of 
them are, will gladly accept the exchange. But if we deal 
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with the debt redeemable in 1881, by the issue of short 
securities, payable in dollars, not in coin, the five and six- 
per-cent. bonds now held abroad will be paid off instead of 
being renewed, and exports will be stimulated and imports 
will be diminished by the process of liquidating our foreign 
indebtedness. The sound American policy is to have our 
National debt, so long as it exists, held at home, and not in 
Europe, and everything which facilitates its being owned 
abroad should be carefully avoided. If natural tendencies 
are not defeated by short-sighted legislation, this country, 
instead of being a borrowing and debtor country, will become 
the banking center of the world. On that point the Phila- 
delphia orth American well says: “The commercial results 
of the last three years were well calculated to alarm the 
bankers of England, France and Germany, at the prospect 
of America’s becoming permanently the creditor of Europe. 
How much the possibility of such a thing would be worth 
to this Republic, as a source of National independence and 
rapidly increasing strength in trade and finance, we need 
not say.” 


—_—_— 


THE READING RAILROAD NOTES. 


A law of the United States, the constitutionality of which 
was sustained several years ago, in a suit brought before the 
United States Supreme Court, reads as follows : 

Every person, firm, association other than National bank associations, and 
every corporation, State bank or State banking association, shall pay a tax 
of ten per centum on the amount of their own notes used for circulation and 
paid out by them. 

The Reading Railroad has issued to its employees at 
various times since December, 1878, nearly $5,000,000 of $10 
notes, some payable in two months and others payable in 
four months, but all of them receivable before maturity for 
freights, passenger rates, or any debt due the company. The 
officials at Washington are endeavoring to collect the tax of 
ten per centum on these notes, and have caused the seizure 
of the property of the company for that purpose. The case 
is pending in the courts. In the meantime the company are 
endeavoring to procure the passage by Congress of the fol- 
lowing proposed law : 

Be it enacted, etc., That interest-bearing promissory notes, not payable on 
demand, hefetofore issued or hereafter to be issued by any person, firm, 
association or corporation for wages due his or its employees, officers and 
agents, shall not be taxable as circulation under any existing law, although 
such notes may be uniform in style and may be rendered more available to 
the laborers and others to whom they are issued by being made receivable at 
any time by the maker or makers in payment of indebtedness due such maker 
or makers, or any other person, firm, association or corporation indebted to 
such maker or makers. 
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The tax which the officials are claiming to collect of the 
Reading road amounts to perhaps $500,000. If this claim is 
sustained by the courts, it will be a very serious matter for 
the road. The managers are evidently apprehensive of an 
adverse judicial decision, and we confess that it seems to us 
unavoidable. If such a decision is finally rendered, we can 
see many reasons why the legislative authority should be 
invoked to mitigate the penalty. It is hardly conceivable 
that the managers of the road could have supposed that they 
were violating any law by the issue of the notes in contro- 
versy, and thereby subjecting themselves to a ruinous tax. 
And furthermore, they may well say that the officials were 
tardy in making their demand for the tax, and they may 
attribute their continuing to issue notes to this tardiness. 

But it is one thing to listen with candor to any fair appeal 
which the Reading road may make for the mitigation of a 
heavy and unexpected tax, and another thing to consent to 
what will be practically-a repeal of the law under which it 
is levied, and thereby open wide the door to the mischief 
which the law was enacted to prevent. It is the settled 
policy of the country to prevent the circulation of any species 
of currency, paper or metallic, which is not either the crea- 
tion, or under the active and direct supervision, of the 
National authority. That policy is overthrown if any corpo- 
ration can issue to its employees small notes of the denomi- 
nations and in the similitude of United States notes and 
National bank notes, receivable for all debts due the cor- 
poration and for anything it has to sell. Such receivability 
is practically redeemability on demand, and makes such small 
notes a currency within the. local range of the business of 
the corporation. In fact, such small notes were issued and 
accepted in this case only because they did constitute such 
a currency. 

The Reading road employs a vast capital, and the local 
range of its operations is a wide one. But there are rail- 
roads whose local range of operations is much wider. in 
these days of combination and consolidation we are likely to 
see railroads greater yet, whose geographical range will only 
be bounded by the exterior limits of the country. Small 
notes, receivable for passenger fares and freights on the 
New York Central and Pennsylvania roads and their branches 
and leased lines, would be not only an actual currency, but 
almost an actual National currency. Clearly, if Congress is 
willing to pass the law drafted for its consideration by the 
managers of the Reading road, it can do the same thing in 
a simpler form and in fewer words by repealing all the 
existing statutes on the subject. 
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RISE IN SECURITIES. 


The tendency of prices of stocks and securities, yielding 
reliable incomes, has been steadily in the direction of a rise 
for three or four years past, at all the European financial 
centers. It could not be otherwise, since the tendency in all 
of them has been steadily downward in the current rates of 
interest during the same time. In respect to a security 
yielding a fixed income and commanding general confidence 
as to its soundness, the price must be governed entirely by 
the current and anticipated rate of interest, rising as interest 
falls, and falling as interest rises. 

In the ten years ending with 1879, the rise in Great Britain 
in the market price of railroad debentures has averaged 1.1 
per cent. annually, or eleven per cent. for the whole period. 
The class of railroad shares on which a rate of income is 
fixed and guaranteed has risen in price, during the same ten 
years, nineteen per cent. 

The rise in Paris in the price of securities, which was very 
great during 1878, still continued through the year 1879 as 
a whole, although there was a check, and even a fall, during 
the closing months. 

The Paris /ndustriel gives the following statement of the 
market value of about one hundred of the principal stocks 
dealt in on the Paris Bourse, at the prices of the 3i:st 
December last, compared with the same date of the previous 
year: 

Decrease, Frances. Increase, Francs 


French rente one 803,641,687 
French credit companies — eee 275,418,750 
French railway shares rome 127,181,250 
Divers French shares,..........+ 4,332,970 a0es 71,111,000 
French railway bonds........... saa 516,709,000 
Divers French bonds............ 6,977,269 wens 15,122,559 
Foreign Government funds 35,402,065 sone 689,983,830 
Foreign railway shares.......... 6,375,000 boon 96,579,0C0 
Foreign railway bonds.......... 8,131,500 ae 152,725,700 
Foreign credit companies........ eos 78,575,000 


coos 2,827,047,776 
Net increase ...0.cccccccccce 2,738,829,442 

We have before us a long list of the public stocks, bank 
stocks and credit-institution securities of all kinds, dealt in 
at the Vienna Stock Exchange. Between January 1, 1879, 
and January, 1880, all show important rises, and some of 
them enormous rises. Austrian silver rente rose from 62.80 to 
70.70; Austrian gold rente from 73.15 to 81.35 ; and Hungarian 
gold vente from 84.30 to 97.65. ; 
In a public point of view, the rise in the prices of securi- 
ties yielding a fixed and reliable income does not affect the 
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general wealth one way or the other, inasmuch as the 
intrinsic value of such securities is not affected. The income 
remains the same, and the only thing which can affect it is 
a change in the purchasing power of the money in which the 
income is payable and paid. The relative position of indi- 
viduals may, of course, be greatly changed by a rise or fall 
in the prices of such securities, although not in all respects 
precisely as is sometimes imagined. The holder of securities 
which have risen, who has a given amount of debt to pay, 
can discharge it at a cost of fewer securities than he could 
before. So, too, he can exchange them for more current 
commodities than he could before. But if he undertakes to 
convert them into other similar securities, or into rented real 
estate, or into any other form of income-bearing property, he 
will find that he cannot effect the exchange any more 
advantageously than formerly. 


-_ OOo” 


FRENCH FINANCES. 


We publish elsewhere in this number of the Magazine a 
translation of a report upon the projected public works in 
France, made at the beginning of this year by M. Freycinet, 
then Minister of Public Works, but now at the head of the 
French Cabinet. In connection with that report, it may be 
of interest to many readers to look at the figures of the 
present French National debt, as we find them given in detail 
in L’£conomiste Francaise of January 3, 1880. 

The debt is stated under three heads as follows: 

francs 19,874,503,480 
= 812,800,000 
**51772,000,000 
*  26,459,303,480 

Reduced to American money, taking the franc at nineteen 
cents, the above is equal to $5,027,267,66r1. 

In respect to the terminable annuities, the capitalized value 
of which is given above at 5,772,000,000 francs, rather more 
than two-thirds consist of annuities expiring at fixed times. 
Rather more than one-twelfth consists of redeemable three per 
cents., a portion of which are drawn and paid off every year. 

The annual charge of the whole debt (exclusive of floating 
debt) is now as follows: 

Interest upon consolidated debt francs 745,957,546 
Annuities of all kinds = 451,767,952 
**  1,197,725,498 

Reduced to American money, taking the franc at nineteen 
cents, the above is equal to $ 228,057,844. 

The consolidated debt is divided into classes having dif- 
ferent rates of interest, as follows: 
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Five per Cents francs 6,920,032, 100 
Four and a half per cents 832,080,800 
Four per cents 11,152,350 
Three per cents : 12, 111,238,230 


19,874, 503,480 


The annuities terminate at various dates, in from ten to 
twenty years, but exact particulars are not given in Z’£cono- 
miste, except in respect to the annuity of 17,300,000 francs, 
which was given in liquidation of what is known as the 
Morgan loan of $50,000,000, negotiated in London during 
the German siege of Paris. This annuity terminates in twenty 
years. * 

In 1876 M. Leon Say, the Minister of Finance, made a 
statement showing that the terminable annuities would fall 
to 180,000,000 francs in 1885; to 148,000,000 in 1890; to 
121,000,000 in 1900; to 88,000,000 in 1913; to 65,000,000 in 
1917 ; to 7,000,000 in 1957; and would disappear altogether 
in 1963. But all these calculations were very soon over- 
thrown by new financial operations. L’Economiste says: 

“M. Say’s computation was very consoling, but it was 
quite deranged in 1878 and 1879, and especially by the pur- 
chase of some railroads of the second order, which was a 
detestable operation and a robbery of the tax-payers. We 
must now make up our minds that there will be no consid- 
erable reduction of the annuity charges before 1892 or 1895, 
that is to say, about ten years later than the period indicated 
by M. Say, and that no diminution of these charges by so 
much as one-half, or even one-third, will take place before 
1915 Or 1920,” 

It will be seen that if France continues to pay the termin- 
able annuities, which payments will be less onerous as the 
annuities successively terminate, the total debt will be finally 
reduced to 20,687,303,480 francs. But this will be so, only 
upon the assumption, which cannot be made, that new debts 
will not be contracted in the meantime. The recent report 
of M. Freycinet looks, indeed, as if new debts are likely to 
be incurred much faster than old debts are paid off. If it 
turns out so, it will only be another illustration of the 
familiar truths that it is generally the individuals and nations 
already most heavily indebted, who are most easily persuaded 
into more indebtedness, and that freedom from debt, while 
it might seem in some measure to justify liberal expendi- 
ture, does in fact tend to promote private and public 
economy. 

The total present annual burden of the French debt is 
stated above at 1,197,725,495 francs, but there are other 
annual payments to be made in fulfillment of public obliga- 
tions, amounting to 68,000,000 francs, of which, for the present 
year, 40,000,000 are required to make good the guarantees 
given by the Government of certain rates of interest upon 
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many of the railroads. As the earnings of these roads are 
improving, the amount payable under these guarantees dimin- 
ishes. In a treasury report made in 1877, it was estimated 
that payments under these guarantees would cease altogether 
about 1890, at which date it was calculated in the same 
report that about g00,000,00¢ in all would have been paid 
under that head. It is even possible that some portion 
of these payments may be refunded after 1890, as the rail- 
roads have obligated themselves to refund whenever their 
earnings exceed a certain percentage of their capital. 

All the French railroads are authorized, and that example 
has been followed in India, and might well be in many other 
countries, upon the basis of reverting to and becoming the 
property of the State at the end of one hundred years with- 
out any payment. The guarantee by the Government of cer- 
tain rates of interest in the meantime, has, of course, served 
powerfully to reconcile the railroads to submit to this final, 
reversionary right of the country, which will occur as to 
most of the French railroads about 1950. It is calculated 
that the value of the roads which will then become the 
property of the French nation, will then be from 10,000 to 
15,000 million francs, or as the French express it, from ten 
to fifteen milliards. It is a long time to wait, but nations 
are long-lived. 

Looking to the present magnitude of the annual charges 
entailed by the public engagements of France, the consoling 
circumstances so far pointed out are, that a portion of these 
charges are terminable annuities, that the payments by way 
of the guarantee of railroad dividends are diminishing, and 
that an enormous railroad property will fall to the. State in 
two generations. There is, in addition, the power which the 
Government has now to reduce the interest on important por- 
tions of the consolidated debts. 

It is a matter of well settled law in Europe that public 
debts may always be paid off at par, unless there is some 
special agreement to the contrary, and both England and 
France have availed themselves largely of that prerogative in 
the long history of their National debts. The rate of annual 
interest on the British debt has been reduced from six to 
three by successive conversions. Beginning rather more than 
fifty years ago, and running down through the reign of 
Napoleon III, there have been repeated reductions in that 
way of the interest of the French debt. Indeed, until the 
recent refusal or neglect of the French Government to con- 
vert the five per cents. into securities at a lower rate, there 
has never been a case when either England or France, has 
delayed to make any reduction of that kind which the state 
of the loan market rendered practicable. But although it 
has been possible during the past three or four years to sell 
a four or four-and-a-half per cent. stock or Rente at par, and 
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pay off the five per cents., the operation has not been made. 
That the holders of the five per cents. and the dealers in 
Government stocks, have a very strong confidence that it will 
never be made, or that at any rate it will be long delayed, 
is shown conclusively by the fact that the five per cents. sell 
now at about fifteen per cent. premium. The conversion 
which is now possible, into a four or four-and-a-quarter per 
cent, stock, would save an annual charge, ranging from fifty 
to sixty million francs. That the Government declines to act, 
and staves off the subject, shows the power and influence in 
France of the fund-holding class. The National debt of that 
country is held, as is well known, very much in minute par- 
cels, and is the common depository of the smallest savings. 

L’ Economiste argues stoutly for a conversion in this case, 
and has done so for two or three years past, but it seems to 
address those who are not willing to hear. It says now: “A 
conversion of the five per cents. is easy, as nobody can doubt. 
All nations have accomplished conversions and are doing it 
every day. Formerly it was England, since then the United 
States, and Switzerland and Belgium are both doing it under 
our eyes. Among ourselves, the cities of Paris, Marseilles, 
and Lyons, all our towns one after another, all our depart- 
ments, all our great institutions, the Credit Foncier for 
example, have made conversions and thereby profited by the 
fall in the rate of interest. Who will affirm that conver- 
sion is not the duty of the Government to the tax-payers, 
who have been robbed for five years by the failure to con- 
vert, and to the country, whose future no man can foresee? 
Who knows what misfortune awaits France? Who knows 
that we shall not hereafter bitterly lament the neglect to 
make use of the present favorable circumstances? Opportu- 
nity, it is said, is a capricious goddess, always in motion, 
and to be seized as it passes. The opportunity to convert 
has solicited us for five years. Who knows if it will not 
escape us at last when we may desire to seize it?” 

In addition to the National debt of France, are the debts 
of the communes, estimated by Z’£Zconomiste at 4,000 million 
francs and the debts of the departments estimated at 1,000 
million francs. These debts have all been suddenly swollen 
within a very few years past. That of Paris has attained 
such a magnitude, that it is now obliged, out of a revenue 
of 196 million francs, to devote 106 millions to the charges 
of the debt. 

With public obligations, National, departmental, and com- 
munal, mounting up to from thirty-one to thirty-two mil- 
liards, and involving an annual charge of more than 1,400 
million francs, France embarks with enthusiasm in _ the 
vast schemes of improvement sketched in the report of M. 
Freycinet, and on the other side does nothing effective to 
uphold its credit. A vast sum is paid to the holders of the 
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five per cents. which might fairly and easily be saved, and 
for the plain reason that to make the saving would offend 
an influential body of electors who hold that particular 
security. Whenever the budget shows a surplus, the French 
politicians straightway proceed to quarrel about the choice of 
the taxes to be taken off, so that no surplus may exist. The 
larger the National debt becomes, the more willing they are 
to add to it. Nobody proposes to pay it, or any part of it, 
and the general purpose seems to be to make as much as 
possible out of it, so long as it can be kept afloat, and to 
leave the future to confront the consequences of its col- 
lapse. 


SILVER AND GOLD. 


The exports of silver from Great Britain to India in 1879 
were £ 6,046,560 as compared with ¥£ 4,219,413 in 1878. The 
imports from India into Great Britain were £ 126,124 as com- 
pared with £ 136,680 in 1878. The net silver British export 
to India was therefore greater by £ 1,837,703 than in 1878. 

The exports of silver from Great Britain to China (includ- 
ing Hong Kong) were £527,492 as compared’ with 
#,1,620,756 in 1878. The imports from China (including 
Hong Kong) were £ 348,908 as compared with £1,449 in 
1878. The net silver British export to China (including 
Hong Kong) was therefore less by £ 1,440,723 than in 1878. 
The increase in the net silver export to India was greater 
than the decline in the net silver export to China by only 
£ 396,880. 

The East received of silver in 1879, $3,000,000 more from 
Mediterranean ports, and $2,756,798 less from San Francisco, 
than in 1878, so that the Eastern absorption of that metal 
from the entire Western World was greater by $ 2,227,602 in 
1879 than in 1878. 

In Great Britain, where the course of Eastern trade is best 
understood, it is expected that the Eastern absorption of sil- 
ver in 1880 will be sensibly larger than during the preceding 
two years. The Asiatic crops now being marketed were more 
bountiful and are bringing improved prices. As an offset to 
an increased Eastern demand for silver, there is the proba- 
bility of a larger production of silver in 1880 in the United 
States. Speaking of gold and silver in the aggregate, the 
circular of Wells, Fargo & Co. says that “the outlook does 
not indicate a greater product than for 1879,” but even if 
that proves to be correct as to the two metals taken together, 
there may still be an increase of silver by itself. If Colorado 
accounts are not enormously exaggerated, it would seem as 
if $37,032,857, the computed United States silver production 
in 1879, must be swollen to $50,000,000 in 1880. 
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The transactions in gold between Great Britain and the 
East during the past two years were as follows: 

-———_——--/mports.- -— ——— Exports.——~ 

1878. 1879. 1878. 1879. 

=e jeaaegy £4 1,102,472 . £ 1,465,695 . £ 232,953 . £ 218,675 

China (including Hong Kong). 429,975 . $09,497 .« 300 . — 

Japan 1,001,078 . 1,047,350 . _ P 62,500 


Totals 4 2533525 + £ 3,322,548 . £233,253 » £ 281,175 


The net British gold import from those countries was 
greater by £ 741,101 than it was in 1878, 

In the preface to the second volume of the Report of th 
United States Monetary Commission the Secretary of the Com- 
mission, Mr. Weston, exhibits and discusses very elaborately 
the statistics of the flow of gold from the East, and 
especially from India and Japan into Great Britain, from 
the time when the old market relation of the metals was dis- 
turbed by the demonetization of silver, down to the end of 
1878. To the statistics collected by him, can now be added 
the figures for 1879. 

It appears that prior to 1874 the British imports of gold 
from Japan were of so little account that they were not sep- 
arately mentioned in the tables published by the government 
or by statisticians, but were included under the general head 
of gold imports from “other countries.” As the total imports 
reported under that head averaged only $ 249,353 annually, 
during the eleven years ending with 1873, the receipts from 
Japan during that time, if there were any at all, must have 
been quite insignificant. Commencing with 1874, they were 
to the end of 1878 more, rather than less, than $ 30,000,000. 
During 1879, the net British gold import from Japan was 
4, 984,856 or $ 4,924,280. 

The net British gold import from India was only $ 1,661,121 
annually during the ten years ending with 1872. It increased 
to $2,407,369 annually during the six years ending with 1878, 
and, as it now appears, it was £ 1,247,020, or $6,335,100 for 
the year 1879. 

But as respects India, as pointed out by Mr. Weston, 
Great Britain has gained gold much less by direct importa- 
tions from India since 1872, than it has gained by gold 
importations from other countries, and especially from Aus- 
tralia, which have been rendered possible by the falling off 
in the India demand for gold, which was one of the necessary 
consequences of its higher price when purchased with silver, 
which is the money of India. During the forty calendar 
years ending with 1875, the net gold import of India from 
all countries (that is, the excess of India’s import over its 
export of gold), averaged annually $12,500,000. During the 
seventeen Indian fiscal years ending March 31, 1875, and 
when gold had become abundant from the California and 
Australian discoveries, the net Indian gold import averaged 
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annually $23,717,099. But during the forty-three months 
from March 31, 1875, to October 31, 1878, during which time 
gold had sensibly risen when purchased with silver, the net 
Indian import of gold fell suddenly to an average rate of 
$3,339,516 annually, and as the gold imports of India are 
chiefly from Australia, it has turned out that after the pro- 
duction of the Australian mines diminished, a much greater 
proportion of it reached Great Britain. Thus, the British 
gold import from Australia, which averaged annually 
$ 30,393,205 during the ten years ending with 1872, rose to 
an annual average of $ 34,418,469 during the five years end- 
ing with 1877, although the average annual production had 
fallen off one-fourth in the latter, as compared with the 
former, period, 

It is not supposed that the consumption of gold in India 
within five or six years past, in the arts, for ornaments, etc., 
has diminished in anything like the proportion in which its 
net import of gold has fallen off. But there was a good deal 
of gold in circulation in India as a voluntary money, until 
the recent disturbance in the market value of the two metals. 
It has been a common estimate that one-tenth of the coined 
money formerly in use in India was gold. Some authorities 
say that British sovereigns of the value of $50,000,000 were 
in circulation, and a gold coin called a mohur has been long 
struck at the Indian mints, although no gold coins, foreign 
or domestic, have been a legal tender since 1835. But this 
gold circulation has now either disappeared or is fast disap- 
pearing, under the drafts made upon it by exporters and by 
consumption in the arts. 

It is apparent, from a view of the whole case, that since 
gold has become relatively higher and silver relatively lower, 
there has been a considerable exchange of the one metal for 
the other, between the Western World and Eastern Asia. 
The effect of such an exchange has of course been to check 
the divergence between gold and silver. Unfortunately, such 
an exchange must come substantially to an end when the 
Asiatic gold stocks are exhausted, as the production of gold 
in Asia is on a very inconsiderable scale. 

A writer [| R. H. Patterson | in the British Quarterly Review 
for January, brings together a good deal of recent informa- 
tion from Russia, tending to excite the expectation that the 
gold production of the Urals and Siberia, which has averaged 
about $20,000,000 annually for many years past, is on the 
eve of receiving a very considerable enlargement. An 
Englishman, on the spot, reports, that immense discoveries 
have been made at Krasnayark in Siberia, and that the nug- 
gets are of great size, one of them weighing no less than 385 
pounds. The effect had been, that when the snow set in 
in November, 1878, the population of the district was 4,000 
in excess of what it had been six weeks previously, and that 
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the price of labor at Tomsk had quadrupled. Russian news- 
papers state that near the village of Montigyen in Siberia, a 
gold nugget of 147 pounds had been found ; that in the dis- 
trict of Irkutsk alone the annual production surpasses 
$6,000,000; and that there are accounts from Orenburg of 
the discovery of more gold fields which promise a large 
yield. Mr. Patterson adds: “When the leading merchants 
and bankers of the City of London have found it advisable 
to memorialize the Prime Minister on the increasing ‘ scarcity 
of metallic currency,’ it is obvious that these new Russian 
gold mines are likely to be beneficial, not only to the treas- 
ury of the Czar, but to the whole wide world of commerce 
and industry.” 

While it is not quite true that the first accounts of gold 
discoveries are always greatly exaggerated, a long experience 
has shown that they are so in a vast majority of cases. It 
will therefore be prudent not to hope too much from these 
(reported ) recent discoveries in Russia, and it is never to 
be forgotten that over a wide field like that of Siberia, it 
requires a continuous opening of new gold mines to com- 
pensate the continuous exhaustion of old ones. 


THE DUTCH NATIONAL DEBT. 


The amount of that part of the debt of Holland which 
pays an interest of 2% per cent. per annum was, in Decem- 
ber, 1879, 632,088,202 guilders, equal to $250,000,000, and 
the market price was then 645% per cent. The fluctuations 
in the market during the last and present centuries have 
been great, and are well worthy of attention. We give the 
figures as we find them in the London Bankers’ Magazine for 
January, 1880: 


MARKET PRICE OF DUTCH 214-PER-CENT. STOCK IN CERTAIN YEARS. 


As will be seen, the price of this stock was greater than 
it is now, during nearly the whole of the eighteenth cen- 
tury, and in fact until just at the close of the century, when 
the security of the government and territory of Holland was 
menaced by the aggressions of the parties brought into power 
in France by the great revolution of 1789 and its conse- 
quences. Its extremely low price in 1809 and 1811, was the 
result of the complete ascendancy of the First Napoleon and 
of the fears of a complete French absorption of a near and 
weak neighbor. Further on, in 1848, the price of the stock 
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gives another evidence of how powerfully revolutionary dis- 
turbances in France affect confidence in the stability of 
Dutch institutions. 

It is in a comparison of the price of the stock from 1712 
to 1792, with its price since 1850, which is a comparison of 
two periods when the price was unaffected by political events, 
that we see a convincing proof that the current rates of 
interest in Holland has been during the past generation, and 
still is distinctly higher than it was during the eighteenth 
century. As a stock yielding a fixed income rises higher, as 
the current rate of interest falls lower, we can have no 
difficulty in arriving at the conclusion that there is now more 
demand for loanable capital in Holland in proportion to the 
quantity of it, when a 2%%-per-cent. stock sells at 64, than 
there was in 1760 when the same stock sold for 112. 

During the period immediately preceding the American 
Revolution, if Alexander Hamilton is good authority, money 
was obtainable on good mortgages in the State of New York 
at five per cent. As everybody knows, it has commanded 
within recent periods a considerably higher rate, and not 
infrequently twice as much. 

These examples will serve to allay the fears which exist in 
some quarters, that the increase of the quantity of loanable 
capital must necessarily be followed by a decrease in the 
rates at which it can be loaned. As the price of commodi- 
ties depends upon the two factors of supply and demand, 
and not upon supply alone, so the price of money, when it 
is loaned, is not controlled by the quantity to be loaned, 
but by the proportion between that quantity and the demand 
which exists for it. The surplus wealth of the Dutch is in- 
comparably greater than it was a century ago, but the field 
for its employment, which is now the whole world, has in- 
creased in a ratio still greater. 

In a country so vast in extent and resources as this, the 
larger part of the area of which is even yet substantially 
unoccupied, and where the spirit of enterprise is the dominant 
characteristic of the population, a glut of loanable capital is 
the last thing to be feared. Public policies need not be 
framed to avert so remote and imaginary a danger as that. 
The evil to be feared is precisely the reverse one, that devel- 
opment may be checked, or made ruinous to everybody en- 
gaged in it, by the lack of capital and by excessive and 
impossible charges for the use of it. 


——— eee 


HoLLAND.—The amount of silver coin in Holland is estimated at 144,000,000 
florins, or about $60,000,000, of which there were recently about 75,000,000 
tlorins in the Netherlands Bank. The gold circulation, inclusive of the bank’s 
reserve, is estimated at 50,000,000 florins, or about $21,000,000. 
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THE PUBLIC DEBT AND SINKING FUND. 


In reading the money article of a city paper (the Lvening 
Post of January 22), our attention happened to be attracted 
to the following sentences, a portion of which we italicize: 
‘Union Pacific Sinking-Fund bonds, which are now selling 
at 117 and 118, have not yet advanced in proportion to other 
securities. They pay eight per cent. annual interest, which 
makes them a six-per-cent. investment at a little over 133. 
The company has each year to buy these bonds, and there is 
no limit on the price which they must pay.” 

According to the description here given, the position of the 
company which issued the bonds referred to, is far from 
eligible. Forced to buy a portion of the bonds every year, 
and with no limit to the price except the mercy of the 
holders, the company is fairly in a corner of its own making. 
That is an example, not to be followed, but which may be 
useful as a warning, and it so happens, that a case is now 
pending, which affects everybody’s interests, to which the 
warning exactly applies. 

The United States are under a sinking-fund law which can 
neither be repealed nor modified, without a breach of public 
faith not to be thought of for one single moment, except under 
some overwhelming stress of public calamities. This law re- 
quires the application every year of a certain sum to the pur- 
chase and cancellation of some portion of the National debt. 
For the next fiscal year, this sum, as ascertained and reported 
by the Secretary of the Treasury, is $ 39,828,225, and it is to be 
steadily, although not largely, increased every successive year. 
In this predicament of things, what ought to be thought of 
propositions to fund all the bonded debt which we can pos- 
sibly redeem before 1891, into bonds running from thirty to 
fifty years, and thus to compel the country to purchase back 
its bonds from year to year, at any price the holders may 
combine to demand? When it is perfectly well known that 
the sinking-fund loans require purchases to be made this 
year, and next year, and every year, and when the existing 
surplus revenue is even greater than the sinking fund calls 
for, what excuse can legislators give for not putting that 
portion of the debt which is redeemable in 1881, into such a 
shape that it can be reached and paid off without paying 
premiums to anybody ? 

It is no answer to this to say that if no bonds remain 
redeemable before 1881, the sinking fund may, nevertheless, 
be applied to the cancellation of the United States circulating 
notes. Those who say this know very well that these notes 
will not be cancelled, either in whole or in part, until the 
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opinion of Congress and of the country undergoes a revolu- 
tion so entire and complete that it is not to be expected for 
many long years. No political party now proposes anything 
of the kind, and until there is a complete recast of politics 
in this country, there is no existing party which is not dis- 
abled by the elements which compose it, from making such a 
proposition. The Secretary of the Treasury, who desires to 
refund the debt redeemable in 1881 into thirtv-year bonds, 
makes no suggestion that the sinking fund should be applied 
to the cancellation of United States demand notes. He is in 
favor of taking away their legal-tender power, but he is also 
in favor of maintaining them in circulation. 

If the debt redeemable in 1881 is placed beyond reach by 
being refunded into thirty or fifty-year bonds, what is certain 
to happen is, that the sinking fund will be practically 
destroyed by extravagant appropriations, or by taking off 
taxes, or by both things. The purchase of bonds in advance 
of their maturity, at heavy premiums, can easily enough be 
made odious by the demagogues with which the country 
abounds, and by the repudiationists (open and covert) who 
know too well that the most effective blow at the public 
credit is an attack upon the sinking fund which is its sheet 
anchor And it will be equally impossible to maintain a sur- 
plus revenue, if it is attempted to apply it to the cancellation 
and destruction of a form of money which is sustained by 
overwhelming majorities in and out of Congress. 

In short, to refund the redeemable debt of 1881, on fifty, 
thirty, or even ten years, means the practical repeal of the 
sinking-fund laws, and the hopeless perpetuation of the whole 
mass of the National debt. To this complexion it must come 
at last. 


IRON.—The /ron Age says: ‘The relative condition of the blast-furnace 
industry for the past six years is shown in the following condensed table of 
furnaces in and out of blast on the first days of January, 1875-80 : 


NUMBER OF FURNACES IN BLAST JANUARY I. 


1875. 1876. 1877. 1878. 1879. 
Charcoal 52. 95 + 73 + 729 + 79 
Anthracite - to. we, B. 
Pr eer Sx. @. & . BS. B 


Wcities. Bs 2+ Oe. ~ Oe. 
NUMBER OF FURNACES OUT OF BLAST JANUARY I. 


1875. 1876. 1877. 1878. 1879. 
186 . 209 . 18 . 180 
96 . 190 . 3106. 1290 
a . 2% « Be. ee 


420. 408 . 449 . 433 
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REVENUE FROM BANKING. 


We find in the Western press a new plan for collecting a 
National revenue from banking, and especially from bank 
circulation. The author of it is Geo. Wilson, Jr., the Secre- 
tary of the Missouri Bankers’ Association. The fundamental 
principle of the new plan is, to give to State banks, and even 
to private bankers, as well as to National banks, the right 
to circulate notes, upon giving as security therefor United 
States bonds to be prepared for that purpose at a very 
low rate of interest, not more than 1% per cent., or even 
not interest-bearing at all. Mr. Wilson’s idea is, that banks 
and bankers could be induced to purchase and hold bonds 
of that description, as a basis for circulation, by the consid- 
eration of being exempted from federal taxes of every kind 
so long as they continued to be the holders of such bonds 
in some proper proportion to their capital. In other words, 
they would be contributors to the National treasury, not in 
the direct form of paying taxes on their capital, deposits 
and circulation, but in the indirect form of loaning money to 
the Government at rates much below those which it is obliged 
to pay as a borrower in the open market. 

It is a part of Mr. Wilson’s plan that the United States notes, 
as well as the National bank notes now in circulation, should 
be entirely withdrawn and replaced by the new form of bank 
notes. The direct pecuniary advantages which he claims for 
his plan, are the saving of the expenses and charges of col- 
lecting the present bank taxes, and the saving of the loss 
of interest on (say) $150,000,000 now kept in the Treasury 
to maintain the convertibility of United States notes into 
coin. But as the plan requires the withdrawal of those 
notes, there will be, as partial offset to those savings, the 
interest on the bonds necessary to be issued in order to 
effect such a withdrawal. 

The plan necessarily involves the idea that the quantity of 
the new non-interest-bearing, or low interest-bearing bonds, 
should be so carefully limited to the demand for them, as a 
basis for banking, that their market price would make them 
a sufficient security for the circulating notes issued upon a 
deposit of them in the treasury. 

Mr. Wilson says : 

It is of vital importance that the principal be made payable at the option of 
the Government, instead of at the end of thirty or fifty years. The bill now 
in Congress to refund into three-and-a-half per cent. fifty-year bonds, is simply 
a part of a wicked plan for the perpetuation of the National debt. 

— currency, on the plan I propose, would be amply secured and of uniform 
vaiue, 


An important change would be that the notes would be bank notes—the 
National notes are not, The latter represent the credit of the Government, 
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and are declared to be its securities by law of Congress, and it is an unconsti- 
tutional use of the public credit. 

This plan offers an opportunity for compromise between the two factions 
determined respectively, on using the public credit as currency for the wants 
of trade, by a direct issue from the Treasury, and by indirect issue through 
National banks. As between the two, the Democrats have justly chosen the 
former ; but neither is constitutional, and both must be abandoned. 

It is evident that Mr. Wilson does not intend that the 
National Government shall have any other connection with 
the banks and bankers issuing the paper circulation, than to 
hold as security for their circulation its own bonds which 
they are to deposit, and to enforce this security by selling 
the bonds, in the event of a default in the redemption of the 
circulation. The National Government is to exercise over 
these banks and bankers none of the supervision which it 
now exercises over the National banks, in the way of regulat- 
ing their methods of discounting, the amount of their 
reserves, etc. Whether Mr. Wilson intends that these banks 
and bankers should be compelled to receive each other’s 
notes, as the National banks are now compelled to do, does 


not distinctly appear. 


—————— ee 


TRANSPORTATION AND LAND RENTS. 


Since the repeal of the British corn laws a generation ago, 
the most material thing which has happened to affect the 
value of lands in the British islands, as compared with the 
value of lands elsewhere, has been the reduction of the 
charges for delivering foreign agricultural productions in the 
British markets. These charges have constituted, for more 
than thirty years, the sole protection which British farmers 
have enjoyed, and they have been the sole basis of the very 
high rents which they have paid to their landlords. The 
reduction in them within a few years has been very serious. 

There has been, in the first place, a most notable increase 
of facilities in the principal food-producing countries for 
delivering bulky and heavy articles at their shipping ports. 
This increase has been very considerable in Russia, India and 
Australia, but it has been the most remarkable in the United 
States. 

In the next place, ocean transportation has been cheapened 
by the greater size and carrying capacity of modern ships, 
by the use of iron in their construction, and by improve- 
ments in steam engines which have rendered it practicable 
to employ them more and more as a means of propulsion on 
the seas. 

In the third place, and it is to this last point that we now 
specially invite attention, there has been such a vast increase 
in the aggregate of sea-going steam and sail vessels, that 
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any sudden increase in the demand for them in the special 
line of carrying food does not cause such a rise in freight 
charges as it formerly did. To illustrate this point, we copy 
from Seaman’s Progress of Nations, the following account of 
the rise in Trans-Atlantic freights which followed the Irish 
famine of 1846: 


The freight on flour per barrel from New York to Liverpool in 
November, 1841, and April, 1842, was only Is. 6d. sterling, or thirty- 
six cents; in January, 1844, January, 1845, and January, 1846, it was 
three shillings, or seventy-two cents; in August, 1845, and August, 
1846, only 2s.,and in-January, 1847, it rose to 5s. or $1.20. Freights 
were the lowest in the years 1841 and 1842, but were generally 
higher in 1840 and previous, than they were in 1845 and 1846, until 
the great rise in the fall of 1846. The freight from New York to 
Liverpool, from 1846 to 1847, on cotton, has varied from d.to %d. 
sterling per pound; on heavy goods, per ton, from 25s. or $6.00, to 
85s. or $20.40, as stated in Hunt's Magazine for April, 1847. 

The reader will not fail to contrast with the above, the 
condition of things during the recent and continuing unpre- 
cedented export of food from America to Europe. Trans- 
Atlantic freights from New York have not only not risen, but 
have been unusually low, and the crowd of ships in its har- 
bor seeking in vain for employment, in December and Janu- 
ary, was never before known. 

According to former experience, British farmers could safely 
calculate that no unusual importation of wheat was possible, 
except at rising freights which would enhance the price of it. 
But with the enormously augmented tonnage of the world, a 
great increase in its employment in carrying wheat makes a 
comparatively trifling addition to the aggregate of the 
employments in which it is engaged, and tends much less 
sensibly to raise freights. 

This steadiness in ocean transportation charges, when Great 
Britain and Western Europe require unusual importations of 
food, while it is disadvantageous to British farmers, is cor- 
respondingly advantageous to the agriculturalists elsewhere 
who supply what is wanted. It is specially advantageous to 
the agricultural interests of the United States, as compared 
with that interest in South America, India, or Australia. 
Those remote regions are farther out of the reach of the ton- 
nage of the world, and may be subjected to local rises in 
freights, and even to excessive points, when there is no rise 
at all in the great Atlantic ports of this country. For 
example, freights at Calcutta in December rose so high, that 
some accounts speak of the exporting business having been 
almost completely suspended. 
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THE STEADY ABSORPTION OF UNITED STATES 
BONDS. 


In our last number we quoted from the American Exchange 
of December 19, the reported statements of several bankers 
of this city, to the effect that a good many of the Govern- 
ment four-per-cent. bonds had not yet found 2 lodgment in 
the hands of investors, but were being carried by the banks, 
the refunding syndicate, and speculative operators, until a 
satisfactory market could be found for them. Thus, Mr. 
Calhoun, President of the Fourth National Bank, is reported 
as having expressed the opinion that 

Of the four-per-cent. bonds, very few went abroad, and those which remained 
at home are about all that we can take care of. Many of them are now being 
carried by banks and bankers, in hope of a market. 

Mr. B. B. Sherman, President of the Merchants’ National 
Bank, is reported as having said : 

The needs of Savings banks, trust companies, and other financial institutions, 
to invest in Government bonds, have been supplied with four-per-cent. bonds. 
I think that many of the banks have on hand their old four-per-cent. bonds, 
and some more too, for some of the members of the syndicate, I think, have 
had to buy, to keep the price up. 

In addition to the credit which is due to these statements, 
from the familiarity with the facts possessed by the persons 
who make them, the intrinsic probabilities of the case all 
point in the same direction. The issue of four-per-cents. in 
1879 was very great. For more than 250 millions of them, 
payment was not really required until August. The Govern- 
ment was nominally paid for them by the end of April, but 
only by credits on the books of the subscribing banks, and 
the full settlement of these credits was, by a special, but 
every way proper, indulgence, extended to October 1. It was 
to be expected that a good many of the bonds would have 
still remained in first hands as late as December, and, with- 
out doubt, a good many so remain yet. It is a work of time 
to get them distributed into the hands of those who buy for 
permanent holding. That work, however, goes steadily on, 
during a period of prosperity and in a country in which the 
accumulation of wealth is so rapid as it is in the United 
States. We are not surprised, therefore, at finding Mr. 
Charles B. Foote, of the firm of Hatch & Foote, expressing 
himself as follows (as reported in the American Exchange ot 
January 16): 

It is hard to realize the extent of the absorption of Government bonds 
going on all the time. This is proven by the figures showing the exchange 
of coupon for registered four-per-cent. bonds. It can safely be assumed that 
all of the registered bonds are held for investment. During the last six months 


alone $44,000,000 coupon bonds have been exchanged for registered four 
per cents, On August 1, 1879, the registered four-per-cent. bonds amounted 
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to $ 448,000,000, and by the Treasury’s last report the amount had increased 
to $ 492,000,000, showing an absolute absorption of $ 44,000,000 bonds by the 
investing class, This absorption is constantly increasing. . . . The four-per-cent. 
bonds, at their present market value, yield only three and five-eight per cent. 
interest and the price is constantly advancing. In my opinion it will be only a 
year before they will practically be upon a three-per-cent. basis. 

The facts stated by Messrs. Calhoun, Sherman, and Foote, 
show in a striking manner how impolitic it would be to force 
a refunding operation in 1880, which there is not the 
slightest call for making before 1881. We have no debt fall- 
ing due this year except a trifling one of $18,000,000 in 
December, for which the surplus revenue funds are more 
than sufficient. If following close upon a_ $700,000,000 
refunding operation in 1879, we were forced to make another 
of equal magnitude in 1880, and without giving time for the 
issues of 1879 to settle down into the hands of permanent 
investors, it would be a misfortune to which we should be 
compelled to submit. There is no necessity upon us of that 
kind. Indeed, no debt falls due, properly speaking, even in 
1881. No duty of paying anything will then devolve upon 
the nation, but an altogether different thing will then happen, 
namely, that the nation will acquire in May and July of 1881, 
the right of paying off certain bonds, if it finds the moment 
an opportune one for payment. It will, of course, be desira- 
ble to pay off those bonds at maturity, because they carry a 
higher rate of interest than the Government need pay. but 
the loss, even if payment is deferred a few months, will be 
trifling and altogether insignificant in comparison with the 
loss which might result from a rashly precipitated negotiation. 

A delay, at any rate until 1881, will be advantageous, not 
merely because it will give time for the fours sold in 1879 
to reach their ultimate holding places, but because the 
aggregate of the debt is being sensibly diminished in the 
meanwhile by the application of the sinking fund. It is 
taking a very shallow view of the subject, to say that the 
National credit is so strong that it cannot be improved. 
Even if that was true, and it is really very far from being 
true, it is none the less certain that the rate of interest at 
which it is possible to sell at par securities of any descrip- 
tion, is largely influenced by the quantity of them on the 
market. The credit they enjoy is only one element in the 
case. Another element is the proportion between the quan- 
tity offered, and the numbers and wealth of the persons 
desiring to possess them. It is as true of bonds as it is of 
everything else, that price results from the play of the two 
forces, demand and supply, and it is too plain for argument, 
that the less we have to borrow, the better bargains we can 
make with lenders. 

As we have already said, it is very far from being true 
that the National credit is not improved by steady reductions 
of its debts. 
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The London LZconomist of November 15, said, in view of the 
Treasury purchases of $10,000,000 of bonds made in the 
early part of that month: “ United States Government secur- 
ities have been in strong request for America, where the 
Government buying has increased the demand for the funded 
issues. 

And again, on the roth of January, the same journal said : 
“The rise in United States bonds is partly due to the noti- 
fication that, on the 7th instant, Mr. Sherman bought 
$5,000,000 of five and six-per-cent. bonds for redemption.” 

We can lose nothing, and are sure to gain something, by 
waiting till the summer of 1881 for the effect of similar 
monthly notifications from now until that time comes. 


THE GREAT FRENCH PUBLIC WORKS. 


[TRANSLATED FOR THE BANKER’S MAGAZINE FROM L’ECONOMISTE FRANCAISE OF JANUARY 10.] 


M. de Freycinet, before leaving the Ministry of Public 
Works to take the portfolio of Foreign Affairs and the Presi- 
dency of the Council of State, had addressed to the President 
of the Republic a report, which shows the state of advance- 


ment of the great public works, the programme of which, 
proposed by him in 1878, was adopted by the Chambers 
and has begun to be carried into execution. We reproduce 
below this report to which we alluded in our preceding 
number : 


MONSIEUR LE PRESIDENT: 
You have asked me to render to you an account of the 


execution of the programme of public works which I proposed | 


in January, 1878, and which was finally adopted by the 
Chambers in the month of July, 1879. I will remind you 
in the first place that the programme is essentially contained 
in the three acts called acts of classification (classement), 
namely : 

First—The act relating to the classification of the sup- 
plementary system of railways of general interest. 

Second—The act relating to the classification and improve- 

ment of navigable water ways. 

Third—The act relating to the classification of works to 
be performed in seaports. 

The works provided for by these three acts, including those 
which were undertaken under former laws, and which wer 
unfinished at the above-mentioned date of January, 1878, 
represent a total expenditure of about 5,000,000,000 of francs, of 
which 3,500,000,000 are for railways, 1,000,000,000 for naviga- 
ble water ways, and 500,000,000 for seaports. To these 
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5,000,000,000 must be added 700,000,000 or 800,000,000 for 
the buying up of railways which the first grantees of the 
right to build have been unable to finish or to keep in 
operation. Of this sum 500,000,000 had already been applied 
in May, 1878, in buying up and finishing the lines of the 
secondary companies. This sort of operation is followed 
systematically upon all the lines placed in the same situation. 
The programme in its entirety will absorb a sum little short 
of 6,000,000,000. The expense will be divided over a dozen 
years, from 1878 to 1890. 

At the cost of this sacrifice the country will have increased 
its system of railways of public interest in the neighborhood 
of 18,000 kilometers, which will bring it up to 42,000 kilome- 
ters; it will have constructed or improved 10,000 kilometers 
of navigable water ways and enlarged or transformed nearly 
the whole of its seaports. We do not think that a sacrifice 
like this ought ever to be regretted. Besides, as we have 
already frequently said, the country will not engage itself in 
any year beyond the limit of its unpledged revenues. Within 
these prudent limits the Chambers have approved the enter- 
prise, and have appropriated the funds necessary for it with 
patriotic readiness. 

The putting in execution of the whole of these works has 
made necessary a considerable effort on the part of the 
administration. Many branches of the public service have 
been reconstructed; a great number have been created 
entire; all have been strengthened by additions more or less 
important. To mention nothing but the railways there exist 
to-day in the neighborhood of fifty special bodies of engi- 
neers-in-chief, charged with the survey and construction of 
all the lines mentioned in the law. 

It has been necessary to create, alongside of the staff of 
the department of roads and bridges, an auxiliary staff of 
engineers and of chiefs of division. Nearly a thousand of 
these skilled agents have already taken their places in our 
ranks, and the list is constantly increasing. If. I may refer 
to what I said in the Chamber of Deputies on the 2gth of 
March, 1879, namely: That under our present system it 
requires at least three years from the time when the line 
of a new railway is first laid out by the Government until 
the first sod can be turned, it will not be expected that at 
this moment a great number of the works comprised in the 
plan of January, 1878, should be already in the course of 
execution. In fact, it has been possible to actually commence 
only a small number of, these works; but the greater part 
of them have been surveyed, or are undergoing, or have yet 
to undergo, the preliminary formalities required by the law, 
and will be put into actual execution successively, beginning 
with the middle of the year 1880. It is to be expected then 
that after the first of January, 1881, that is to say, after the 
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period of three years, counting from the issuing of the 
programme, the works will be in full progress. 

In the meantime the administration is occupied with the 
greatest zeal, within the limits of what is possible, in satis- 
fying the legitimate impatience of the country, and in pushing 
forward the works begun or laid out previous to the first 
of January, 1878. In this category, it has been possible to 
reach some practical results in a period much shorter than 
the three years required for entirely new undertakings. I 
have had the satisfaction—thanks to the industry and devo- 
tion of the staff of the department of roads and bridges—of 
obtaining results which, I must say, have exceeded my hopes. 
This will be shown by the following figures: 

In 1877, upon all the railways built by the State, there 
had been expended 25,000,000 of francs. In 1878, the first year 
of the programme, we expended 60,000,000; in 1879 we are 
spending 130,000,000; in 1880 the expenditure will certainly 
reach 200,000,000. The results are summed up in the follow- 
ing table, which shows the different classes of lines built by 
the State: 


1877. 1878. 1879*. 
Railways not chartered.. 7,992,300f. .. 22,713,700f. .. 60,035,100f. 
Railways bought up. - 13,284,800 .. 44,844,800 
Railways chartered (but of 
which the grading has 
been done by the State ) 17,059,800 .. 23,677,600 .» 25,571,300 


25,052,100f. .. 596,676,100f. .. 130,451,200f. 


To examine more in detail the most interesting list, that 
of railways not chartered, which embraces alone 11,000 kilo- 
meters, it will be seen that the monthly increase of expenditure 
has been as follows: 

1877. 1878. 1879. 
103,200 f. .. 609,400 f. .. 3,590,700 f. 
105,700 es 721,000 .. 2,024, 
177,000 .. 1,086,900 .. 3,032,500 

. 934,800 .. — 3,085,900 


1,390,500 .. 4,148,900 
1,512,100 oe 4,839,600 
1,908,300 .. 5,108,100 
2,325,400 .. 5,160,500 
3)577:300 .. 6,022,400 
3,001,400 oe 5,506,000 
3,169,100 .. 6,082,500 
2,477,500 .. 11,433,200 


Totals 7,992,300 f. .. 22,713,700 f. .. 60,035,100 f. 


In regard to navigable water ways and harbors, progress 
has been less rapid, because, outside of the works already 
entered upon, few new enterprises had been prepared before 
the arrangement of the programme, from which it has 


h *The figures for the year 1879 are necessarily approximate, settlements of the accounts not 
aving yet taken place. We rely upon the estimates made by the engineers in their reports of 
ovember, 1879. 


+The charges in December are always heavier because of the settlement of accounts at 
the close of the year. 
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resulted that the two years 1878 and 1879 have had to be 
spent almost exclusively in surveys, and it will be at least a 
year before these surveys will be carried into effect. Never- 
theless, it has been possible in carrying out former under- 
takings to make considerable progress as will be seen from 
the following figures : 
1877. Francs. 
PORUIEROR ON, Mis sik ks swnadssdtecdesaeseccbnccecséra 7,128, 100 


” Me SE tc caktiecsebvasebariacedeeedancctiheas 16,518,540 
Harbors 19,670,580 


43,317,220 


Francs. 
SID MN is narcahsadceenedeain Caeadannaceces 8,932,520 
” eee one 19,226,410 
PIE icici cdardeaecnteis vaccdntvandadannesacsascwennes 20,598,790 


48,757,720 
Francs. 


17,049,810 
. 22,990,650 
24,757,400 


Wssekcesass pidbaceesinhsnay decd pesedanseersaaenes 64,797,860 


Finally, uniting railways, navigable water ways and harbors, 
it appears that the total expenditure has been as follows: 
1877, 68,359,320 fr.; 1878, 108,433,820 fr.; 1879, 195,249,060 fr. 

In 1880 the expenditure will certainly reach 300 millions, 
and in 1881, 400 millions. After 1882 the execution of the 
programme will be in full operation, and during the follow- 
ing years the expenditure will oscillate about the sum of 500 
millions. These are the results which I announced from the 
Tribune on the z9th of March, 1879. Events have confirmed 
my predictions, as they will confirm them hereafter, for the 
programme has now reached a phase where nothing (except 
public misfortunes, which ought not to be anticipated ) can 
hinder its progress. Everything is marked out and organized 
in such a way that things will follow regularly in their order 
under an active and energetic direction. 

The programme of public works will not have been com- 
pleted, and the Government will not have accomplished more 
than a part of its task, until it has engaged itself in develop- 
ing a branch of the public wealth which has been too much 
neglected at certain periods. I allude to the management 
and regulation of the water supply. Here are a series of 
questions as interesting to the engineer as important to the 
country at large. Irrigation, the draining of marshes, 
colenatage, the supplying of towns with water for drinking 
purposes, the employment of the sewage of populous districts 
cannot without loss be neglected. ; 

A large commission, appointed by the Ministry of Public 
Works in the last months of the year 1878, and which con- 
tains many Members of Parliament, had studied this difficult 
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matter. Two bills, one regulating the whole subject of the 
management of water supply and drainage, the other, fixing 
the financial participation of the State in the different enter- 
prises to be undertaken, have been draughted and will be 
introduced into the Chambers at the opening of the session. 
We hope that an early enactment of them will permit these 
projects to be carried into effect without delay. Finally, it is 
the duty of the Government to extend its regards outside the 
limits of our own frontiers and see what peaceful conquests 
it can undertake elsewhere. 

The Minister of Public Works has one of the first parts to 
play in such an emergency. It is, in effect, by means of high- 
ways for public travel that civilization is extended and made 
more permanent. Africa, at our very doors, calls more par- 
ticularly for our attention. We must endeavor to connect with 
us the vast territories which are washed by the Congo and 
the Niger. At the very moment when this report is being 
written, three exploring expeditions set out from the center, 
the east and the west of Algeria to see whether it will be 
possible to throw a railway across the great Sahara to the 
Soudan. 

Such, Monsieur le President, are the principal results of the 
two years which I have just passed in the administration of 
public works. I trust that the years which are to follow 
will see the development of their results, and that my suc- 


cessors will finish the work which I have aspired to do for 
my country. Agréez, &c., 


Le Ministre de Travaux Publics, 
C. pE FREYCINET. 


THE POSTAGE OF THE WorRLD.—Dr. Fischer, an Oberpostrath of the Impe- 
rial German Post-office (corresponding to the rank of Assistant Secretary with 
us) has just published an interesting pamphlet showing the comparative postal 
and telegraphic statistics. But in some cases the information yet available does 
not enable him to bring down his work later than 1873. The letter post of 
the whole world for that year amounted in round numbers to 3,300,000,000 
letters, or about 9,250,000 daily ; and the numbers have been increasing at an 
astonishing rate. Thus in Japan the number of post-offices in 1872 was 1,159, 
and in 1876 it had risen to 3,649. The number of separate articles which 
passed through the Japanese post in 1878 was 47,000,000, of which 25,000,000 
were letters, 10,000,000 postal cards, and 9,500,000 newspapers. Postal cards 
were brought into use only in 1865, and now they are employed in almost 
every country of the world. The parcel post has, however, not yet got beyond 
the first stage of its development. The number of telegraphic dispatches sent 
during 1877 amounted for the whole globe to nearly 130,000,000, or an average 
of 353,000 daily. More than one-third the total number of telegraphic dis- 
patches are private, dealing with purely personal concerns, It is unnecessary 
to say that the newspaper press absorbs a large proportion of the telegrams 
of the world, while the world of finance and commerce also appropriates a 
giant’s share.—London Times. 
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THE SAVINGS BANK CRISIS IN MASSACHUSETTS. 
BY DUDLEY P. BAILEY. 


The crisis through which the savings banks of Massachu- 
setts have been passing during the past six years has been, 
whether we consider the number of banks involved or the 
magnitude of their liabilities and losses, altogether without a 
parallel in the history of savings banks in this common- 
wealth. The present crisis has proved to the savings banks 
what the crisis of 1837 was to the banks of discount and cir- 
culation. Of the 180 savings banks in operation on the 31st 
of October, 1875, no less than forty-six, or one more than 
one in every four, have been unable for some portion of this 
period to meet their current obligations, and have been 
obliged either to suspend payment entirely or to seek shelter 
under the “stay law.” Of these forty-six banks twenty-four 
were stopped by injunction of the Supreme Court. Six of 
these suspended savings banks subsequently resumed and 
two of the six were stopped a second time and are now in 
the hands of receivers, while still a third was placed under 
the “stay law.” Twelve others, including ten of the twenty- 
four banks enjoined, have closed or are closing their affairs 
(two voluntarily paying in full), while the other eight sus- 
pended banks are under temporary injunction, with some 
hope, if not prospect, of ultimately resuming. Of the twenty- 
four banks which have been restricted in their payments by 
the savings bank commissioners under the “stay law” of 
1878, one was subsequently enjoined, two have resumed, the 
restrictive order having been revoked or not renewed after 
its expiration. In -one case the order was revoked and 
the bank is closing, being one of the two banks voluntarily 
closing. All the other twenty institutions still remain under 
the “stay law.” Eighteen of the twenty-one savings banks 
restricted in 1878 had the restrictive order renewed on or 
before the date of its expiration. There still remain forty 
institutions either under injunction or under the “stay law.” 

The amount of liabilities involved in these disasters is more 
than one-fifth of the largest sum ever held on deposit by the 
savings banks. The liabilities of the banks placed under 
injunction amounted at the date of the proceedings against 
them, excluding duplications, to $ 24,439,218.97. The liabili- 
ties of the restricted banks, not including those enjoined, 
amounted at the date of the restriction, as nearly as can be 
ascertained, to $ 27,873,414.75, giving a total of $52,312,633.72 
out of a maximum of deposits in 1877 of $244,596,614.18. 
When it is remembered that this large sum has for a consider- 
able portion of the past two years paid no dividends, and that 
in many of the banks there will be a considerable loss of 
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principal as well as interest, the magnitude of the disaster 
to the material and moral interests of the State, can be in 
some measure appreciated. 

The details of these failures, with the liabilities of each 
bank at the time of its failure, are given below : 


TABLE I.—BANKS STILL UNDER INJUNCTION, 
Divi- 
dends de- 
clared. Per 
Liabilities other cent.of Loss to 
Name. Date of injunction. than surplus. . loss. depositors. 


RGUAGIE: ...ncenrdpsicccsccssss Ck CSN > $980,408.77. _- 


Mechanics’ ( Boston ).......... Jan. 

North Bridgewater ( Brockton). April a 551,300 28 
City Five Cents ( Haverhill )..... July 17, ‘ 923,007 70 
Sandwich. Aug, 2s, “ ° 109,879 42 
Barnstable. ...cceccccececess Sept. 28, ‘“ 1,291,302 05 
ey ( Barnstable ).......... Oct. 2, . 524,617 05 
West Boston ( 2d failure ) i - 1,822,015 83 


12, 1877 . 428,934 92. +27 4-5 - $119,243 91 
5 . ° « = « 


“ 


1877, 7 banks.......cccee + $5,651,117 25 


Rockport ( 2d failure ).......... . - $182,415 58 
Mercantile Inst. ( Boston ).....+ +  39450,528 69 
Dorchester ddeksicencesed 26, ‘ 398,161 65 
Home ( Boston ) + 3,106,487 06 
Newburyport Five Cents... il - 1,060,910 23 
Emigrant ( Boston ) 4 - 1,982,604 37 
RORIRGIOR...c0ccc0eccrseceses . ° 95,222 52 


1878, 7 banks. .......0.. + $10,276,330 10 


Needham haeenest ‘ 1879 ‘ $23,354 17 


Reading. 155,827 99 
Great Barrington........ 348,570 60 
Lowell Five Cents........... 66 4 -2y293)422 35 
PETE PEM Saintes So x 125,585 07 


“ 


ifrren ifrnerii ifiisn 


1879, 5 banks........ eee + $2,946,760 18 


- *$ 3,970,922 


$ 


Grand total, 20 banks.... - $19,854,610 30 
* Estimated, 


TABLE II.—BANKS ENJOINED WHICH HAVE RESUMED. 
Date of Liabilities aside Date of 
Name. injunction. Srom surplus. resumption. 
West Boston Savings Bank....... " 12, 1876 $3,240,316 55 . April 2, 1877 
Rockport a @ « a 2, * 307,080 51 . Jan. 1, 1877 
Taunton “ ee » 24, 1877 1,341,458 13 . July, 1879 
Woburn Five-Cents Savings Bank. Jan. 2, 1878 458,417 27 . Jan. 19, 1880 
Broadway Sav. Bank (Lawrence). April 16, ‘ 974,279 92 . Oct. 30, 1879 
Haydenville Savings Bank........ May 22, ‘“ 206,881 70 . June, 1879 


Patel, 6 WARNS. cckcciccisee - $6,589,034 08 


Total tables I and II....... . $26,443,650 38 
Deduct sums counted twice....... ‘ — 
West Boston, 2d suspension.... $1,822,015 83 . — 

Rockport, “ ” didiaid 182,415 58— 2,004,431 41 


Total liabilities involved, 24 
banks enjoined....... + $24,439,218 97 . 

By the courtesy of the commissioners it has been possible 
to give, in the following table, the liabilities of the restricted 
banks at or near the time of restrictive order, and also on 
the 31st of October, 1879, with the per centage authorized to 
be paid by them : 
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Deducting deposits of enjoined’ banks, elsewhere counted, 
from this $29,610,602.48, namely for the Taunton Savings 
Bank, $ 1,319,771. 39, and for the Great Barrington, $ 417,416.34, 
in all $1,737,187.73, there remains $27,873,414.75 of liabilities 
not involved in other failures, which, with the $ 24,439,218.97 
for the enjoined banks, makes a total of $52,312,633.72. 

In order fully to appreciate the magnitude of the calamity 
which has overtaken the savings banks, it is necessary to 
compare with the losses occurring during the period 1867-79, 
the losses by failures during the first fifty years of savings 
banks in this State from 1817 to 1866. The savings-bank 
failures of the first period were as follows : 








Per Per 
cent. cent. Amount of 
Name. Date of failure, ‘Liabilities. - paid. of loss. loss. 
Taunton Inst. for Savings..... Feb. 25, 1843 . $207,501 84. gal 17% « $ 36,831 58 
Gloucester ” G av0in 1844. 16,701 75.86 2,338 22 
People’s Five-Cents Savings 
Bank (Boston)........ e-... Oct. 15, 1859 . 320,033 92.80 .20 . 64,006 78 
Fated, 2 DAGRE. .6cii000 ° - $544,237 51.81 .19 . $103,176 58 


The average amount of deposits in the first period was 
about $15,000,000; in the second, $179,000,000, The actual 
losses by failures in the first period were about two-thirds of 
one per cent. on the average deposit ; the estimated losses in 
the second period 2.2 per cent. While the average deposit 
has increased only about fifteen times the losses have 
increased thirty-eight and one-half times. Half a century as 
disastrous to savings banks as the last thirteen years 
would give losses of 8.4 per cent. on the average deposit, 
instead of two-thirds of one per cent. as during the first 
period. The foregoing computation makes no account of the 
loss of income. During the past year, nineteen savings 
banks, besides twelve under perpetual injunction, paid no 
dividends, and thirteen only two per cent. If the embar- 
rassed institutions pass on an average only two dividends 
(a very modest estimate), the loss of income on _ the 
$52,000,000 of liabilities involved will, at four per cent. per 
annum, reach over $ 2,000,000. 

Among the causes of these disasters, the first that deserves 
mention is the stupendous financial revolution through which 
the country has been passing since the commencement of the 
war. This alone would not, however, have proved so disas- 
trous to the savings banks (though it might to their 
debtors ) had their loans been more prudently made. There 
has been a marked departure from the policy which ought 
to govern such institutions. Instead of aiming merely to 
collect and utilize the small savings of society, not large 
enough for separate investment, a tendency was developed to 
attract larger deposits by high rates of interest. To find 
employment for these large sums at rates which would 
enable the banks to pay these high rates, besides their 
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expenses and taxes, a more hazardous class of loans had to 
be resorted to, resulting in a loss of a portion of the prin- 
cipal of the investment. When the hour of trial came it 
was found to be the large depositors whose demands depleted 
the banks and brought about their suspension. The law 
wisely limits the amount on which any depositor is allowed 
to draw interest to $1,600, but in practice this was evaded 
by means of deposits “in trust” for relatives of the real 
depositor, the deposit remaining in the meanwhile subject to 
the order of the person in whose name it was deposited as 
trustee. In this way it was possible to have very large sums 
(in one case reported as much as $25,000) subject to the order 
of a single person. A few depositors of this class could 
quickly exhaust the small cash reserve which savings banks 
are accustomed to keep, and which would be amply sufficient 
to meet the demands of the legitimate depositors. By the 
last report of the savings-bank commissioners the aggregate 
of deposits “in trust” amounted on the 31st of October, 1879, 
to $21,354,858.67, but as the heavy withdrawals of the past 
two years have been largely of this class the amount is 
probably not more than onehalf its former magnitude. 
Unless, however, the abuse is checked by legislation, or a 
different policy on the part of the Savings banks, the 
phenomena witnessed within the past few years are likely 


agein to appear, though probably not on so large a scale. 
‘Vhe present crisis is likely to impair the confidence of the 
public in Savings banks for some years to come, but if it 
shall lead to a reform in their management and to a return 
to their primitive design, they will in the end enter upon a 
still larger sphere of usefulness. 
EVERETT, Mass., February, 1880. 


UNITED STATES TRADE WITH INDIA. 


The London 7zmes, of January 27, says: “ Next after France the 
United States do the most trade with India. Imports are small and 
practically confined to ice and kerosene oil. Owing, however, to the 
irregularity of the supply of the former, local enterprise has taken 
the matter up, and ice is now manufactured and sold in Bombay at 
half the rate hitherto charged by the Tudor Ice Company. In kero- 
sene there has been an enormous development of trade, the value 
having risen from 318,898 rupees in the 1876-7 to 1,637,966 rupees, 
and 2,107,907 rupees in the two following years. Burmah, however, 
possesses an extensive oil-bearing region, and if the oil could only be 
refined without difficulty, it might be trusted to take the place of the 
American produce. The imports of gray cotton goods from America 
are increasing under the recent abolition of the duty on the coarser 
yarns. Indian exports to the United States consist mainly of indigo, 
hides and skins, raw jute, and gunny bags and cloth, lac, saltpetre, 
and linseed.” 
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AMOUNT OF GOLD COIN IN THE UNITED STATES. 


The Director of the Mint defends his estimate on this sub- 
ject in a very vigorous letter, addressed, on the 20th of Jan- 
uary, to the editor of a city paper. 

First of all, as to the starting point of his calculation, 
which was that on the 1st of July, 1873, the gold coin in the 
country amounted to $ 135,000,000, the Director says that he 
adopted it from his predecessor, Dr. Linderman, and for the 
reason that it differed but slightly from a conclusion which 
he had reached by independent computations of his own. 
And he adds: 


Was Dr. Linderman’s estimate of $ 135,000,000 of gold coin in the country 
excessive? So far as I am aware, it has been accepted by statisticians and 
financial writers, and has hitherto been unchallenged. I do not feel called 
upon to reject this estimate of my predecessor, unless it is demonstrated that 
besides the eighty-two and a half millions of gold coin actually in the Treasury 
July 1, 1873, fifty-two and a half millions could not have been held by banks and 
private persons, including the amount in circulation in the States and Territo- 
ries where gold was almost the exclusive currency. 


As to the criticisms upon his estimates, that they differ as 
to the amount of the domestic gold production from those of 
Wells, Fargo & Co., that they exaggerate the amount of coin 
brought by immigrants, and that they do not take into 
account losses by abrasion, the Director says: 


Mr. Valentine, Superintendent of Wells, Fargo & Co., has excellent facilities 
for ascertaining the amount of bullion transported by express, and his statements 
are valuable and interesting; but the fact that a much larger amount of the 
domestic gold production was actually deposited at the Mint than is exhibited 
by his statement, shows that sufficient allowance has not been made for the 
amount carried by other conveyances, passengers upon their persons and private 
hands, and also for that contained in ores and base bullion transported as 
freight. The data for estimating the amount of gold bullion carried by other 
conveyances than by express are not readily attainable, and the amounts in Mr. 
Valentine’s table appear to be obtained by assuming a percentage of that car- 
ried by express, allowing five per cent. for California and Montana, ten per 
cent. for Colorado, ete. 

As to the amount of coin brought into the country by immigrants: The correct 
estimation of the amount annually brought by immigrants upon their persons is 
important, not so much for this discussion as upon an estimation for past and 
future years. It is desirable to know, for statistical purposes, whether my esti- 
mate of $15 per capita should be increased, reduced, or as you conclude, 
wholly rejected. This estimate is much below others that have been made by 
various official authorities as to the result of investigation of the subject. In 
1848, Robert J. Walker, then Secretary of the Treasury, estimated the amount 
of foreign coin and bullion brought by immigrants at $8,000,000 per annum, 
(Report on Finances for 1848.) Hon, David A. Wells, Special Commissioner 
of the Revenue (p. Io report of December, 1866 ) estimated eighty dollars in 
gold as the average amount brought in by each immigrant. Mr. Kapp esti- 
mated the same at $100; and Mr. Edward Young, late Chief of the Bureau of 
Statistics, in his S¢ecial Report on Immigration (p. 10), states that a careful 
investigation at Castle Garden resulted in establishing $68 as the average sum. 

During the six years the total number of passengers arrived in the United 
States was 1,568,360, and 806,557 departed, and the net immigration, or those 
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who permanently remained in the country was 761,803, who, at $15 per capita 
brought about $11,500,000. This amount is far below preceding estimates, 
and I am inclined to think is rather below than above the actual amount. 

As to the loss by abrasion offsetting the net amount brought by immigrants, 
while abrasion may have decreased the total weight of the gold in the country, 
it has not yet materially affected the value by tale. A double eagle after losing 
one-half of one per cent. of weight by abrasion—the actual average loss of 
twenty years of circulation—is still twenty dollars for circulation. (Sec. 3,505 
Revised Statutes.) When it is considered that the greater part of the gold coin 
in the country has been coined within the last six years, and that during that 
time but little has been in active circulation, except on the Pacific coast, it 
will be seen that the loss by abrasion has been small indeed. 

The Director certainly makes a strong case, in this defense 
of his estimate of the amount of gold coin in the country. 
The proportion of that amount, which is available in any 
practical sense, is another subject altogether, and is one upon 
which he has never expressed an opinion. It is a matter of 
common knowledge that there is very little gold in actual 
circulation, except on the Pacific coast, and even there it is 
reported that the greenback is coming into more use than 
formerly. It is therefore concluded by many persons, and 
with much apparent reason, that a considerable proportion of 
the gold coin outside of the United States Treasury, and out- 
side of the banks, has got such a permanent lodgment in 
private hands, as not to be available as a resource wherewith 
to meet a foreign demand, in the sense in which the gold 


actually circulating in Great Britain and France is so availa- 
ble. 


EXPENDITURES OF NEW YORK SAVINGS BANKS. 


Mr. Henry L. Lamb, Acting Superintendent of the Banking 
Department of New York, was led to believe by the reports 
of examiners, that some of the Savings’ banks were indulging 
in extravagant expenses and in unauthorized gratuities to 
employees, which urgently needed to be inquired into and 
corrected. He therefore issued a circular to all the Savings 
banks, asking for figures of their expenditures. From such 
answers to these circulars as he received, in connection with 
memoranda which had been made from time to time by 
examiners, he has been enabled to expose some practices 
which, it is to be hoped, will be abandoned in the future. 

In one bank the first officer had been receiving $3,000 per 
annum during the last three years of his life, when he had 
been on permanent leave of absence. When he had been in 
active duty previously his salary was $6,000. At his death 
the Trustees voted $2,000 to his widow for his “past services.” 
In another bank, the Secretary with a salary of $5,000, 
received in addition as “extra compensation,” $27,000 in the 
ten years from 1865 to 1875. 
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Of expenditures not authorized by law, the lists reported 
by some of the banks are worth ne Specimen No. 1 is 


the following : 
1869, January—For bust of President 
May—For bust of Secretary 

‘*  July—Paid for entertainment of active friends of the bank 
1871, February—For bust of Ben. Franklin................. ° 
1876, February—Paid Examining Committee 
1877, April—Paid Examining Committee 

‘* August—Paid Examining Committee 
1878, January—Paid Examining Committee 

‘«  July—Paid Examining Committee 


SPECIMEN NO. 2. 


5, January 9—Soldiers’ Aid Society 
July 2—Wedding present to child of former Treasurer. . 
June 26—Home Association 
April 14—Wedding present to book-keeper’s wife 
March 16—For law abolishing tax on surplus of bank... 
October 21—Wedding present to wife of book-keeper... 
June 19—For repeal of tax on deposits 
January 7—For attorney to procure appropriation to pay 
interest on loan we made to build swing bridge (illegal). 125 00 
October 12—To aid in the reorganization of the —— 
regiment 50 00 
October 15—For the benefit of the Memphis sufferers, 
ee eer rrrrr errr rrr rer Ceeteces 50 00 


SPECIMEN NO. 3. 


March—Entertainment 

May—Entertainment 
1870, March—Entertainment 
1871, February—Entertainment 
1872, May—Entertainment 
1873, February—Entertainment 
1874, February—Entertainment, 
1875, February—Entertainment 


1870, April—Service of silver to President for long and faith- 
ful service without salary 

1877, July—Clerical services to the committee in connection 
with new Savings’ Bank law 

1868, July—Portrait of President 

In the accounts of one bank is put down $1,633 for five 
dinners given to the Trustees from 1864 to 1869, being an 
average of $326 for each dinner. 

On February 19th Mr. Lamb sent to the Senate a report 
on the expenses of the Savings banks of this State as com- 
pared with those in other States. The report respecting 
the banks of this State is based upon statements of their 
officers made as late as January 1, 1880. Mr. Lamb, for 
several years, has been urging the bank presidents to reduce 
the cost of caring for the deposits confided to them, and has 
used all the powers of his office to force them to take such 
acourse. . . . The Savings banks of this State have greatly 
reduced their expenditures during the past two years. It 
is the Superintendent’s opinion, however, that there is reason 
for making still greater reductions. The banks of this State 
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do not yet compare favorably with those of neighboring 
States in the cost of administering the deposits. The fol- 
lowing table shows the comparative expenses of some Savings 
banks in 1878 and 1879: 


Value of Number of Cost of each account. 
State. Deposits. Deposits. 1878. 1879. 


$72,525,408 .. 199,795 .. $III .. $103 

209,860,631 .. 677,251 .. Be a 87 
New Hampshire 26,282,136 .. 87,279 . aE i * 
New York 299,074,639 .. 810,017 .. 2 ae 1 56 


* Report for 1879 not received. 


The expenses of three representative British Savings banks 
were as follows : 


Cost of each 
Deposits. Expenses, Account, 
Liverpool Savings Bank $8,910,750 .. $23,491 .. 39¢. 
The Edinburgh Savings Bank 5,070,640 .. 21,114 .. 40C. 
The Savings Bank of Glasgow.... 14,700,000 .. 49,458 .. 30. 


'$ 29,281,390 .. $85,063 .. 39%4¢. 
The comparative per cent. of expenses to deposits in 1879 
was as follows: 
1878. 1879. 
Connecticut.... -0030 coco -0029 
pe CS aC .0028 +00 .0029 
BE Bc betsdececarccsiniecscahelaiens waaay -0044 ean .0038 
Mr. Lamb, commenting in his report on these figures and 
others, says: 


The averages in New York show some reduction in the last year. The 
average percentage of cost to deposits for 1879 is .0042. The average cost 
of each deposit account is $1.56. This result is due in an appreciable 
degree, however, to very great reductions made in a few Savings banks in 
New York City, like the German, the Metropolitan, the Manhattan, and the 
Union Dime Savings Institution. . . . The Savings banks—or fifty-five 
of them in this State—own banking houses, in which is invested the sum of 
$ 9,000,000. The income from this property barely pays the current expenses 
upon it. In consequence the capital invested yields no net income and pays 
no interest to those Savings banks. 


Mr. Lamb closes his report with a tabulated statement 
of the expenses of all the banks in the State. On January 
1, 1880, the deposits amounted to $319,266,020.93 ; the num- 
ber of open accounts was 870,525 ; the aggregate of deposits 
and withdrawals during 1879 was $ 205,498,639.54; the sala- 
ries paid amounted to $861,862.22 ; the amount of the expenses 
other than salaries was $ 409,032.87; the total expenses of 
management was $1,273,919.68. 


a ee 


GERMAN OIL WELLS.—A dispatch from Berlin to the London Standard 
says that steps are being taken to form a petroleum boring company to 
work the newly discovered oil wells in the Hanover petroleum region, the 
present bores yielding an average interest of twenty-two per cent. upon the 
capital invested, against nineteen per cent. realized in America. 
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REFUNDING PROJECT OF THE HOUSE COMMITTEE. 


The Committee of Ways and Means reported their refund- 
ing project on the 18th of February, and on their motion 
the House made it the special order for March 2, and to be 
considered from day to day (but not to the exclusion of 
appropriation bills) until finished. This is hot haste. Thir- 
teen days is too short a time to collect the sense of the 
country on a measure of such vast importance. A _ better 
disposition would have been to postpone its consideration 
till next December. Less than one year has elapsed since 
the Secretary of the Treasury, in his interview of April 26, 
1879, with the House Coinage Committee, spoke of the 
matters embraced in this bill as “important refunding opera- 
tions that ought to occur “wo years hence.” 

Of the debt redeemable in 1881, this bill converts only 
$ 200,000,000 into short securities, placing all the remainder 
beyond the reach of the Government for twenty years. There 
is no other debt redeemable before 1891. For eleven years, 
therefore, the Government cannot, without being subjected to 
the payment of extravagant premiums, pay off any debt 
beyond $ 200,000,000, although the sinking fund is now 
$39,000,000 per annum and steadily increasing. By what 
course of reasoning the Committee of Ways and Means will 
endeavor to justify such a measure remains to be seen. 

We have already in existence 99c,000,000 of four and 4%- 
per-cent. coin bonds, which is certainly as large an amount 
of such obligations as the country can safely assume. No 
other country in the world owes a coin debt approximating 
it in magnitude. The twenty-forty-year bonds, however, 
which this bill authorizes to the amount of $500,000,000, are 
to be coin bonds, and this of itself is a fatal objection to 
the whole scheme. And not only are they to be coin bonds, 
but they require the payment of gold and silver dollars of 
the value existing July 14, 1870, so that, if we change the 
value of either so as to equalize the two, we cannot use the 
dollar which is lowered. In other words, the bill, to the 
extent of its operation, abrogates the constitutional power of 
Congress to coin money. No nation, not im extremis, will 
— to such a humiliation. We subjoin a copy of the 
ill : 

A BILL to facilitate the refunding of the National debt : 


Be it enacted, etc., That all the existing provisions of law authorizing the 
refunding of the National debt shall apply to any bonds of the United States 
bearing higher rate of interest than 434 per cent. per annum, which may 
hereafter become redeemable; Provided, that in lieu of the bonds authorized 
to be issued by the act of July 14, 1870, entitled ‘‘An act to authorize the 
refunding of the National debt,” and the acts amendatory thereto, and the 
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certificates authorized by the act of February 26, 1879, entitled ‘‘An act to 
authorize the issue of certificates of deposit in aid of the refunding of the public 
debt,” the Secretary of the Treasury is hereby authorized to issue bonds in 
the amount not exceeding $ 500,000,000, which shall bear interest at the 
rate of 3% per centum per annum, redeemable at the pleasure of the United 
States after twenty years, and payable forty years from the date of issue, and 
also notes in the amount of $ 200,000,000, bearing interest at the rate of 3% 
per centum per annum, redeemable at the pleasure of the United States 
after two years, and payable in ten years from the date of issue; but not 
more than $40,000,000 of said notes shall be redeemable in any one fiscal 
year, and the particular notes to be redeemed from time to time shall be 
determined by lot under such rules as the Secretary of the Treasury shall 
prescribe. The bonds and notes shall be in all other respects of like character, 
and subject to the same provisions as the bonds authorized to be issued by 
the act of July 14, 1870, entitled ‘‘An act to authorize the refunding of the 
National debt, and acts amendatory thereto,” provided that nothing in this act 
shall be so construed as to authorize an increase of the public debt. 

Sec. 2. The Secretary of the Treasury is hereby authorized, in the process 
of refunding the National debt, to exchange at not less than par any of the 
bonds or notes herein authorized for any of the bonds of the United States 
outstanding and uncalled, bearing a higher rate of interest than 4% per cent. 
per annum; and on the bonds so redeemed the Secretary of the Treasury 
may allow to the holders the difference between the interest on such bonds 
from the date of exchange to the time of their maturity, and the interest for 
a like period on the bonds or notes issued; but none of the provisions of this 
act shall apply to the redemption or exchange of any of the bonds issued to 
the Pacific railway companies; and the bonds so received and exchanged in 
pursuance of the provisions of this act shall be cancelled and destroyed. 

Sec. 3. Authority to issue bonds and notes to the amount necessary to carry 
out the provisions of this act is hereby granted. 

Sec. 4. The act approved February 26, 1879, authorizing the issue of certifi- 
cates of deposits is hereby amended so as to continue and limit the amonnt of 
certificates to be issued to $50,000,000, to be outstanding at any one time, and 
fixing the rate of interest to be allowed thereon at three and a half per cent. 
per annum for one year, after which interest shall cease, and the said certifi- 
cates shall be convertible at the option of the holders when presented in sums 
of $50 or multiples thereof into the coupon or registered bonds authorized 
by this act; and whenever any of the said certificates shall be converted into 
bonds the same shall be cancelled and destroyed; but the Secretary of the 
Treasury may, in his discretion, issue new certificates in place of those so 
converted, up to the limit of $50,000,000, until the aggregate amount of the 
bonds authorized by this act and of the said certificates combined then out- 
standing, shall equal the amount of bonds hereby authorized. It shall be unlawful 
for any person or persons to form combinations by which to procure said cer- 
tificates of deposit authorized under this act for the purposes of sale to others, 
and any person so offending shall be liable, on conviction, to be fined $1,000 
or imprisoned not to exceed one year. The Secretary of the Treasury is 
authorized and directed to make suitable regulations in compliance with this 
act, providing that the expense for the disposing of the certificates and bonds 
authorized to be issued shall not exceed one-quarter of one per cent, pro- 
vided that said certificates shall not be sold or converted at less than par. 

Sec. 5. From and after the first day of July, 1880, the 3%4-per-cent. bonds 
authorized by the first section of this act shall be the only bonds receivable as 
security for National bank circulation. 

Sec. 6. This act shall be known as the funding act of 1880, and all acts 
and parts of acts inconsistent with this act are hereby repealed. 


ee 


JapaNn.—The bank-note currency of Japan continues to depreciate. On the 
13th of December, 1879, it was 32} per cent, below gold, and 263 per cent. 
below silver. 
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CURRENT EVENTS AND COMMENTS. 


THE PUBLIC LANDS. 
For the year ended June 30, 1879, the whole number of acres of 
public lands of the United States entered under the homestead and 
pre-emption acts and sold for cash was 8,650,219. Of this amount 


more than three-fourths were in Minnesota, Dakota, Kansas, and 
Nebraska, as follows: 


Acres. 
PN niin kasiivias oes ee ranma enuarovsinceaneneaannres 935,788 


1,181,681 


6,559,818 


Of the whole area of Government lands disposed of in the United 
States, the following amounts are credited to the methods of dispo- 
sition respectively named: 


Acres. 


622,573 
5,260, 111 


2,763,573 
8,650,219 


A great many of the homestead entries are of eighty acres each ; 
but even at an average of 160 acres, about 4,000 new homesteads were 
opened in Minnesota, and 5,400 in Dakota, for the year ending June 
30, 1879, of Government land alone, to say nothing of the immense 
amount of railroad lands also disposed of. 

The Fargo (Dakota) Republican gives the transactions of the United 
States Land Office at that place (which is on the line of the 
Northern Pacific Railroad ), for the year ending with December last. 
They foot up 8,161 entries, covering 1,200,173 acres. 


A CITY REFUNDING. 

The General Assembly of South Carolina, at the request of the 
Mayor and Aldermen of the City of Columbia, has passed an act 
authorizing the funding of the entire indebtedness of the city, bonded 
and floating, at the face value, by the issue of thirty-year bonds, bear- 
ing two per cent. interest for the first decade, three per cent. for the 
next, and four per cent. for the last; the coupons to be receivable 
for all taxes and debts due the city except water rent. The city 
creditors will accept the terms of the act. 


THE BLACK HILLS. 


The area of the black hills proper is six thousand square miles, 
running in a north-east and south-west direction a distance of about 
one hundred miles, and an average width of sixty miles, between the 
forks of the Cheyenne river. Throughout they are mineral-bearing, 
holding mines of gold, silver, and coal, besides other metals and 
minerals. 
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THE NORTHERN PACIFIC RAILROAD, 

The General Manager of the Northern Pacific Railroad expects to 
have completed and open for business about 150 miles of road west 
of the Missouri River early in the summer, and that the whole 205 
miles from Bismarck to the Yellowstone will be opened by Sep- 
tember next. The work for the Yellowstone division will be put 
under contract as soon as the engineers now making a survey of 
the line have completed their work and located the road. This 
part of the line will traverse a large portion of the finest pasture 
lands in Montana, and Mr. Sargent says that its completion will 
give the line an immense business in the way of bringing 
cattle to the States. Contracts have already been made to bring 
out a large number the current year. In point of quality, the 
Montana cattle are not inferior to the best grain-fed stock raised 
in the States. 

It is estimated that the population along the line of the Northern 
Pacific road, some 500 miles, increased by 25,732 during 1879. The 
number of farms increased from 5,886 to 9,882. The company pro- 
poses to establish a line of passenger coaches between the Pend 
d’Orielle lake and the Yellowstone river. 


THE GRAND TRUNK RAILROAD, 


The Chicago 7rzbune, of February 9, takes a very hopeful view of 
the effect upon the business of Chicago, of the new connection made 
with that city by the Canadian Grand Trunk Railroad. The 7rzbune 
says: 

As long as the Grand Trunk had no direct outlet to this city it was shackled 
by the New York lines, having to use either Vanderbilt’s or Scott’s roads as a 
connection with its main line, and consequently was compelled to abide by the 
terms of the New York dictators. But with the opening of its new line to this 
city it has thrown off the shackles and freed itself from all outside dictation. 
The Grand Trunk will after this be to Chicago during the winter what the lake 
is to it during the summer—a regulator of rates. Instead of the Grand Trunk 
accepting the dictation of the trunk lines, it will hereafter be able to dictate 
terms to the latter. It has all the points in its favor. It owns the entire line 
between this city and Portland, and in conjunction with the Vermont Central 
has an equally independent line to Boston, It has to divide its earnings with 
no other roads, and can therefore accept such as it thinks will pay a fair profit. 
But it has a still greater advantage on the export business, because it controls 
the terminal facilities at Portland, and is not compelled to pay three cents for 
lighterage, etc., as is the case at New York, Philadelphia, and other seaboard 
ports. Besides, the ocean route from Portland and Boston to Liverpool is much 
shorter than from New York and Philadelphia, and the steamer rates are corre- 


spondingly lower. 
EAST BUFFALO CATTLE YARDS, 


The East Buffalo cattle yards of the New York Central & Hudson 
River Railroad Company are 230 acres in extent. There have here 
been handled in a single day, 375 car loads of neat cattle, 150 car 
loads of hogs, and 75 car loads of sheep. The extent of this traffic 
at that station is shown by the following figures, of the movement 
for 1877 and 1878: 

Cattle. Hogs. Sheep. Total. 


2,963,705 . 1,032,225 . 3,753,739 
117,168 . 307,549 . 532,920 


1,945,537 - 724,676 . 3,220,819 
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VIRGINIA. 

The Richmond Dazly Dispatch, in its statistics of the manufacto- 
ries in that city, places the number of establishments at 565, and 
employing 14,193 hands. The value of tools and machinery is stated 
to be $2,292,981, the real estate $4,429,921, the sales of manufac- 
tured goods $23,486,640. In all of her iron industries, Virginia is 
going far ahead of any previous effort. Her rich iron mines are 
being rapidly opened up by local and foreign capital, and all of her 
rolling mills are increasing their present large capacity. 


AN EGYPTIAN RAILROAD. 


Boston means to go east to the Euphrates with its railroads as 
well as west to the Pacific ocean. A Boston dispatch (Feb. 10) 
says: “A company was organized in this city yesterday under a 
charter from this State dated February 6, 1880, for the purpose of 
contsructing and operating a railroad from Cairo, Egypt, through 
Port Said and Damascus, to connect with the Euphrates Valley Rail- 
road, which is about to be built by an English company. Branch 
roads are also provided for by the charter. The Turkish Govern- 
ment has been applied to for a concession of the necessary right of 
way. 

MEAT FOR EUROPE. 

A city paper, the Commercial Bulletin, of Feb. 16, says: ‘The 
importation of mutton (preserved by the refrigerating process) from 
the South American States into France may now be considered as 
having been favorably tested. The steamer ‘ Paraguay,’ which re- 
cently arrived at Havre from San Nicolas in thirty-five days, had a 
full cargo of carcass meat in an excellent state of preservation. The 
system of refrigeration employed on this line is that known as the 
Carré, and it seems to possess all the requisite adaptability, for the 
congealing temperature fell from three degrees at starting to as low 
as twenty-seven in the course of the voyage, although only twelve 
to fifteen degrees are necessary, The steamer belongs to the com- 
pany ‘L’Alimentation,’ which now proposes to prosecute this new 
industry on an extensive scale. Five steamships are to be immedi- 
ately constructed expressly for this traffic, and large tracts of land for 
facilitating the trade are to be acquired along the banks of the 
Parana. The cost of the steamers is estimated at ten million francs ; 
and that of the establishment on the Parana at twelve million francs. 
... An annual shipment of 300,000 sheep is relied on, but arrange- 
ments for transporting beef will be also made.” 

A Quebec merchant has experimented successfully in shipping 
beef to England in carcass. The animals are beheaded, the entrails 
taken out and the bodies pressed into a small compass and frozen. 
The hide is not removed until the voyage is over, and it is claimed 
the meat is superior in appearance to other imported beef, and 
keeps longer. 

THE ARGENTINE REPUBLIC. 

Mercantile correspondence of a city paper (the Commercial Bul- 
letin), give the following facts, which show that the regions on the 
River Plate are likely to enter the field vigorously as suppliers of 
breadstuffs : “ Previous to 1878, there was very little corn or flour, 
and no wheat, exported from the Argentine hepabtic. From April 
to October, 1878, there were about 450,000 bushels of corn shipped— 
to France, England, Brazil, Italy, etc—from the port of Buenos 


Se Se 
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Ayres. From October, 1878, to October, 1879, there were shipped to 
foreign countries 1,451,130 bushels of corn, 621,720 bushels of wheat, 
and 75,805 bags of flour containing 100 pounds each. These figures 
only give the exports from the port of Buenos Ayres: there was 
probably almost as much more shipped from the up-river ports 
(Rosario, San Nicholas, etc.). 

“On the 3d of January, 1880, there existed in Rio de Janeiro a 
stock of 85,476 bbls. of flour—say 1,566 bbls. Trieste, 27,900 bbls. 
Richmond, 16,000 bbls. Baltimore, 1,000 bbls. domestic, and ¢h27ty- 
nine thousand bbls. River Plate. It was only a few years ago that 
the River Plate countries imported large quantities of flour to 
supply the deficiency of their own crops. From the United States 
they took, in 1870, 26,051 bbls.; in 1871, 54,372 bbls.; in 1872, 2,249 
bbis.; in 1873, 7,833 bbls.; in 1874, 16,555 bbls.; in 1875, 94,611 
bbls.; in 1876, 715 bbls. Since 1876 they have imported little, if 
any flour or grain, their own production being more than sufficient 
to supply their own wants. Their harvesting months are December 
and January. It is evident that the people of the River Plate are 
giving attention to agricultural pursuits, from the fact that during 
the past three years they have imported from the United States about 
40,000 plows, 2,200 corn-shellers and 1,200 mowing and_ reaping 
machines.” 


AUSTRALIA, 


The American Consul-General at Melbourne, reports that the trade 
of the United States with Australia is only four per cent. of the 
total trade of the latter with all countries. Several Australian com- 
panies are engaged in developing the native production of petroleum, 
found in large quantities and of good quality. 


BRITISH COLUMBIA, 


A dispatch from Victoria states that the recent severe weather 
in British Columbia was so fatal in its effects on stock and feed 
prospects that unless there is an early marked change for the 
better the colony will be largely dependent for meat on Oregon 
and California for at least three years to come. 


BRITISH EXPORTS. 

The declared value of the exports of British and Irish produc- 
tions and manufactures fell from £ 192,454,000 in 1873 to 
£ 140,219,000 in 1878. But, according to a report recently made 
by the British Board of Trade, the exports of 1879, if rated at the 
prices of 1873, would now show a value of £ 187,274,000, or only 
£5,130,000 or 2.7 per cent. less than 1873. The Board of Trade 
says: ‘‘It may be broadly stated that in 1878, as in 1877, there has 
been very little reduction in the quantities of the export trade as 
compared with 1873.” ; 

FRENCH REVENUES, 

The total amount of the revenues of the French Treasury, in 
1879, was $ 592,800,000, the sources from which they were derived 
being as follows: 

Duty on tobacco : $ 67,043,000 
CDE) CROP TORE oo. 6o.5. 0's. 0 6.00 6:6:0:0:60:00.00000056000.6 660060008 58,422,000 


Excise stamps and registration 324,135,000 
Direct taxes, etc 143,200,000 


Total $ 592,800,000 
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POSTAL ORDERS AND NOTES, 


The Scottish Banking Magazine for February has the following 
under the heading “ More Government Paper Money :” 

“Some months ago, we drew attention to a method of paying all 
post-office money orders in London, whether payable there or else- 
where, as constituting practically a Government note issue payable 
in gold in London. . . . From announcements in the press, it is under- 
stood that next session a bill will be brought in to give effect to a 
proposal made by the post-office some years ago to create paper 
money of a new kind. These are ‘postal notes’ for sums of 20s., 
1os., 58., and 2s, 6d., payable anywhere within the kingdom and cur- 
rent tor twelve months. For the two higher values a charge of two- 
pence will be made on each note, and for the two lower values the 
charge will be a penny. It will be obvious that to many persons the 
existence of such notes will save some money, as, instead of taking out 
a new order, they will simply enclose to one correspondent a note sent 
them from another. In this way, so long as the notes do not over- 
run their currency, they will form a convenient medium for the pay- 
ment of small sums, and the power of the holder to make the order 
payable to a particular person will at any moment permit the note 
to be changed from a circulating medium to a localised letter of 
credit or draft for the amount it bears. We have no doubt the 
Scottish banks will have something to say to this revival of a pro- 
posal which, when formerly projected, was stopped by a few signs of 
opposition.” 

In England, where no bank notes below £ 5 are issued, there will 
be no opposition to the proposed postal notes from any banking 
interest. But it is otherwise in Scotland where the banks issue £1 
notes, and “will have something to say” before the post-office is 
allowed to invade their field of circulation. 

The idea of postal notes, issued upon a deposit of money, not 
bearing interest, payable to order, but required to be presented 
within some fixed time, is a modification of the postal money-order 
system which has not been considered and discussed in this country. 


RUSSIA ON THE PACIFIC, 


A dispatch (Feb, 13) from St. Petersburg says that arrangements 
are being made to send Baron Skalloosky as commissioner to San 
Francisco, to perfect arrangements for the establishment of a line of 
steamers between the United States and Russian ports on the Pacific 
ocean. His commission is very comprehensive, empowering him to 
provide for a general exchange of commercial, industrial, and_agri- 
cultural products between the Amoor country and California, China, 
and Japan. Steps are also being taken to increase the Russian 
Pacific fleet by the addition of twelve first-class steamers, which will 
include clippers, cruisers, and privateers. When these additions are 
made, the Russian fleet in those waters will be superior to that of 
any other power. 

PETROLEUM. 


It is claimed for a process patented by Charles J. Evans, that 
blooms can be made from scrap iron by the use of one barrel of 
petroleum to the ton, equal in quantity to the best Swedish blooms, 
and at a total cost not exceeding $35 to the ton, or about one- 
fourth of the present price of the Swedish article. 
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RAILROADS. 


The Pall Mall Gazette says that notwithstanding the increase in 
the speed of railroad trains in France and Germany, the rate is still 
below that of several lines in England. The lightning train on the 
Paris Marseilles line makes the distance of 539 miles between these 
two cities in fifteen hours and twenty-one minutes, the average 
speed, including stoppages, being thirty-five miles an hour. The 
express train on the Lehrter Railway runs from Berlin to Cologne 
at the rate of thirty-seven and one-half miles an hour, including 
stops, making the entire distance of 364 miles in nine hours and 
twenty-six minutes. The Scottish mail leaves Euston Square at 8.50 
in the evening and reaches Edinburgh at 6.45 the next morning— 
the distance is 401 miles, the time nine hours and fifty-five minutes, 
the rate of speed, including stops, forty-one and one-quarter miles an 
hour. The express from King’s Cross runs to Edinburgh, a distance 
of 397 miles, in nine and one-half hours, or at the rate of forty-two 
miles an hour, including stops. The fastest short-distance trains in 
Germany are—that which runs from Spandau to Stendal, fifty-seven 
and one-half miles, without stopping, in one hour and _ seventeen 
minutes, or at the rate of forty-five miles an hour, and the express 
which makes the distance of eighty-eight and three-quarter miles, 
between Berlin and Magdeburg, in two hours and seven minutes, or 
at the rate of forty-two miles an hour, including two stops. In 
England a much higher rate of speed is attained on short distances. 


SISAL HEMP, 


A correspondent of a city journal, America, says: “The State of 
Yucatan occupies a peninsular lying between the 17th and 22d parallels 
of latitude and about six degrees of longitude, so that it is entirely 
in the intertropical region, with abundance of heat and moisture ; 
but its north-eastern half is a level plain of magnesian limestone, 
but sparsely covered with vegetable mold and scraggy brushwood, 
therefore unfavorable for general cultivation. 

“ But nature, ever protective and provident, has furnished to this 
stony plain, constituting a large portion of the north-eastern part of 
the State and on which its capital is situated, a staple product that 
compensates for its scanty favors in other respects; a staple requir- 
ing little or no cultivation beyond keeping down the brush and 
weeds. Therefore, well adapted to the indolent habits induced by 
the climate, and producing such handsome profits on the labor 
expended as to ake it far the most important staple product of the 
country at the present time, the basis of its material prosperity, 
which is now in a very satisfactory conditton, with a constantly 
increasing amount of production. I refer to the Sisal hemp (fiber 
of the Agave Sisalensis ) an admirable fiber of wiry strength, for the 
manufacture of ropes and cables, and the broad fields of this plant 
are rapidly extending on all sides of the capital, some of the haci- 
endas occupying a square league of territory. 

“The export of hemp from the port of Progresso during the two 
months of November and December of 1879, amounted to 6,460,263 
pounds, of which 5,787,663 pounds went to New York.” 


—______.— — 


ENGLAND.—The Grand Jury of the Bristol Assizes has returned a true bill 
for fraud and conspiracy against the Directors and the Managers of the late 
West of England Bank. 
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THE OVER-POPULATION OF IRELAND. 


Although Ireland has nearly three millions less of population than 
before the famine of 1846, it is still clearly over-populated, under the 
conditions which actually exist, and which there seems very little 
prospect of changing. If the lands of Ireland were owned by resi- 
dents, and the rents expended at home, the case would be different ; 
but it is not shown in what other way than by revolution, if at all, 
the evils of landlordism can be gotten rid of. The resources of the 
island, subject to that drain, will not support, with any tolerable 
degree of comfort, the numbers now inhabiting it. 

A correspondent of Westport, Mayo County, Ireland, in a recent 
letter to the London 7zmes, says: 


As a resident landlord in the wild West, as a magistrate who attends three 
petty-session courts, and consequently moves about in the district, I learn a 
little of the circumstances of the people around me. I have no hesitation in 
saying that from Louisburgh on the south, round by Achill to Erris and Tiraw- 
ley on the north, the agricultural population is probably poorer than in any 
other part of Ireland, though in this part of the country there are thousands of 
acres of waste land. The cultivated area is small, the land is bad, and the 
population is excessive. The holdings are from six to, at most, ten acres, which 
holdings have often to feed as many as three families, though there be but one 
nominal holder. If the land were good and properly tilled, it could not support 
the population on it, even if they had it for nothing. The people are mainly 
supported by the harvest earnings in England, assisted by — This year 
the earnings in England have not been good—fishing has not been success- 
ful. The people are poor, but they are always poor and always will be poor, 
and the only remedy I see for them is to induce at least one-half to migrate to 
more fertile lands, 


Writing to the London 7zmes, in the month of November, 1879, 
Thomas C. Scott says in respect to Connemara, Ireland: 

Reports of distress, on which I can rely, have reached me from this district, 
with which I am well acquainted, and which call for immediate attention. There 
are no resident proprietors here as, in most other parts of Ireland, to help the 
squatters, of which the population mainly consists, who, in the best of times, are 
never more than one degree removed from starvation, as the land is miserably 
poor and the climate sunless and rainy. I speak from the book, as I have 
professionally valued 200,000 acres of the district, equal to half its entire area, 
or over 300 square miles. It has its own peculiar features to which no general 
principles apply, as in the case of other parts of Ireland. One is the physical 
weakness d the people. In ordinary times and under ordinary exertion I have 
seen many of them , ek from what is there called ‘*mountain famine.” During 
the famine of 1846-7, the deaths were so numerous that there was no one left 
to bury the dead, and I have seen many cabins that entombed whole families 
and their bones protruding from the dédris. 

This is not a state of occupancy to maintain by periodical subsidies of food, 
clothing, and money, but to be remedied by emigration. There is at least three 
times more population on the land than it can safely maintain. The priests, as 
a rule, are adverse to emigration because they do not like to lose their par- 
ishioners and fees for births, marriages, and deaths ; but here the redundancy of 
the population in proportion to the ability of the land to maintain it is so pal- 
pable, and the necessity of redeeming the population so evident, that I believe 
even the priests would now support a well-organized scheme of emigration. 
There is no money in Connemara, When the Martins owned the great 
‘* Ballynahinch Estate” and lived at home, they were supported mainly by 
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contributions of many kinds by their 3,000 tenants. But when ‘‘ humanity 
Martin” became a member of Parliament and required hard cash to maintain 
him in London, the whole thing collapsed, and their home is now tenantless 
and their lands in the hands of strangers. 


THE STATE BANK AND PRIVATE BANKING 
INTERESTS. 


To the Editor of the BANKER’S MAGAZINE: 

A disposition exists in the non-National bank interest to act in 
concert in its own behalf this year. This is from no intention to 
antagonize the National interest, but because in the case of federal 
taxation the two interests are on essentially different grounds. 

“Bankers posturing as beggars,” a friend in Congress tells me, 
make no edifying sight. If this is ever true, it is during the present 
increase of numbers and circulation of National banks, with fabu- 
lous profits in particular instances; but study of the Comptroller's 
last report shows the losses of non-Nationals to have been much 
heavier than among the others. The tax paid on capital by non- 
Nationals is at about four times the rate paid by Nationals. Outside 
of a small corner in the north-east the idea has not yet penetrated 
the heads of the voters that laws of Congress can unmake what the 
Constitution makes money. In fact they bitterly resent this con- 
tinued demonetization of coin to make business for currency-making 
banks, and there is no reason why non-Nationals should share this 
odium gratis. The National “urrency act was a temporary device 
to aid in borrowing money, Congress having no general power to 
incorporate banks; but it is asked that the debt be perpetuated for 
the benefit of these banks, and it is being spun out for their sole 
advantage. Naturally, it is said, the taxes to pay the interest ought 
to be continued correspondingly. The non-Nationals get no benefit 
from public deposits. These are some of the points in which they 
have a better case in asking for relief than the Nationals have. We 
cannot help the Nationals by petitioning in company with them; 
but like “ Poor Tray,” are “sadly beaten for no other fault than 
being found in bad company.” We have had the role of the dwarf 
in the play of “the giant and the dwarf” going to war in company ; 
instead of protection or help from our ally, he has drawn on us the 
blows of other giants. 

A convention in some Western State is proposed. Other matters 
may come up. Sound State banks that have paid coin for all their 
circulation, even when National notes were worth forty cents, do 
not see the propriety of being still debarred their right of issue. 
They may be heard from. 

Private bankers required to publish statements, in violation of 
fundamental rights, may be heard from too. 

Taxation is, however, the main question. We want to know that 
the taxes will certainly be reduced or certainly not reduced, and to 
lose no more time and money if the case is hopeless. 

GEO. WILSON, JR. 


LEXINGTON, Mo., February 20, 1880. 
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BANKING AND TAXATION. 


The experience of one of the interior banks of this State, summed 
up below, presents a study of iaterest to bankers. The circumstances 
are set forth in a letter, dated December 31, 1879, to the stockholders 
of the Geneva National Bank, from its President, Mr. S. H. Ver 
Planck. The date mentioned terminated the twentieth year of Mr. 
Ver Planck’s presidency of this bank, and the twenty-fourth year of 
his connection with it. It seemed, therefore, to be an appropriate 
time to take a review of the past and sum up the result of the 
twenty years’ business. 

This bank was originally an association organized under the laws 
of the State of New York, under the name of The Bank of Geneva, 
with a capital of $205,000. In 1863 the capital was reduced to 
$200,000; and in 1865 the bank was changed into a National bank, 
under the name of The Geneva National Bank. The number of 
shareholders is ninety-six, who reside in nine different States, and of 
whom fifty-one are women. Only one person owns more than ten 
thousand dollars of the stock, and only two others as much as that 
amount, and a// three are non-residents. 

At the time of Mr. Ver Planck’s first election to the presidency, 
the capital of the bank was ¢ 205,000, and the undivided profits were 
$20,433. During these twenty years the bank has paid: 


Local and municipal taxes 
Income taxes on dividends and profits 
Other United States taxes 61,274 26 


Total amount of taxes since January rst, $155,331 29 


During the same twenty years the bank has declared thirty-eight 
five-per-cent. and two four-per-cent. dividends, which have amounted 
in the aggregate to $397,950. 

The undivided profits remaining, after paying the dividend and 
expenses for the present six months, are $78,506.25. 

The results of the twenty years are thus stated: 

First—Not a dividend passed —_— 
Second—Taxes paid $ 155,331 29 
SO EN ss aicciscdisedchscctandnesceneendecasssensen 397;950 00 
Fourth—Excess of profits over the amount on hand twenty 

years ago 58,073 25 

The most remarkable points in connection with this statement, are 
the circumstances under which, and the facilities with which, these 
results have been achieved. 

The place where the bank is located is an inland village, of slow 
growth and very little manufacturing business, and with, at this time, 
not more than six thousand people, but situated in the midst of a 
fertile and productive agricultural region. The paper discounted has 
been mostly “accommodation,” without collateral security, and aver- 
aging over two months. The deposits have averaged /ess than the 
capital, and the local demand for money has been much of the time 
considerably less than the bank, with these limited facilities, was 
able to supply. 

This speaks well for the soundness of the community in which the 
bank is. The fact that the paper was mostly of that class known as 
“accommodation” may surprise some of our readers, who have been 
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trained to shun it as unsafe. Mr. Ver Planck closes his letter with 
the following: “We now come to the beginning of a new era in our 
history. To-morrow the legal rate of interest in this State will be 
six per cent, instead of seven per cent. as heretofore. And the rate 
of interest on our United States bonds is now four per cent. instead 
of five and six as in previous years. We are now heavily taxed, and 
an increase of our assessment is advocated by some. These things 
are suggestive, and I leave them to your consideration.” 

When this communication was brought before the Board of 
Directors of the Geneva National Bank for consideration, on Janu- 
ary 6th, the following resolutions were passed. 

Kesolved, That we have heard and read the report of Samuel H. VerPlanck, 
President of this Board, of the business results of this bank, covering a period 
of twenty years, with a high degree of satisfaction ; 

That while it shows the payment of dividends amounting to ten per cent. 
annually upon the par value of the capital stock, for almost the entire period, 
and an addition to the undivided profits of nearly sixty thousand dollars, it 
discloses that the bank has borne a burden of taxation which, as compared 
with other kinds of property or the same kind in neighboring localities, is 
enormously disproportionate and in the opinion of this Board unjust to the 
bank ; 

That the results thus achieved during this period under the circumstances, 
are such as reflect great credit upon Mr. Ver Planck, to whose business sagacity, 
energy and industry they are chiefly due, and we believe a knowledge of 
them will be received with satisfaction by the shareholders. 

Resolved, That this resolution be entered upon the records and a copy sent 
to each shareholder. 


_FG™M_l_HmU Vr OOOO 


CALIFORNIA BANKS. 


The Commissioners of Banks in California, having under their 
jurisdiction both the Savings and Commercial banks, note the 
important recent decrease of deposits in both classes of institutions. 
The following sums are the total amounts on deposit June 30, 1879: 
In Savings banks, $53,226,618; in Commercial banks, $23,503,684. 
During the year the deposits in Savings banks decreased $6,512,436 
and in Commercial banks $5,156,166. To this must be added 
$11,729,529, the amount of deposits in suspended Savings banks, 
making a total decrease of $23,398,129 in the amount deposited at 
the end of the year. The suspended Savings banks have repaid 
during the year $ 3,276,870 to their depositors. 

The year referred to is that ending June 30, 1879. Whether the 
contraction of deposits in the Commercial banks continued during 
the last half of 1879 is not stated, but it continued in the Savings 
banks, which lost during that six months $1,361,715 in their 
deposits. 

The Savings banks increased their ownership of real estate by 
foreclosures $1,057,144 during the year ending June 30, 1879, and 
$ 1,392,000 during the six months ending December 31, 1879. 

As to the probable disposal of the money withdrawn by bank 
depositors, the Commissioners say: “It is impossible to surmise 
what has become of the large amount of money withdrawn from 
the banks, but it may be estimated that seven or eight millions 
were invested in United States bonds. Another large portion was 
probably lost in mining speculation and went to support the State 
of Nevada in the shape of assessments.” 
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NATIONAL BANKS AND STATE USURY LAWS. 


NEW YORK COURT OF APPEALS, 


Otto $. Hintermister, Appellant vs. First National Bank of Chittenango, 
Respondent.* 
[ FROM SICKEL’S REPORTS, VOL. 19. | 


The penalty recoverable from a National bank under the Act of Congress (U.S. 
R. S., $5,198), where a greater rate of interest than is allowed by law has been 
actually paid to and received by it, is twice the amount of the interest paid in 
excess of the legal rate, not twice the amount of the entire interest. 

The forfeiture of the entire interest where more than lawful interest is received or 
reserved, attaches, and is enforceable only in actions brought to enforce the usurious 
contract, 

The provision is penal in its character, and is to be strictly construed. 

The party entitled to maintain the action is entitled to recover twice the amount 
he has paid for usury within two years prior to the commencement of the action, 
whether the amount was paid in one or several payments. 

Sturgess vs. Spofford (45 N. Y. 446); Fisher vs. N. Y. C. and H. R. R. Co. 
(46 zd. 644) distinguished. It seems, that as the provision of the act of the Legis- 
lature of this State of 1870 (chap. 163, Laws of 1870) amending the banking law 
of the State, was intended to put State banks upon an equality with National 
banks in respect to interest on loans and the penalties for taking usurious interest, 
it should receive the same interpretation as the Act Congress; and as an interpre- 
tation has been given to the Act of Congress by the United States Supreme 
Court (7. and M. N. Bank vs. Deering, 1 Otto 29), the same interpretation will 
be applied to the State law. 

A debt, therefore, contracted or obligation given for a usurious loan made by a 
State or National bank is not void, but the forfeiture is limited to the interest. 

The Natl Bank of Whitehall vs. Lamb (50 N. Y. 95); Zhe Farmers B’k of F. 
vs. Hale (59 zd. 53). Considered as overruled. 

Hintermister vs. First National Bank of Chittenango (3 Hun. 345; 5 T. & 
C. 484) modified. 

(Argued February 4, 1876; decided February 15, 1876.) 


APPEAL from order of the General Term of the Supreme Court in the Third 
Judicial Department reversing a judgment in favor of plaintiff, entered upon a 
decision of the Court, on trial at Special Term, and granting a new trial. 
(Reported below 3 Hun. 345; 5 T. & C. 484.) 

This action was brought under the thirtieth section of the National Banking 
Act (U. S. R. S., § 5,198) to recover twice the amount of interest paid upon 
three notes, which were renewals of a former note, and for twice the amount of 
excess paid upon a fourth renewal. The notes weré all made payable with 
interest. The Court found that upon each renewal defendant charged and 
received twenty dollars in addition to the interest secured by the note. The 
Court directed judgment for twice the amount of the entire interest paid upon 
the three renewal notes and twice the twenty dollars paid in excess upon the 
last renewal. 

ALLEN, J. The Supreme Court of the United States having given an inter- 
pretation to the Act of Congress regulating the interest which may be lawfully 
taken by National banks, and declaring the penalties for demanding or receiving 
interest at a greater rate than that allowed by law, adverse to the views of 
this Court, as expressed in the National Bank of Whitehall vs. Lamb (50 
N. Y. 95), neither that case nor that of the Farmers’ Bank of Fayetteville vs. 
Hale (59 N. Y. 53) can be longer considered as furnishing a rule for decision 
in cases within the principle of the adjudication by the Federal Court. The 
decisions of that Court in all matters of Federal jurisprudence and of the inter- 
pretation of the Acts of Congress, are paramount to and binding upon all other 

*[ This decision is one of the few important ones not published in the BANKER’s Maca- 


zINE at the time it was rendered. We now give it place, although at a late day, in order that 
it may be found within our volumes by the many readers to whom it is of value.—Ep. B. M. | 


47 
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Courts. The judgment in the Farmers’ Bank of Fayetteville vs. Hale, was a 
necessary sequence of that in the case of Lamb, the statute of the State being 
in all respects a transcript of the Act of Congress, and both received the same 
interpretation. But by the-authoritative decision of the Court at Washington, 
the Act of Congress receiving a different interpretation from that which we 
thought it would bear, it follows that in order to give effect to the evident 
intention of the Legislature of this State, the statute enacted in 1870 to put the 
State banks upon an equality with the National banks should have the same 
interpretation and effect as is given to the Act of Congress Any other inter- 
pretation would do violence to the clearly expressed will of the Legislature, do 
injustice to the State institutions, and give undue effect to the legislation of 
Congress so far as it is hostile to the State banks. Both cases may, therefore, 
be regarded as overruled. 

The plaintiff was, upon the facts found by the trial Courts, entitled to a 
judgment for the penalty given by the Act of Congress, when a greater rate of 
interest than is allowed by law has been actually paid (U. S. R. S., §5,198); 
and the sole question is whether the penalty should be twice the amount of 
the entire interest paid or twice the amount of the excess of legal interest 
only, The language of the statute is not so explicit as to render its interpreta- 
tion free from difficulty. The clause under which this action is brought is penal 
in its character, and therefore, should be strictly construed; that is, not 
extended by greater implication so as to give a greater penalty than that which 
the terms of the act will clearly warrant. The first clause of the section forfeits 
the entire interest whenever greater interest than is allowed by section 5,197 is 
either received or reserved; but it would seem that this forfeiture attaches, 
and is enforced only in actions brought upon or to enforce the usurious contract 
It limits the right of the recovery by the plaintiffs in such actions to the money 
actually loaned without interest. The other clause of the section, in declaring 
the penalty which a party paying the illegal interest may recover, employs differ- 
ent language. It enacts that ‘“‘in case a greater rate of interest has been paid” 
than allowed by law, ‘‘twice the amount of the interest thus paid may be 
recovered from the association taking or receiving the same.” The language of 
the act is satisfied by restricting it to the interest paid in excess of the legal 
rate. It seems to have respect to ‘‘the greater rate” as distinguished from the 
entire interest mentioned in the first paragraph of the section. ‘‘ The greatet 
rate” does not necessarily include the legal rate of interest, and when the 
statute declares that twice the amount of the interest ‘‘thus paid” may be recov- 
ered, it may well be held to mean twice the amount paid as and for ‘‘the 
greater rate’’ that is in excess of the lawful interest. With great hesitation | 
incline to favor this interpetration of the penal clause under consideration. | 
am the more inclined to this view of the statute by reason of the general 
character of the legislation of Congress in respect to National banks. If 
these institutions are not, as is said in 7%fany vs. National Bank of Missouri 
(18 Wall 409), ‘* National favorites” they have been greatly favored by Con- 
gress, to the prejudice of the State banks, and it cannot be supposed that Con- 
gress would impose very stringent burdens or very heavy penalties upon them 
in matters in respect to which they might come in conflict with State banks _ 
The policy of the legislation by Congress, as intimated in 77fany vs. Bank of 
Missouri (supra), was to give advantages to National banks over their State 
competitors. In this view of the policy of Congress the lower penalty must be 
assumed to have been intended in the use of the ambiguous phrase of the 
statute. When the act forfeits the entire interest, the forfeiture is only of the 
one sum reserved as interest ; while, in giving penalty of twice the amount, the 
usurious interest only is doubled. If this is not so. the borrower would be the 
gainer by paying the usurious interest and suing at once to recover twice the 
amount, while by resisting payment he could only save the one sum. The 
Supreme Court of Pennsylvania have given the same interpetration to the Act 
of Congress, in Brown vs. The Second National Bank of Erie (72 Penn. St. R., 
209). The judgment of the Court below should have been a mere reduction of 
the recovery at Special Term to the amount to which the plaintiff was entitled 
in accordance with these views. It is objected that but one penalty can be 
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recovered in a single action, The authorities to which reference is had in sup- 
port of this objection ( Sturgess vs. Spofford, 45 N. Y. 446; Fisher vs. N. Y. 
C. and H. R._R. R. Co., 46 id. 644), and other cases to which reference 
might be made, were decided upon the peculiar language of the acts giving the 
penalties. The Act of Congress under which this action is brought regulates 
the recovery by the amount illegally received and taken, and does not give a 
fixed sum as an arbitrary penalty, and the party entitled to maintain the action 
is entitled to recover within the terms of the Act twice the amount which he 
has paid for usury within two years prior to the commencement of the action, 
whether the amount has been paid in one or several payments. 

The order of the General Term of the Supreme Court should be modified 
and the judgment of the Special Term reversed, and a new trial granted, costs 
to abide the event, unless the plaintiff stipulates to reduce the recovery to $160 
for the penalty ; and in case he so stipulates, the judgment to be affirmed for 
that amount, without costs to either party in this Court. All concur. 

Judgment accordingly. 


i 


THE POWER OF PRESIDENT TO BIND A NATIONAL 
BANK. 


UNITED STATES CIRCUIT COURT N. D. ILL. 
OPINION FILED JANUARY 27, 1880. 


Samuel S. Burton, Receiver of First National Bank of La Crosse vs. Augustus 
H., Burley, Receiver of City National Bank of Chicago. 


DRUMMOND, J.—At the time that the transactions took place which are the 
subject of controversy in this case, the City National Bank of Chicago was the 
correspondent of the First National Bank of La Crosse, and a large amount of 
business was done between the two banks, amounting often to the sum of 
$ 100,000 per month. Generally the Chicago bank had a large balance in its 
hands to the credit of the La Crosse bank; and it was the custom of the 
Chicago bank to transmit regularly copies of the accounts between the two 
banks, showing the debits and credits, and these accounts were in all cases 
acknowledged by the La Crosse bank ; and if there was any error or mistake it 
was pointed out During the time this business was transacted, the La Crosse 
bank was in the habit of drawing checks and directing payment out of the 
funds in the hands of the Chicago bank; and everything concerning the matters 
in controversy in the case was done substantially in the same way as in other 
business matters between the banks; and not only was no objection made to 
the disputed charges, but they were admitted by the La Crosse bank, and 
everything that was done between the two banks was on the basis that the dis- 
puted charges were at the time acknowledged by the La Crosse bank. 

Sutor, was formerly connected with the City National Bank of Chicago. He 
went to La Crosse and became the Cashier of the First National Bank of that 
place, and remained in that position some time; and the result was that he 
obtained the control of that bank, and subsequently became President. There 
may have been some circumstances which enabled the President of the City 
National Bank, who held that position up to January, 1874, to know that Mr. 
Sutor was not a man of very large means, and that he would not have resources 
enough of his own to obtain the control of that bank ; but admitting that to be 
so, the question is, whether there were facts known to authorize the officers of 
the bank here to conclude that at the time these various transactions took place, 
which are the subject of controversy, there was a fraud practiced upon the bank 
of La Crosse by Mr. Sutor. Fraud is not to be presumed. It must be proved. 
It is sufficient, of course, if it is proved by circumstances which are sometimes 
the most satisfactory evidence to establish fraud. 

Mr. Sutor owed the bank here for a loan that had been made. He had 
executed his note for the amount ($7,000) and when he became President 
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of the bank at La Crosse, he gave instructions to the bank here to charge the 
sum of $2,000 to the La Crosse bank, and it was done; and he stated at the 
same time he gave these instructions, that the balance of the amount which he 
personally owed, which, I take it for granted, referred to the note for $7,000 
which he had given, would soon be paid, and accordingly instructions were 
subsequently given to charge to the La Crosse bank the $ 5,000 which was still 
due upon the note and it was so charged. Besides this, which constitutes the 
main controversy in the case, it seems that a transaction took place between 
Mr. Sutor and Mr. Miner, the Cashier of the City Bank, by which the former 
purchased of the latter some real estate in Chicago or its vicinity, upon which 
Mr Miner owed a balance evidenced by note, and this note Mr. Sutor had 
agreed to pay. That accordingly was taken up when it became due, by Mr. 
Sutor in the same way, namely: By instructions to charge the amount to the 
La Crosse National Bank. If that were all there was in these transactions, it 
might be contended with some plausibility on the part of the plaintiff that it 
was not liable for the charges that were made by the City National Bank. But 
that is not all. Accounts were made out from time to time and transmitted to 
the La Crosse National Bank, in which were included the charges which are 
the subject of controversy, and made against the La Crosse bank by the City 
National Bank, and entered as a payment f7o ¢anto, on the amount due from 
the Chicago bank to the La Crosse bank, for deposits made by the latter from 
‘time to time. The receipt of these accounts was acknowledged by the La 
Crosse bank as they were forwarded, and it was then stated that the accounts 
conformed to the books of the La Crosse bank, although it turned out that in 
fact, they did not so conform, which fact, however, was unknown to the Chicago 
bank. One of the notes, it seems, was transmitted to Mr. Sutor—the note 
which he was to pay for Miner. There is no evidence what became of the 
other note, but the’ facts prove the existence of the note given by Sutor to 
the bank here, and its payment in the way stated, viz: In consequence of 
instructions from the President of the La Crosse bank. 

In relation to the checks given in Chicago, by Mr. Sutor, as President of the 
bank, it is true that the general business of an officer of a National bank is to 
be transacted at its regular place of business. At the same time we know that 
in the course of business between banks occasionally officers of banks do give 
orders and instructions away from the place of business of the bank. And if 
they are within the general scope and authority conferred upon the officers, 
they may be binding upon the bank. But all accounts of this kind were 
included in those transmitted to the La Crosse National Bank. What security 
can there be in the business relations between banks if accounts of this kind 
are not considered conclusive and binding upon the respective banks, unless, 
indeed, there is a mistake, or it can be shown that there has been a fraud 
practiced upon the bank, against which the charges are made, and that fraud 
known to the other bank or its officers? Unless that can be done, there would 
be no safety in the transactions of banks with each other. One bank would 
never know what to do on instructions given, or a charge made. Here is an 
‘*individual” account which one bank has against a _ particular person. 
Another bank with which it is transacting business, and with which it has an 
account, instructs that bank to charge this individual indebtedness to it. The 
charge is made and the account rendered showing it is done, and the bank 
which makes the charge knows nothing of any wrong being done, or of any 
mistake, or of any fraud being practiced by the officers of the bank. That 
being so, it must forclose the bank, or else banks must cease doing business 
with each other. And it ought to be so. Where a bank, established under an 
Act of Congress, or in any other way, elects its own officers, the men who are 
interested in the bank, the stockholders, the depositors, ought to be bound by 
the authorized acts of the officers, or those which appear to be authorized, 
whether they are or not, and by the general mercantile usage of banks. So 
that, in any view that I can take of this case, it seems to me that the plaintiff 
cannot maintain its action; that it must be concluded by the course of the 
business which has been done. on constat, but that admitting all that 1s 
claimed on the part of the plaintiff, Mr. Sutor may have presumptively made 





— OOD ® @ 


= a 


1880. } POWER OF PRESIDENT TO BIND NATIONAL BANK, 725 


some arrangement justifying his action with his own bank. The natural pre- 
sumption that would arise in the minds of the officers of the City Bank, was 
that Mr. Sutor had made some transactions with the La Crosse bank, by which 
he was authorized to act, and by which the La Cresse bank had assumed the 
individual debt which Sutor owed to the City National Bank. If the defendant 
insists the Court must certify to the balance due from the La Crosse bank to 
the City bank, because I hold that these items of accounts which are the sub- 
ject of controversy, constitute a valid charge against the La Crosse National 
Bank. 

This is a controversy between the creditors of two insolvent banks, and I 
think the loss occasioned by the wrong of the officers of the La Crosse bank, 
should fall on the creditors of that bank, rather than on those of the Chicago 
bank. 


LEGAL MISCELLANY. 
SELECTED DIGEST OF RECENT FINANCIAL DECISIONS. 


[FROM THE AMERICAN LAW REVIEW. ] 


BILL OF EXCHANGE—PROMISSORY NOTE—CONSTRUCTION OF STATUTE— 
FEDERAL AND STATE CoURTS—USURY—PENALTY—NATIONAL BANK.—( Head- 
note. \—1. The statutes of Alabama examined, and held to place bills of 
exchange and promissory notes, payable in money, at “‘a certain place of pay- 
ment designated therein,” upon the same basis as to immunity from set-off, dis- 
count, or equities as bills and notes payable at a bank or private banking house. 
Such declared to be the intention and effect of the Act of April 8, 1873, 
amending section 1,833 of Revised Code of Alabama. 

2. The intention of the Legislature, clearly expressed in a Constitutional 
enactment, should not be defeated by too rigid adherence to the letter of the 
statute, or by technical rules of construction. Any construction should be dis- 
regarded which leads to absurd consequences. 

3. The Federal Courts are not bound by decisions of State Courts upon 
questions of general: commercial law. 

4. A creditor who takes a negotiable note, before maturity, so indorsed that 
he becomes a party to the instrument, as collateral security for a pre-existing 
debt, in consideration of an extension of time to the debtor, actually granted, 
is, according to the law-merchant, a holder for value, and his rights as such 
are not affected by equities between antecedent parties of which he had no 
notice. 

5. A National bank, at the request of its debtor, gave further time in con- 
sideration of the transfer, before maturity, of a negotiable note, as collateral 
security, and in consideration also of the payment, in advance, of usurious 
interest for the period of extension. The note was so indorsed as to make the 
bank a party to the instrument, responsible for its due presentation, and for 
due notice of non-payment. The consideration was in part legal and in part 
vicious. The former was itself sufficient to sustain the contract of extension 
and transfer, and to constitute the bank a holder for value. While the bank 
was subject to the penalties denounced by law for taking usurious interest, the 
statute under which it was organized had not declared the contract of indorse- 
ment void. No such penalty being prescribed, the Courts could not superadd 
it. United States Supreme Court, October Term, 1879. Waolliam C. Oates vs. 
First National Bank of Montgomery. Pamphlet containing opinion. No. 74. 


BILL oF EXCHANGE—ASSIGNMENT.—//e/d, first, that a bill of exchange drawn 
upon a general or particular fund operates as an assignment to the payee of a 
debt due from the drawee to the drawer when the bill has been accepted by 
the drawee. ; 

Second, that a bill of exchange drawn upon a general fund, but not accepted 
by the drawee, does not operate as an assignment of the fund, but is mere 
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evidence of an assignment, and, with other circumstances, showing that such 
was the intention, will vest in the holder an exclusive claim to the fund, and 
bind it in the hands of the drawee after notice. 

Third, that an order upon the whole of a particular fund, though not 
accepted, will operate as an equitable assignment of the fund, and bind it in 
the hands of the drawee after notice; but such order does not possess the 
property of negotiability. First National Bank of Canton, Appellee, vs. Dubuque 
Southwestern R. Co., Appellant. Lowa Supreme Court.—.V. W. Reporter, N. s. 
vol. iii, No. 3, p. 395, Dec. 6, 1879. 


PROMISSORY NOTE—INDORSEMENT—PARTNERSHIP—NOTICE.—Action of con- 
tract upon a promissory note for $3,000, dated January 20, 1877, signed by 
Alexander Law, payable in four months after date to the order of Charles F. 
Parker & Co., and indorsed by John Savery’s Sons and the payee. 

At the trial in the Superior Court [ Boston, Mass.] the following facts 
appeared: The note in suit was signed by Law, who, at the time the note was 
made and negotiated, was a member of the firm of Charles F. Parker & (Co, 
and of the firm of John Savery’s Sons. The note was indorsed by Law in the 
firm name of John Savery’s Sons and by Charles H. Demeritt in the name of 
Charles F. Parker & Co., of which firm he was a member. At the maturity 
of the note, due demand was made and notice given—and no part of the note 
has been paid. Law had for many years been the manager and head of the 
firm of John Savery’s Sons, and had signed its name in the ordinary course of 
its business, but the firm had never made or issued any promissory notes or 
negotiable paper, nor indorsed any notes, except that it indorsed for cellection 
such notes as it received from its customers. Since May, 1876, by an arrange- 
ment among the members of the firm, Law had been deprived of the right to 
sign checks upon the bank in New York in which the funds of the firm had 
been deposited, and the bank had been notified to that effect ; but the plaintiff 
had no knowledge of this fact, and no notice or ground of suspicion of any 
want of authority in Law to use the name of the firm in the ordinary course of 
business. The note in suit was brought to the banking house of the plaintiff 
before its maturity by John Demeritt, who procured at the time a loan from 
the plaintiff of $2,200 upon his own note for that amount, and deposited the 
note in suit as collateral security therefor. No part of the loan to Demeritt 
has been paid. The plaintiff had previously discounted negotiable paper bearing 
the name of John Savery’s Sons, which had been paid in due course of business, 
but which, in fact, had been issued by Law without the knowledge or authority 
of any of his partners, and paid without their knowledge that it ever existed. 
The plaintiff had inquired into the standing of the firm, and found it to be 
unquestioned. The note in suit was made, indorsed, and issued by Law, with- 
out the knowledge, consent, or authority of any other member of the firm, and 
in fraud of the firm, and not in the course of its business or for its benefit, or 
for any consideration moving to the firm; but the plaintiff had no knowledge, 
notice, or ground of suspicion of this fact, or of any infirmity in the note or its 
negotiation, unless the same is to be inferred from the form of the note and 
from the facts above stated. 

Upon these facts, the judge ruled that, from the form of the note, the 
plaintiff was affected with notice of the defense existing to the note on the 
part of the defendants other than Law; directed a verdict for the defendants ; 
and reported the case for the consideration of this Court. 

Held, one partner has no authority, without the assent of his co-partners, 
to sign the name of the partnership to a note for his individual debt; and 
all persons who take such a note from him with knowledge, either by its 
appearance or otherwise, that it was made for the separate accommodation of 
one partner, cannot recover against the others without proving their authority or 
assent. In the present case, the defendant’s name being upon the back of 
the note above that of the payees’, it was apparent upon the note itself, read 
in the light of the statute (1874, c. 404), which every one was bound to know, 
that the liability of the partnership was but conditional and secondary, and 
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therefore that, prima facie at least, their signature was affixed for the accom- 
modation and benefit of Law; and the ruling at the trial was correct. Yadg- 
ment on the verdict. National Bank of the Commonwealth vs. Alexander Law 
et al. Decided December, 1879.—Soston Daily Law Reporter, Jan. 20, 1880. 


[ COMPILED FROM THE ALBANY LAW JOURNAL, | 


CORPORATE STOCK—TRANSFER OF, IN ABSENCE OF STATUTE, NEED NOT BE 
ON CORPORATE Books.—Where there is no legislative regulation as to the mode 
of transferring title to stock in a corporation, none either by general law or 
in the charter, the method of transfer must be determined on general principles 
of law, based on sound reason and public policy. Under those circumstances 
the holder of stock may transfer the same by assignment of the certificate, and 
no transfer on the books of the company or notice to it is necessary, and 
the transferee takes title against all, whether the transfer is absolute or for the 
purpose of collateral security. It has been correctly said by the Supreme 
Court of Indiana, in a well-considered case, that ‘‘ stock in a corporation, held 
by an individual, is his own private property, which he may sell or dispose of 
as he sees proper, and over which neither the corporation nor its officers have 
any control, It is the subject of daily commerce, and is bought and sold in 
the market like any other marketable commodity.” Commissioners vs. Reynolds, 
13 Am. Law Reg. 380. See also an elaborate review of the authorities in 
Johnson, Rec., vs. Loflin, Thomp. Nat. Bk Cas. 331. Tennessee Sup. Ct., 
Sept. Term, 1879. Cornick vs. Richards. Opinion by FREEMAN, J.; McFar- 
LAND and CooPER, JJ., dissent. 


ENDORSEMENT—RIGHTS OF HOLDER AGAINST INDORSER OF PAPER NEGO- 
TIATED AFTER MATURITY.—In an action upon a note transferred and put in 
circulation by the payee, after maturity, by a remote indorsee, who purchased 
bona fide for full value and without notice, against the payee who indorsed the 
note in blank, evidence of an agreement between the payee and his immediate 
indorsee that he should not be held liable on his indorsement is not admis- 
sible. In such case, the plaintiff held the note unaffected by any special agree- 
ment between the payee and his immediate indorsee. The liability of the 
holder of over-due paper to equities and legal exceptions extends only to those 
that the maker has, but does not apply as between the holder and others taking 
before him by indorsement, except between the holder and his immmediate 
indorser. There is no adverse presumption from the paper being in dishonor 
as between successive indorsers, as there is between the holder and the maker. 
Each indorser, including the payee, down the line, has and passes the legal 
title, and his indorsement in legal import is a contract with his indorsee and 
all subsequent holders by indorsement, that the maker will pay the note, or on 
notice he will. Parker vs. Stallings, Phil. 590; National Bank of Washington 
vs. Texas, 20 Wall. 89. Swayne’s opinion. It is settled in this State that 
parole testimony may be adduced under a blank indorsement to annex a quali- 
fication or special contract as between the immediate parties Davis vs. Morgan, 
64 N. C. 570; Mendenhall vs. Davis, 72 id. 150. But between the indorser in 
blank and remote parties without notice, the weight of authority is that parole 
proof is inadmissible, and the contract implied by law stands absolute 2 
Pars. on Notes and Bills 23; Hill vs. Ely, 5 Serg. & Rawle 363; 1 Dan. on 
Neg. Inst. §§ 699 and 719. North Carolina Supreme Court, June term, 1879. 
Hill vs, Shields. Opinion by Dillard, J. 


FoRGED CHECK—WHEN BANK ON WHICH DRAWN LIABLE AFTER CERTIFI- 
CATION—FAILURE TO COMMUNICATE INFORMATION—ESTOPPEL.—A Chicago 
bank drew a check on the defendant, a New York bank, for $254.50, to the 
order of G. This check was sent by mail to G, but was lost. The check 
was presented to the defendant and by it certified On the day after, the 
Chicago bank wrote to defendant that the check had been lost and directed it 
to stop payment, and [he ] wrote to the Chicago bank that the check had been 
certified. Two weeks later a stranger purchased of plaintiff United States 
bonds and tendered in payment this check raised to $2,540, with the name of 
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the payze alterel to that of plaintiff. This check plaintiff sent to defendant 
and asked its paying teller if the certification was good, to which he answers, 
yes. He said nothing about the check having been lost, and its payment 
stopped. Plaintiff thereupon accepted the check in payment for the bonds. 
Held, that defendant was liable to plaintiff for the amount for which he 
received the check. ‘A liability on the part of the defendant was created 
through the neglect of the bank, through its paying teller, to inform plaintiffs, 
when the check was presented with an inquiry as to the certification, that pay- 
ment of the check had been stopped, and to communicate the other facts 
within its knowledge affecting the validity of the check. The ordinary rule 
as to the liability of a bank upon its certification of a check, and upon declara- 
tions of its teller as to such a certification, only apply where the bank has no 
special knowledge of the history of the instrument and of the facts connected 
with the drawing, delivery, indorsement, validity, etc. Where the bank is in 
possession of special knowledge, it is under the same obligation as natural 
persons to disclose it, when omission must result in injury to the person 
applying to them for any information on the subject with an evident purpose 
of acting upon information so obtained. Though questioned only as to certi- 
ficition, the teller was bound to state that payment had been stopped. If 
the paying teller was not informed by the cashier or other officer receiving 
notice to stop payment, there is an omission of a plain duty on the part of 
this official. With knowledge of all the facts, the defendant suffered the plain- 
tiffs to consider and deal with the paper as genuine in all respects and is 
estopped from denying it.” New York Common Pleas, General Term, January 
5, 1880. Clews vs. Bank of New York National Banking Association. Opin- 
ion by DALY, J. 


JOINDER OF PARTIES—GUARANTOR OF PROMISSORY NOTE CANNOT BE JOINED 
WITH MAKER.—Calvert made his promissory note to Mast. Before delivery 
to Mast Mowery wrote this guarantee on the back of the note: ‘‘For value 
received we hereby guaranty the payment of the within note, and waive pro- 
test, demand and notice of non-payment thereof. G. W. Mowery.” Held, that 
under the provisions of the Code of Nebraska (which is the same as in the 
Codes of Ohio, Florida, Minnesota, Oregon, Colorado, North Carolina, South 
Carolina and Wisconsin), ‘‘ persons severally liable upon the same obligation or 
instrument, including the parties to bills of exchange and promissory notes, 
may all or any of them be included in the same action at the option of the 
plaintiff.” Calvert and Mowery could not be joined as parties in an action 
on the note. In Gal vs. Van Arman, 18 Ohio 36, before the adoption of 
the Code, the Supreme Court held that ‘‘ where a stranger to a note payable 
in checks, at the time of the execution, wrote on the back and sigmed these 
words: ‘I guarantee the fulfillment of the within contract,’ it was a joint 
contract, and that the parties might be sued jointly upon it,” citing Leonard 
vs. Sweetzer, 16 Ohio 1; Stage vs. Olds, 12 id. 158; Bright vs. Carpenter 
& Shuer, g id. 139. The decision is placed upon the ground that the 
instruments were executed by principal and surety at the same time, upon the 
same consideration, for the same purpose, and took effect from the same 
delivery. But a contract of guaranty is not a primary obligation to pay, but 
is an undertaking that the debtor will pay. The contract of the maker and 
sureties upon a promissory note is to pay the same. The guarantor is not a 
promisor with the maker. The contract of guaranty is a separate and inde- 
pendent contract and the liability of the guarantor is governed by the express 
terms of the contract. He cannot be joined in an action against the maker 
of a note, he not being liable as maker. Phalen vs. Dinger. 4 E. D. Smith 
379; Ridded vs. Schuyman, 10 Barb. 633; Ttbbets vs. Percy, 24 id. 39; Allen 
vs. Fosgate, 11 How. Pr. 218; Borden vs. Gilbert, 13 Wis. 670; Virden vs. 
Ellsworth, 15 Ind. 144; Bondwart vs. Bladden, 19 id. 160. Nebraska Sup Ct., 
January 10, 1880, Mowery, plaintiff in error, vs. Mast, Opinion by Max- 
wz, €. §. 


NEGOTIABLE INSTRUMENT—WHAT IS NOT A CHECK—QOMISSION OF NAME 
oF PAYEE —An instrument reading as, ‘$200, St. Paul, Minn., January 22, 
1879. Dawson & Co., Bankers. Pay to the order of, on sight, $200 in 
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current funds. E. Lytle.” /Zedd, not to constitute a check. A check must 
name or indicate a payee. Checks drawn payable to an impersonal payee to 
‘*bills payable,” or order, or to a number or order, are held to be payable 
to bearer, on the ground that the use of the words ‘‘or order” indicate an 
intention that the paper shall be negotiable ; and the mention of an imper- 
sonal payee, rendering an indorsement by the payee impossible, indicates an 
intention that it shall be negotiable without indorsement ; that is, that it shall 
be payable to bearer. So when a bill, note or check is made payable to a 
blank or order and actually delivered to take effect as commercial paper, the 
person to whom delivered may insert his name in the blank space as payee, 
and a dona fide holder may then recover on it. This case differs essentially 
from the one at bar. In the latter case the person to whom delivered is 
presumed, in favor of a dona fide holder, to have had authority to insert a 
name as payee. In the former cases the instrument is, when it passes from 
the hands of the maker, complete, in just the form the parties intend. But 
in this case there is neither a blank space for the name of the payee, indi- 
cating authority to insert the payee’s name, nor is the instrument made 
payable to an impersonal payee, indicating a fully completed instrument. It is 
claimed that the words ‘‘on sight” are such impersonal payee.. They were 
inserted, however, for another purpose—to fix the time of payment, and not 
indicate the payee. It is clearly the case of an inadvertent failure to complete 
the instrument intended by the parties. The drawer undoubtedly meant to 
draw a check, but having left out the payee’s name without inserting in lieu 
thereof words indicating the bearer as payee, it is as fatally defective as it 
would be if the drawee’s name were omitted. Minnesota Sup. Ct., Jan. 3, 
1880. Aclntosh vs. Lytle. Opinion by GILFILLAN, C, J. 


NEGOTIABLE INSTRUMENT—BONA FIDE HOLDER FOR VALUE—BURDEN OF 
Proor,—In an action upon two promissory notes, by a second indorsee, after 
the notes, duly indorsed, had been put in evidence, the evidence for defendant 
was, that after one of the notes fell due and before maturity of the other, 
the payees attended a meeting of the maker’s creditors to consider the question 
of a compromise, and stated the amount of their claim, including the notes in 
question; that several days afterward a compromise in writing was signed by 
said payees and other creditors, by which they agreed to take forty per cent. 
in discharge of their claims, in case all the creditors should sign the agreement; 
but said payees did not at that time state the amount of their claims. One of 
the payees then testified for plaintiff, that they sold and delivered the notes to 
the first indorsee one or two days before the date of the written compromise, 
for about seventy per cent. of their face. There was no evidence that such 
payees had agreed with the other creditors, or with defendant, to sign the com- 
promise before they actually signed it. //edd, (1) That independently of the 
evidence, the Presumption was that the notes were negotiated before due. (2) 
That the compromise signed by the payees after negotiating the notes did not 
affect the rights of the purchaser or his indorsee. (3) That subsequent declara- 
tions of the payees that they held the notes at the time of signing the com- 
promise would not be admissible in evidence against plaintiff. (4) That the 
failure of the payees to disclose the fact that they had negotiated said notes, 
at the time of signing the compromise, did not throw upon plaintiff the burden 
of showing that he purchased in good faith and for value; such notes being 
valid against defendant for their full amount even in the hands of the payees, 
at the date of their negotiation. In order to cast the burden of proof upon the 
holder of a promissory note, of showing that he paid value for the same, it is 
necessary that the defendant should either show that the note or bill is founded 
in fraud or was fraudulently put in circulation. Smith vs. Braine, 16 Ad, & E. 
(N. S.) 250; Bailey vs. Bidwell, 13 M. & W. 73; Fitch vs. Fones, 5 El. & Bl. 238 ; 
Harvey vs. Towers, 6 Exch. 660; Hall vs. Featherstone, 3 Hurls. & Nor. 284; 
Mills vs, Barb, t M. & W. 4323 Tucker vs. Morrill, 1 Allen, 528; Sistermans vs. 
Field, 9 Gray, 331; Brush vs. Scribner, 11 Conn. 390; Smith vs. Sac Co., 11 
Wall. 139-147 ; Noxon vs. De Wolf, 10 Gray, 343-347 ; Ranger vs. Cary, 1 Metc. 
369-373. (5) That an oral agreement by the payees, before the negotiation of 
the notes, to sign the compromise of their entire claim, including such notes (if 
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made and if binding in law ), would not have defeated plaintiff’s right to recover 
the whole amount of the note negotiated defore matusity, without knowledge on 
his part of such agreement ; nor would it have thrown upon him the burden of 
proving the absence of such knowledge. eeve vs. Jus. Co., 39 Wis. 520; Catlin 
vs. Hlansen, 1 Duer 310; Hart vs. Potter, 4 id. 458; Ross vs. Bedell, 5 id. 462; 
Kelley vs. Whitney, 45 Wis. 110-117; Stevenson vs. O’ Neal, 71 Ml. 314; Howry 
vs. Eppinger, 34 Mich 29-33; Croft vs. Bunster, 9 Wis. 504; Collins vs. Gitbert, 
94 U. S. 753-760, 761. That plaintiff was entitled to recover the full amount 
of both notes. Wisconsin Supreme Court, October, 1879. Gutwilling vs. S/ames, 
Opinion by Taylor, J. 


NEGOTIABLE INSTRUMENT—RECEIVER’S CERTIFICATE NOT, THOUGH SO IN 
FoRM—BONA FIDE HoLDER.—Certificates for a specified amount were author- 
ized, by a court appointing him, to be issued by the receiver of a railroad 
company. In form the certificates were negotiable, being made payable to 
the payee or order, which form was prescribed in the order of the court 
authorizing their issue. Certificates for a greater amount than authorized were 
issued. On the back of each certificate was printed the order of the court 
mentioned. edd, that the certificates were not negotiable instruments so as 
to render those issued in excess of the amount authorized valid in the hands 
of a bona fide holder for value. The receiver is an officer of the court and 
acts under its order and directions, and can do no act legally beyond that. 
High on Receivers, ch. 8. With the issue of the amount of receiver’s cer- 
tificates allowed by the order of the court, the power of the receiver ceased, 
and the form in which the certificates were issued could make no difference, 
and could not aid their validity. It has been held by the Supreme Court 
of our State, in a case somewhat analogous in principle to this, that municipal 
bonds issued by town officers in excess of the amount allowed by the act 
under which they were issued are void, even in the hands of an innocent 
purchaser. A/arshall vs. Silliman, 61 Il. 218; Zown of Elmwood vs. Marcey, 
92 U. S. 289; WePherson vs. Foster, 43 Iowa, 48. It is not within the policy 
of the law to allow receivers who have been authorized to borrow money by 
order of court, by fraudulent action to usurp its functions. The court should 
retain its rightful authority and allow or disallow claims according to the rules 
of equity. The receiver’s certificates in question are negotiable in form and 
would pass from hand to hand by indorsement, so that the holder would be 
entitled to payment subject to all equities existing against them at the time 
they were issued. The orders of school directors under the laws of this State 
are negotiable in the same way, but not in the sense that commercial paper 
is negotiable. Mewell vs. School Directors, etc., 68 Ill. 514. It has been held 
that receiver’s certificates are not generally negotiable. Stanton et al. vs. A. 
C. R. R. Co, 2 Wood 510; Bank of Montreal vs. C. & W. R. R. Co, 7 
Cent. L. J. 276. These certificates being void as receivers’ certificates could 
not be paid out of the proceeds of property in the hands of the receiver. 
Illinois Appellate Ct., Second District, Jan. 9, 1880. Mewdold vs, Peorta & 
Springfield R. R. Co. Opinion by Lacey, J. 


PROTEST—DUE DILIGENCE, WHAT IS—INDORSEMENT—AGREEMENTS BY 
HOLDER OF NOTE AS TO COMPROMISE.—(I) Where a notary makes inquiry at 
the bank where paper is payable, and receives information from the cashier as 
to the residence of the indorser, upon faith of which the notary addresses the 
notice of protest, the jury are justified in finding that he has used due dili- 
gence, The court remark that the officers of the bank were proper ones to 
apply to for information concerning the place of business or domicile of parties 
doing business through the bank. ‘‘It does not appear that he inquired of the 
officers of the bank,” says Justice Whitehead, in giving his reasons for holding 
a notice of protest insufficient, in the case of Hazelton Coal Co. vs. Ryerson, 
Spenc. 129-33. In Barr vs. Marsh, 9 Yerg. 255, and Harris vs. Robinson, 4 
How. 336, the fact that inquiries had been made at the bank was stated to 
be evidence of diligence in making inquiry. (2) An agreement between the 
holder of the note and a creditor of the maker, by which the holder was 
to accept fifty per cent of his claim, to be secured by mortgage, which said 
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assumption by the creditor so secured should be in full satisfaction of the 
holder’s claim against the maker, does not discharge the indorser because the 
maker is a stranger to the agreement. New Jersey Sup. Ct., June Term, 
1879. Herbert vs. Servin, Opinion by Reed, J. 


SEALED NoTES—NEGOTIABLE ONLY BY VIRTUE OF STATUTE—DEFENSES 
to.—Where the form of a promissory note, with blank spaces, payable to 
payee or bearer, was printed, and after the spaces were filled the maker 
signed his name in front of a device consisting of a bracket and the word 
seal therein, thus, ‘‘[seal],” which device was also a part of the form and 
was printed in ink, Ae/d, that the device mentioned is a ‘‘scrawl seal,” and 
under the statute of this State has the effect of a common-law seal. That 
by affixing his signature in front thereof the maker adopted the device as 
his seal. Such a sealed note is only negotiable by virtue of the statute 
which requires the negotiation to be by ‘‘indorsement thereon.” In an action 
on such a note in the name of the holder to whom it was transferred by mere 
delivery, the maker may set up any defense he could have made against the apyee. 
Ohio Sup., Ct. Sept. 30, 1879. Osborn vs. Kistler, Opinion by Gilmore, J. 


SET-OFF—INDORSER ON NOTE HELD BY INSOLVENT BANK May SET OFF 
Deposit THEREON.—Defendant was an indorser on a promissory note held by 
a bank in which he had a deposit. Two days before the note became due the 
bank made a voluntary assignment for the benefit of creditors. The note was 
not paid when due, of which notice was given to defendant. Thereafter, the 
bank was, on petitition of creditors, adjudicated a bankrupt. In an action by 
the assignee in bankruptcy of the bank on the note, e/d, that defendant was 
entitled to set off his deposit against his liability upon the note. In the case 
of Fordan et al., Assignees of the City Bank vs. Sharlock, 3 Norris, 366, it was 
held that in a suit by assignees under a voluntary assignment for the benefit of 
creditors, upon a note to the assignor, which did not fall due until after the 
assignment, the creditor may set off a debt due to him by the assignor at the 
time of the assignment. And it was further Ae/d that such a debtor, the maker 
of a note, might set off his deposit in bank at the time of the assignment, 
against the note. Believing then that an indorser and a maker of a note, after 
their liabilities are fixed, hold precisely similar relations to the discharge of 
their obligations, we hold that either one of them, if sued, might set off his 
counter-claim in such suit in satisfaction of his obligation to pay. For the 
present we would follow the decision of the above case, which we think 
applies here. Arnold vs. Niess. Pennsylvania Supreme Court. Opinion fer 
Curiam. (Adopting opinion of Sassaman, J., Berks Com. Pleas.) 

[ Decided March 24, 1879. ] 


SURETYSHIP—INVALID AGREEMENT TO EXTEND TIME OF PAYMENT DOES 
NOT DISCHARGE SURETY.—Before the maturity of a note signed by a surety, 
one of the principal debtors requested the plaintiff, who held the note, to let it 
run for thirty days after maturity, promising, if he would do so, to pay ten per 
cent. interest after maturity. To this the plaintiff assented, the agreement being 
in parole. The surety was not a party to the agreement. By the statute of 
Tennessee it is made lawful to contract for any rate of interest not exceeding 
ten per cent., provided the rate of interest be expressed in the written instru- 
ment creating the debt or obligation, otherwise the legal rate of interest shall 
remain at six per cent. //e/d, that the contract to pay ten per cent. not being 
in writing was not valid or binding, and not being enforceable by the principal, 
the surety was not discharged. It is well settled that a contract for delay, that 
will discharge the surety, must be a valid contract, founded upon a sufficient 
and lawful consideration, and a contract by which the creditor would be bound. 
It has been held that an agreement for delay founded upon the promise of the 
principal debtor to pay an additional sum over the legal rate of interest, was 
not a valid contract, although the additional sum was actually paid within the 
time of the delay agreed upon. Howell vs. Sevier, 1 Lea, 360. Such contract 
was void and not binding on either party. Welson vs. Langford, 5 Hum. 320; 
Exchange and Deposit Bank vs. Swepson, 1 Lea 355. Tennessee Supreme 
Court, September term, 1879. J/cLin vs. Brakebill, Opinion by McFarland, J. 
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TRUST—VOLUNTARY TRUST IN SAVINGS BANK DEPOSIT—-DEPOSITING IN 
NAME OF ANOTHER.—J. D. deposited money in a Savings bank, the rules of 
which forbade more than $1,000 deposit to the name of any one person, 
After depositing $1,000 to his own name he deposited $500 to that of J. D., 
Jr., his son; $500 to that of S. D., and $500 to that of E. D., his granddaugh- 
ters, taking separate books for each deposit. These books he kept possession 
of; never delivering them to the persons named during his life-time. He drew 
and used the dividends on these deposits for himself. The books which he 
took contained a provision that ‘‘any depositor at the time of making a deposit 
may designate the person for whose benefit the same is made, which shall be 
binding on his legal representatives.” In an action by the executors of J. D. 
against the Savings bank to recover the amount deposited by him, /e/d, that 
evidence that testator had said to each of the three persons in whose name he 
made the deposits, ‘‘that he had put his money in the bank for them ; that he 
wanted to draw the interest during his life-time; and that after he was gone 
they were to have the money,” was admissible to establish a trust, and if 
admitted, together with the other facts, would warrant a jury in finding a trust 
to exist. Uvrann vs. Coates, 109 Mass. 581. No particular form of words is 
required to create a trust in another, or to make the party himself a trustee 
for the benefit of another. It is enough for the latter purpose if it be unequiv- 
ocally declared in writing, or orally if the property be personal, that it is held 
in trust for the person named. Zx parte Rye, 18 Ves. 140. When the trust 
is thus created, it is effectual to transfer the beneficial interest, and operates 
as a gift perfected by delivery. The decisions in both the English and Amer- 
ican Courts in these cases are not entirely uniform. The difficulty is in the 
application of the rule to the varying facts of each case. In Arabrook vs. 
Boston Five-Cents Savings Bank, 104 Mass, 228, and in Clark vs. Clark, 108 
id. 522, the transaction, so far as it tended to create a trust, was incomplete ; 
the entries in the bank books did not possess the character of completed 
and fully executed declarations of trust. See, also, Cummings vs. Bramhall, 
120 Mass. 552; Powers vs. Provident Institution for Savings, 124 id. 378; 
Milroy vs. Lord. 4 De G. F. & J. 264; Warriner vs. Rogers, L. R., 16 
Eq. 340; Richards vs. Dilbridge, L. R., 18 Eq. 11; Davis vs. Ney, 125 
Mass. 590. Gerrish vs. New Bedford Institution for Savings. Massachusetts 
Supreme Judicial Court. Opinion by Co Lt, J. 


<_< 


BUSINESS OF THE SAVINGS BANKS.—Statistics in the Bank Department show 
the amount due depositors in the Savings banks in New York State, on Janu- 
ary I last, was $319,266,019.93. The number of deposit accounts is 870,517. 
The average of each deposit account is $378.24. The gain during 1879 in 
the aggregate deposit is $20,281,370. The increase in the number of deposit 
accounts is 60,500. The increase in the average account is $9.02. One- 
fourth of the gain in deposits was made between January I and July 1, and 
three-fourths during the last six months of the year, and extends throughout 
the entire State. The deposits during Jannary, 1880, were unusually large. 

The Savings banks of New Jersey have liabilities of $16,590,528 and hold 
United States bonds to the amount of % 3,463,700. The Savings banks of 
Connecticut have liabilities of $76,241,815 and hold United States bonds to 
the amount of $ 7,980,400. 


FIDELITY INSURANCE.—The last report of the Canada Guarantee Company 
shows the following figures : 


New bonds issued in 1879 $1,310,850 00 
New annual premiums thereon 13,060 00 
Total business in force, 3,432 bonds covering 4,063,500 00 
Gross revenue for the year 53,272 93 
Assets independent of the uncalled capital 125,647 85 
Claims made and answered during the year 





FINANCIAL MATTERS IN WASHINGTON, 


FINANCIAL MATTERS AT WASHINGTON. 


In the Senate, February 3, Mr. Bayard, of the Finance Committee, presented 
an adverse report on the House bill known as Warner’s Silver Bill. Mr. Beck 
said the report was not a unanimous one, and that the minority desired to 
debate the subject at the proper time. It is stated, that of the members of the 
committee, Messrs. Beck, Voorhees, and Jones, were in favor of the bill, and 
Messrs. Bayard, Kernan, Morrill, Ferry, and Alison opposed to it. The views 
of Mr. Wallace are not certainly known. 

On motion of Mr. Bayard ( Delaware) the Senate, February 4, took up the 
bill authorizing the conversion of National gold banks, and it was passed as 
amended by the Committee on Finance. The following is the text of the bill 
as passed : 

“* Be it enacted, etc., That any National gold bank, organized under the pro- 
visions of the laws of the United States, may, in the manner, and subject to 
the provisions described by section 5,154 of the Revised Statutes, for the con- 
version of banks incorporated under the laws of any State, cease to be a gold 
bank and become such an association as is authorized by section 5,133 for car- 
rying on the business of banking, and shall have the same powers and privi- 
leges, and shall be subject to the same duties, responsibilities and rules in all 
respects as are by law prescribed for such associations ; provided that all certifi- 
cates of organization which shall be issued under this act shall bear the date of 
the original organization of each bank respectively as a gold bank.” 

In the House, February 5, the bill for the conversion of National gold banks 
was passed, without amendment, as it came from the Senate. 

Mr. O’Connor, of South Carolina, introduced the following bills, which were 
referred : 

‘*To provide for the payment of coupons on United States bonds at any and 
all depositaries of the United States after July 1, 1880. 

‘To require the Secretary of the Treasury to pay the current interest on all 
registered bonds of the United States without respect to the date of assignment 
or transfer. 

‘‘To make silver certificates receivable at the Treasury in redemption of the 
circulating notes of issue of the National banks.” 


Secretary Sherman appeared before the House Committee of Ways and Means, 
February 11, and gave his views at length upon the refunding question. 
While advocating in general terms the adoption of a four-per-cent. bond, the 
Secretary thought some modifications as to time and interest might be made, 
and, in reply to questions by the chairman of the committee, he admitted that 
his views had been modified somewhat, and he was disposed to concede the 
possibility of negotiating at par a bond bearing a lower rate of interest than 
four per cent. 

In the House, February 11, Mr. Price, of Iowa, submitted the report of that 
committee upon the affairs of the German National Bank of Chicago. It 
states that the testimony taken demonstrates that great irregularity had been 
practiced in conducting the affairs of that bank. So far as the acts of the 
Comptroller of the Currency and the receiver were concerned, the testimony 
indicated a disposition on the part of those officers to protect the rights of 
stockholders and creditors, In the opinion of the Committee the leading 
and principal cause of the failure of the bank is found in the fact that the 
directors utterly failed in their duty, and it recommends, in conclusion, that 
the National Bank Act be so amended as to hold all directors to a more strict 
accountability, and to provide that stockholders, whose duty it is to elect 
directors, shall in no case be relieved from personal responsibility to creditors 
of their bank until they have paid not only the amount of the stock held by 
them, but also an additional sum equal to said stock. The report was ordered 
printed and laid on the table. 

Mr. Warner, of Ohio, from the Committee on Coinage, Weights and Measures, 
reported back the bill amending Section 3,564 of the Revised Statutes. Printed 
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and re-committed. It provides that the Section shall be amended to read as 
follows : 

Section 3,564. The value of foreign coins, as expressed in the money of account 
of the United States, shall ‘be that of the pure metal of such coins of standard 
weight as compared with the pure metal in the standard coins of the United States ; 
and the values of the gold and silver coins of the various nations of the world, 
known to our commerce, shall be ascertained by assays, to be made from time to 
time, under the direction of the Director of the Mint; foreign gold coins being 
compared with the standard gold coins of the United States and foreign silver coins 
with the standard silver dollar, and the result of such assays shall be reported to 
the Secretary of the Treasury, and be embraced in his annual report to Congress. 

In the House of Representatives, February 12, Mr. Stephens, of Georgia, 
Chairman of the Committee on Coinage, Weights and Measures, reported back 
a number of bills relative to the metric system of coinage, as follows: 

To authorize the making of ingots of fine gold and fine silver of the value 
of $100 each for exportation and manufacturers. 

To authorize a new metric gold coin for international use, to be known as 
the ‘‘stella.” This coin is to contain six grains of pure gold, three decigrams 
of pure silver, and seven decigrams of copper. Its weight is to be seven 
grains, and is to be of the value of $4 United States standard. The mints are 
to make the coins upon the same terms as other coinage. William Wheeler 
Hubbell, who originated the idea of this coin, is to receive a seigniorage of 
one mill to the dollar of the value of the alloy. 

Also a bill to authorize the coinage of the goloid metric $1, $2, and fractions 
of $1, and the coinage of the metric double eagle, eagle and half eagle, all to 
be of standard value. 

These coins are to be a legal tender the same as other coins of the United 
States. All these coins are to contain parts of gold, silver and copper. 

Also a bill to authorize the mintage of ingots of metric gold alloy and of 
metric goloid alloy, and to provide for the issue of certificates of the denomination 
of 100. Any holder of silver or gold bullion or coin may have the same coined 
at anv mint of the United States into ingots of metric gdld or goloid of not 
less than $ 500 in value of each ingot. The proportions of this coin are to be 
750 grains of gold, twenty-seven and a half grains of silver, and eighty-seven 
and a half grains of copper. 

The bills will be taken up for consideration at the next call of the committee. 

The House Committee of Ways and Means finally determined, February 12, 
the character of the bonds to be adopted. to replace those maturing in 1881. 

The committee, by the decisive vote of ten to two, adopted a three and 
a-half-per-cent. bond; those in favor were Representatives Wood, Tucker, 
Gibson, Carlisle, Phelps, Felton, Conger, Dunnell, Frye and Kelley; opposed: 
Representatives Garfield and Morrison; Representative Mills not voting. The 
question of time was decided by a vote of twelve to one in favor of a forty- 
year bond, with an option to the Government of redemption at any time after 
twenty years. 

The motion of Representative Frye that authority be given the Secretary of 
the Treasury to issue $ 200,000,000 of certificates to bear interest at four per 
cent, for one, two, three, four and five years, ‘‘to facilitate the refunding oper- 
ations, and afford an opportunity of utilizing the surplus revenues of the Govern- 
ment,”’ was also adopted. 

On February 16th, the House Committee on Coinage, Weights and Measures 
ordered Mr. Warner's report on the petition of the New York Bullion Club, 
praying for a strict specie currency for all amounts under $20, to be reported 
to the House with the request that it be printed and re-committed. The report 
recommends that the volume of paper credit money be limited to the present 
outstanding issue, or $ 700,000,000, by stopping the further issue, and that all 
additional increase of paper currency shall be in coin and bullion certificates. 

On February 18, Mr. Price (Iowa ) introduced a bill defining the verification 
of returns of National banks. Referred. 

Mr. Warner ( Ohio ), from the Committee on Coinage, Weights and Meas- 
ures, reported back adversely the petition of the Bullion Club of New York 
City praying for specie currency. 
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A RECORD OF FIDELITY. 


The New Hampshire Sentinel, of Keene, N. H., furnishes an interesting 
record of the long and able career of a Savings bank Treasurer of that town, 
Mr. George Tilden, (now President of the Cheshire Provident Institution ), of 
which we append an abstract : 


Mr. Oscar G. Nims was elected Treasurer of the Chesire Provident Institu- 
tion at the last meeting, the growing infirmities of an active old age compelling 
the resignation of Mr. George Tilden. A few facts concerning the latter gen- 
tleman and the institution over which he has presided as Treasurer for the past 
forty-seven years, will interest our readers. In 1833, Mr. Tilden conceived the 
idea that a Savings Institution was among the wished-for essential additions to 
Keene, and by his personal efforts secured signers to a petition for a charter, 
which charter was granted July 5th of that year for twenty years. The Insti- 
tution commenced operations September toth, same year, with the twenty-eight 
original corporators on the rolls. Amos Twitchell was chosen President, and 
Justus Perry, and Abijah Wilder, Vice-Presidents. George Tilden was elected 
Secretary and Treasurer. Dr. Twitchell served as President until 1850; Salma 
Hale served from 1850 until 1855, Levi Chamberlain from 1855 to 1867, Sam- 
uel Dinsmoor from 1867 to 1871, William P. Wheeler from 1871 to 1876, and 
F. A. Faulkner from 1876 to 1879. For many years Mr. Tilden carried home 
each night the funds of the bank in a trunk, placing the same under his 
bed. Finally they grew so large the directors had a special vault made 
for him. Until the present quarters were occupied in 1871 the business of 
the bank was carried on in Mr, Tilden’s book-store, no rent or running 
expenses of the kind being paid, making it the cheapest institution—to the 
depositors—in the State, if not in the world. The deposits are now divided 
between the Ashuelot and Cheshire banks and the Provident Institution. 
The number of depositors closely approximates 6,000, and the amount 
deposited over $2,000,000. Mr. Tilden has scarcely been absent from his 
post a day, except when he took a two weeks’ trip West a few years ago. 
A brief sketch of his life is appended: 

He was born in Marshfield, Mass., in 1802, and removed to Keene in 
1817. In 1824 he began business for himself, and continued in it until 
1866. He was town clerk five years, county treasurer three years, and 
treasurer of the school board over twenty years. He has been in the 
insurance business over thirty years, and now represents the Aétna, Hart- 
ford, and Phoenix of New York, and the Orient. Thus has a long, active 
and useful life been passed ih contributing to the welfare of his fellow 
citizens. The world has too few such men, May he complete a full cen- 
tury in possession of health and all his faculties, is a wish that will be 
heartily and unanimously approved by all who know him. 


That the depositors may fully realize the value of Mr. Tilden’s services, 
the Sentinel states the expense account for 1878 of several Savings banks in 
the State. By this it is shown that with deposits of $1,992,698, the total 
expense of the Cheshire Provident Institution, Keene, was only §$ 3,500. 
These figures are taken from the Bank Commissioners’ report to the 
Governor, at the June session of the Legislature, 1879. 


ee 


EDUCATION IN GREAT BrITAIN.—In 1856, there were in Great Britain no 
local rates for educational purposes, and the grants by Parliament were only 
£400,000. In 1878, the Parliamentary grants had increased to £ 2,000,000 
and there were also local rates amounting to £ 1,000,000, 
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INQUIRIES OF CORRESPONDENTS. 


ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE.* 


I. ACCEPTANCE OF TIME-BILLS BY A NATIONAL BANK. 


A, who is a depositor, draws upon this bank two drafts payable sixty days 
after date, in favor of B, who at once presents them for our acceptance. Have 
we the right to accept them and to charge them at once to A’s account ? 


REPLY.—Some question may be made whether the acceptance of time drafts 
by a National bank is proper, because it may possibly be said to be within the 
spirit, if not the letter, of the prohibition against issuing post notes, 2. S. § 
5,183, Act February 18, 1875; and if the draft is not drawn against funds in 
the bank at the time, such acceptance, for the accommodation of the drawer, 
has been held illegal. See the Charlottesville National Bank cases reported in 
the December number. Though in the latter case the acceptance would doubtless 
be binding upon the bank, if the draft were afterwards negotiated to a dona 
fide taker without notice. We think, however, that the Bank Act refers only 
to notes intended to circulate as money, and that these drafts, being drawn 
against funds, may rightfully be accepted. We do not see how such a case 
differs much in principle from the certification of a check which the law 
expressly recognizes. 

As to whether you have the right to charge the acceptance to the depositor’s 
account at once, the law is unsettled. The uncertainty seems to have arisen 
from the fact that, as the deposit is really only a debt due from the bank to 
the depositor, if the depositor should bring an action at law for his balance, 
strict rules would not allow the bank, in such action, to set off against his claim, 
its liability on the acceptances, which would not become a debt from him to 
the bank until the acceptances were actually paid. Equity, however, would 
afford the bank a remedy; for it has been held in England that a depositor, 
who had brought an action against a bank for damages for refusing to honor a 
check, which the latter had refused to do, because the depositor was liable to 
it as indorser of paper previously discounted By it though not yet due and pay- 
able, the other parties thereto having become bankrupt, would be enjoined from 
prosecuting his action. Agra & Masterman’s Bank vs. Hoffman, 34 Law Fournal 
Chancery 285. And under the United States Bankrupt law it was held that 
a bank has a right to hold the customer’s deposit as security for all his liabili- 
ties, contingent or otherwise. Jn re North & Co., 2 Lowell 487. The bank ina 
certain sense has the power to hold the deposit as security for its acceptances, and 
as it has the power, we think, in the absence of a special agreement, it has the 
right to charge them to the depositor’s account, whenever it is deemed advis- 
able, in the particular case, to do so; precisely as certified checks are always so 
charged at the time of certification. We do not know that the point has arisen in 
any case in this country, but we think if it should arise in a suit by the depos- 
itor, either for his balance or for damages for dishonoring a check subsequently 


*The answers to such of these inquiries as refer to points of law, rather than of banking 
practic e, are furnished to us by Mr. M, M. Weston, 53 Tremont Street, Boston, 
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drawn, that the position of the bank would be sustained, especially since in 
most States no distinction is made between legal and equitable defences. 

Our correspondent will find a ‘iscussion of the subject in Morse on Banking 
and in Jeffrey vs. Agra & Masterman’s Bank, L. R. 2 Eq. 674, where a view 
somewhat contrary to the above is taken. 


II. NEGOTIABLE DRAFT. 


No, 106. Blank, Ins. Co., Ohio Agency, Dec. 13, 1879. 


Pay to the order of A B two hundred dolls. on account of loss, policy No. 1,572, 
60 days after date, ——————- $200, and oblige C D, State Agent. 


To E F, General Agent, Chicago, II. 

The above is a copy of a draft discounted by us, before maturity and with- 
out notice, which the drawee refuses to pay because he claims it was procured 
by the payee by fraud, and that it was not negotiable unless accepted by him. 
Please give us your opinion on it? 

REPLY.—We see no reason why this is not a negotiable draft ; and of course 
its negotiability is not. affected by the want of an acceptance by the drawee, 
because a bill of exchange is as negotiable before as after acceptance. What 
our correspondent probably means (fhough he has not said so) is that the 
drawee refuses to recognize the. draft as the draft of the company, on account 
of some want of authority in‘C D. Prima facie we should say that this would 
be held to be the company’s draft, if C D was authorized to draw it; but this, 
of course, will depend upon facts not disclosed in the inquiry. 


III, NATIONAL BANK CIRCULATION. 


1. How long a time is given the bill-holders to present for redemption the 
notes of the National banks that are in liquidation? Or, in other words: 
How long a notice is required before said notes can be declared as lost or 
past redemption ? 

2. Does the profit of lost National bank notes accrue to the banks that 
issued them, or to the Government ? 

3. What is the annual estimated per cent. of loss of National bank notes? 


REPLY.—1I. There is no prescribed limit to the time for presentation of 
notes of National banks, If the issuing bank goes out of business, there must 
remain in the hands of the Treasurer of the United States lawful money enough 
to redeem all the outstanding circulation of such bank. 

2. If there is any profit from the loss of National bank notes, it may be 
said to inure ultimately to the Government, inasmuch as it holds for their 
redemption an equivalent sum which cannot be withdrawn. The issuing bank 
would merely gain the use of the money represented by the unredeemed cir- 
culation so long as it continues in business, but no longer. 

3. There is no ‘trustworthy estimate of this that we have ever heard of. 


IV. NATIONAL BANKS AND SINGLE-NAME PAPER. 


In the provisions of the Banking Law, we find the banks are to lend on 
“* Personal Security.” Now we find nothing as to whether a note discounted 
must have two or more names. We have always required two names on all 
paper, but the question is, are we debarred from taking single-name paper ?/$ 


REPLY.—The National Banking Law does not prohibit the taking of single- 
name paper. The amount of such paper that may be held by the bank is 
usually an object of careful scrutiny by the Bank Examiner in his visitations. 
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BOOK NOTICES. 


Economic Studies. By the late WALTER BAGEHOT. Edited by RicHarp Ho Lt 
Hutton. London: Longmans, Green & Co. 1880. 


Among the few books of practical value on political economy and financial 
science which are likely to survive the severe tests of experience and the incisive 
criticism of the present age, Mr. Bagehot’s Book, Lombard Street, may fairly 
claim a place. Whether as much can be said for the book before us may, per- 
haps, be doubted. But to the thoughtful economist, banker, and man of 
business, the two works are complementary and throw light upon each other. 
In Lombard Street Mr. Bagehot briefly describes the vast mechanism of the 
London money market, with its history, its achievements, its sources of strength 
and its peculiar dangers. In his Economic Studies he gives us the history of 
political science and lays the foundation for an elaborate treatise on the funda- 
mental principles of banking and finance. Few men have been so gifted with 
the powers of analysis, the opportunities of observation, and the business 
experience which are needful to a clear perception of the workings of the money 
market, and fewer still have succeeded so well as Mr. Bagehot in making 
monetary facts clear and intelligible to the public mind. If his health had 
permitted him to enter parliament, some reforms in banking legislation might 
have been hoped for which are now crowded out of view for want of an advo- 
cate. Scarcely any English writer on financial science and practical banking has 
awakened so much hope by his labors or such lively regrets for his loss. 
The book before us contains seven essays with an appendix. The frag- 
mentary character of some of these papers will not prevent the reader from 
appreciating their great value. The intention of the author evidently was to 
produce hereafter an historical work on economic progress and financial science, 
and the materials which are collected together in the essays under review are 
arranged under three general heads. Of these, the first is preliminary and 
contains a discussion of certain abstract questions as to the transferability of 
labor and capital, with other topics which the general reader will be very likely 
to skip. While the enlightened critic will question their soundness or admire 
their ingenuity as he pleases. Next come three essays upon the great founders 
of political economy—Adam Smith, Malthus and Ricardo. What other biogra- 
phical essays were intended to be added to these is only partially known. The 
name of John Stuart Mill is, of course, too conspicuous to have been over- 
looked by Mr. Bagehot, and, as he did not carry out his intention of writing 
a complete essay, the editor has inserted in the appendix to the book some 
brief passages from a shorter paper on Mill, written on occasion of his death, 
and giving a general view of the economical labors of that eminent writer. 

The most important part of the volume in a practical point of view, is 
contained in the last fifty pages, which are devoted to the discussion of the 
growth of capital and the cost of production. Many of the views of Mr. 
Bagehot are novel and suggestive, and in these two essays we have the germs 
of the two great divisions of the treatise upon National wealth, which our 
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author had intended to give to the public if his life had been spared for 
the completion of so great a work. The growth of capital and its distribu- 
tion among the various members of the community are the topics on which 
all economic discussions turn. English writers have given, perhaps, an undue 
amount of attention to the latter, while foreign economists have devoted a 
large proportion of their speculations to the former. Mr. Bagehot was one 
of the few prominent writers on economics and finance, who gave to the 
creation and production of wealth as conspicuous a place as to the princi- 
ples which regulate the distribution of wealth among the body of the people. 
We trust that the publication of the essays in their present form may incite 
some of our economists, both here and in Europe, to pursue the path of 
investigation which Mr, Bagehot has pointed out. We have often shown 
that works on political economy, if they are to command the sympathy and 
to influence the legislation of modern times must pursue new objects and 
adopt improved methods. A more suggestive book for the illustration of these 
new paths of economic discussion could scarcely be found than these posthu- 
mous essays which have been edited with judicious care and ability by Mr. 
Richard Holt Hutton. 


The Statesman’s Vear-Book, Statistical and Historical Annual of the States of 
the Civilized World, for 1880. By FREDERICK MARTIN. London : 
Macmillan & Co. 1880. 8vo, pp. 784. 


This is the seventeenth annual publication of this Year-4oo0k, and its excel- 
lence is now well understood in this country as well as in Great Britain. It 
would be high praise to say that it maintained the standard of excellence of 
its predecessors, but Mr. Martin is in fact constantly improving it. This 
number commences with a chronicle of the principal events of 1879, which is 
followed by comparative tables of the density of population, births, deaths and 
marriages in the principal European countries, and the area and population of 
the great States of the world. But the great body of the book is devoted to 
an exhibition, in respect to each country by itself, of almost everything which 
it is useful to know in regard to its Constitution, Government, Church, Edu- 
cation, Revenue and Expenditures, Army, Navy, Births, Deaths and Marriages, 
Trade and Industry, Railways, Post-offices and Telegraphs, Money, Weights 
and Measures, etc. No country is omitted in which there is any degree of 
civilization, or any form of organized government. Such a book, if its infor- 
mation is carefully collected, as it is by Mr. Martin, is invaluable not only to 
statesmen, but to editors, statistical writers, and, indeed, to everybody who 
takes an intelligent interest in the affairs of the world. 


The American Almanac and Treasury of Facts for the Year 1880, Edited 
by A1NswoRTH R. SporFFoRD, Librarian of Congress. New York and 
Washington: The American News Co. 1880. 

The third annual publication of this work is so full of information that it 
is not easy to present even an epitome of its general contents. As a refer- 
ence book for constantly needed facts or figures, statistical, financial and political, 
it is of great value. The first edition was exhausted immediately, and the 
demand for the work is yet unappeased. 
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BANKING AND FINANCIAL ITEMS. 


New York Stock CLEARING HovusE.—On February 17 the experiment 
of the Stock Clearing House ended. The proprietor stated that the result of 
the week’s work was satisfactory, but owing to the lack of enthusiasm among 
the brokers the business was quite limited. When asked if the project was to 
be made permanent, he said that plans would be submitted to the Govern- 
ing Committee of the Stock Exchange with a view to interesting members of 
the Exchange to make it permanent and have it under the control of that cor- 
poration or of some of its members, Nothing definite will be done for several 


weeks, 


Mr. GEORGE WALKER, of this city, has been appointed and confirmed as 
Consul-General of the United States at Paris. Mr. Walker’s ability in the field 
of financial literature is well known to the readers of this Magazine. Of his 
admirable fitness for the position which he has accepted the Mew York Tri- 
bune well says, that ‘*the confirmation of Mr. George Walker as Consul- 
General at Paris completes one of the best appointments the President has 
ever made. We have already sufficiently indicated the many circumstances 
which make this selection one of peculiar fitness. It remains now only to 
express the conviction that the Consular service has gained by the enlistment 
in an important position of a gentleman of thorough business training, broad 
commercial views, and rare cultivation. The country is more to be congratu- 
lated than Mr. Walker.” 


A CompuTaATION.—In a letter addressed recently to Hon. Wm. D. Kelley, the 
Secretary of the Treasury says: ‘‘In reply to your inquiry relative to the time 
required to extinguish the public debt under existing law, I have to inform you 
that commencing with January, 1880, if one per cent. of the current indebted- 
ness of the United States be thereafter annually applied as a sinking fund, 
interest being improved—z. ¢e., compounded—semi-annually at the rate of six 
per cent. per annum, it will take thirty-six years to extinguish the debt. If, 
however, the interest be re-invested semi-annually at the rate of four per cent. 
per annum, the period required for its extinguishment would be forty-six years 
and six months. In neither case is interest computed on amounts already in 
the sinking fund.” 

CALIFORNIA.—It is understood that the California gold banks will be at 
once converted into National banks under the law recently passed by Con- 
gress authorizing such conversions. 

The Commercial Herald of San Francisco reports that there is more money 
there than employment for it, and that local securities, especially of the divi- 
dend-paying class, are rising in price. 

The superintendent of the Central Pacific Railroad, on the basis of reports 
from all stations of the lines under the control of that company, estimates the 
growing California wheat crop at 50,000,000 bushels. The crop of 1879 is 
computed to have been 37,333,000 bushels. 

CoLoRADO.—The mint at Denver has been authorized to purchase silver, 
it may be offered, in lots of less than 10,000 ounces, at the prices fixed from 
time to time by the Secretary of the Treasury. 

The Robert E. Lee mine at Leadville yielded $301,494 in January. It was 
in one single day of that month that it turned out rather more than 
$ 100,000, 
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A PACIFIC RAILROAD CONSOLIDATION.—There was filed in Virginia City, 
Nevada, February 12, articles of consolidation between the Central Pacific Rail- 
road Company, California and Oregon Railroad Company, San Francisco, 
Oakland and Alameda Railroad Company, and the San Joaquin Valley Railroad 
Company. The articles are signed by the directors of the several companies 
named, 


THE ComsTocK MINEs.—The statement of the County Assessor of Virginia 
City of the tax on the net proceeds of the mines and mills for the quarter 
ending December 31, 1879, shows a total tax of $22,346, which is fifty per 
cent. greater than for the preceding quarter. The proceeds of the mines 
alone are sixty-six per cent. greater. Of the above amount California 
pays $5,467; Consolidated Virginia, $8,810; Ophir, $3,481; and Union, 
$ 3,937- 

B\NK RoBBERIES.—On the night of February 6th three burglars entered the 
First National Bank at Knoxville, Ill., seized and bound President E. C. 
Runkle, who sleeps in the building, and after gagging and beating him, and 
burning his feet in a shocking manner, to compel him to reveal the combi- 
nation of the safe lock, left with $3,200, which had not been locked up. 
There was a time lock on the safe, and Mr. Runkle was unable to give 
the combination. 


The vault of the Westport, Conn., National Bank was broken open and 
robbed of nearly $4,000, at three o’clock on the morning of February 11. 
Before commencing operations the burglars, five in number, knocked down and 
gagged the village watchman, The blowing open of the safe aroused the 
neighborhood, but the robbers escaped. Inside the vault was a steel safe, con- 
taining bonds and a large sum of money, but it was not touched. 


Kansas.—The taxes for all purposes paid by railroads in Kansas in 1879 
were $490,323. This does not include taxes on land, but only the taxes on 
right of way, road-bed, rolling stock, tools, materials, telegraph lines, &c, 


LouIsIANA.—The annual report of Administrator Glynn, of New Orleans, 
shows that the total bonded debt of that city on December 31, 1879, was 
$ 15,621,869, and the total floating debt $1,972,610, making a total, after 
deducting $ 444,700 of waterworks stock in litigation, of $17,149,780. The 
amount of uncollected taxes was $4,109,785. The total bonded debt of the 
city on December 31, 1874, was $24,741,765. 


MissourI.—The Merchants’ Bank of St. Joseph has now a paid up capital 
of $50,000. Its officers are Thos. E. Tootle, President ; J. B. Hundley, Vice- 
President ; B. F. Loan, Secretary; Edgar M. Yates, Cashier, and Thomas W, 
Evans, Assistant Cashier. 

Philip Krieger, Sr., President of the defunct Broadway Savings Bank, in 
St. Louis, has been convicted of swearing falsely to a statement of the bank’s 
condition, and has been sentenced to three months’ imprisonment and a fine of 
$ 500. 


New HAMPSHIRE.—At the annual meeting of Trustees of the Cheshire 
Provident Institution for Savings, at Keene, N. H., George Tilden, Esq., 
Treasurer, was elected President, to succeed the late F. A. Faulkner, and Mr. 
Oscar G. Nims, Teller of the Cheshire National Bank, was elected Treasurer. 


CALIFORNIA GRAPES.—A California correspondent of the New York Your- 
nal of Commerce says: ‘‘The assured success in curing raisins has encouraged 
the planting of extensive tracts in the southern counties, which are favorable 
to proper drying, whereas in Sonoma and Napa, the wine counties par excel- 
lence, thousands of acres will this spring be planted for the manufacture of 
wine, stimulated by the present active demand at improved rates for California 
wines. I have personal knowledge of vineyards whose net profits in 1879 
exceeded $200 per acre. The Zinfendel, a Hungarian grape, commands $25 
a ton, and under favorable conditions will yield upward of ten tons per acre.” 
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NEW JERSEY.—The State Comptroller of New Jersey, having obtained exact 
returns from all but one of the counties, has recently published the following 
aggregate statement of all the local debts in the State: 

Funded. Floating 
CON Csi cksratastdcwncdiasecmess $6,983,848 .... $787,701 
Re ONIN 55. (asd dAls tons mmcesabnenmKedel 42,221,615 .... 4,229,927 
EMCOPHOTAEEE 1OWIB . 65.5000 cc cr creccesces 568.984 2... 68,505 
Other towns e 568,514 


Total $ 50,483,450 .... $5,654,647 
The City Assessors return the value of the property in the cities at 
$ 253,002,509. The debt of Jersey City represents twenty-five per cent. of the 
assessed values of her property. The debt of Newark represents less than 
fifteen per cent. of her assessed wealth. The cities which owe most propor- 
tioned to their means are Elizabeth, whose debt is fifty per cent. of her wealth, 
and Rahway, who owes on her $2,700,900 of property about $ 1,500,000. 


VIRGINIA.—The dominant party of the General Assembly, known as read- 
justers, February 10, presented to the Senate a bill to re-establish the public 
credit. It reduces the principal by the elimination of the heretofore funded war, 
reconstruction and compound-interest debt from 32,000,000 to $ 19,665,000, 
and the rate of interest to three per cent.; forbids the collectors of revenue 
from receiving tax-receivable-coupons cut either from consols or 1¢-40s;_pro- 
vides that one-third of the net revenue of the State be paid into the Treasury 
to the credit of the public debt as re-established. Coupons from new bonds are 
not to be receivable for taxes nor exempt from taxation. A loan of $1,coc,oco 
is authorized, certificates issued thereunder to be sold to taxpayers at fifty cents 
on the dollar, and be received in payment of taxes. This feature is intended 
to coerce consol holders, who now sell their tax-receivable coupons for a much 
higher figure. No writ is to be issued by any State court compelling tax 
collectors to receive tax-receivable-coupons ; the act to be submitted to the 
people for ratification in November. 


VIRGINIAN MANUFACTURES.—There are five cotton factories in operation in 
Petersburg, Va., and vicinity, employing 715 operatives, which, from 9,000 
bales of cotton, manufactured during the year 11,105,000 yards of cloth, bring- 
ing from six cents to eight cents a yard, 


CaANADA.—The Canadian financial statement for the year ending June 30, 1879, 
gives the revenue at $ 22,611,500 and the expenditure at $24,549,500, show- 
ing a deficit of $1,938,000. Of the expenditure, $5,648,000 was on the 
Pacific Railway, the Welland Canal and other public works. 


MONTREAL.— Montreal is making great preparations for competing with Boston 
and New York for the cattle and grain trade, during the coming spring and 
summer. Such a reduction in the rates of towing and pilotage is expected to be 
made that Montreal will be practically a free port, so far as shipping charges are 
concerned. The Harbor Board have spent a very large sum of money in 
deepening the St. Lawrence, and it is now believed that the Government will 
recognize the importance of the work and assume the expense, which will 
relieve the Harbor Board from levying harbor dues to meet the interest 
charges. In anticipation of a large increase in the trade at Montreal, the ocean 
steamship lines have increased their fleets, the Dominion and Allan each 
adding several steamers of large carrying capacity. 


THE GLAsSGow BANK FAILURE.—A charitable fund of nearly $2,000,000 
has been raised, chiefly in Scotland, for the relief of the ruined shareholders 
of the City of Glasgow Bank. About $500,000 of this sum have been 
expended in advances to re-establish in business tradesmen rendered destitute 
by the catastrophe. Further sums have been invested to secure pensions to 
aged persons who have been utterly ruined by their losses, 


PETROLEUM.—The Franfurter Zeitung says that a company, with a capital of 
$% 250,000, has been formed at Bremen to work the recently discovered petro- 
leum springs in Hanover, and that a similar company is forming in Berlin. 
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NEGOTIABLE PAPER.—An important decision has been rendered by the 
Supreme Court of Wisconsin, respecting the use of the words ‘‘currency”’ or 
‘‘current funds” in drafts and certificates of deposit. The court held that a 
certificate of deposit payable in currency is negotiable, The ordinary form of 
a certificate of deposit of money falls precisely within the definition in law 
of a negotiable promissory note, ‘‘a written engagement by one person to 
pay another person therein named, absolutely and unconditionally, a certain 
sum of money at a time specified therein.” Currency means money, paper 
and gold circulating on an equality. The opinion of the court in this case 
( Klauber et al., vs. Biggerstaff) we will publish in full in our next number. 


ANOTHER RECORD OF FAITHFUL SERVICES.—Mr. Amos Townsend, now in 
the eighty-seeond year of his life, having declined, on account of feeble health, 
to serve any longer as Cashier of the National New Haven Bank, has been 
appointed Assistant Cashier, at his own request, and now enters upon his 
fifty-fifth year of continuous service in the employ of this institution. Mr. 
Robert I. Couch, for the past fourteen years with the bank in the capacity of 
bookkeeper, has been chosen Cashier. - 


Among other changes during the past month we have to note also the retire- 
ment, on account of ill-health, of Mr. George Adams, Cashier since the organi- 
zation, of the Bank of the Ohio Valley, and of its predecessor, the First 
National Bank of Wheeling, W. Va. In accepting Mr. Adams’ resignation, 
resolutions were unanimously passed by the Directors, to the effect ‘‘that it is 
with regret, in accepting the resignation of Mr. Adams, we lose the services of 
one whose financial abilities and social qualities have won our highest esteem, 
and whose best years have been devoted to our interests with unswerving 
fidelity and untiring zeal.” 


TRADE WITH EvuroprE.—During the nine years ending June 30, 1878, four- 
fifths of the domestic exports of the United States were to Europe. Of our 
exports to Europe in those years, seven-eighths were to Great Britain, Ger- 
many, and France, and between five and six-eighths were to Great Britain 
alone. 


ee 


OBITUARY. 


The Hon. CHAUNCEY DEWEY, President of the Harrison National Bank of 
Cadiz, Ohio, died on February 15th, after a short illness, in his eighty-fourth 
year. Mr. Dewey has been the leading citizen of Harrison county for more 
than forty years. In all banking and financial affairs he had but few equals, 
and none superior in Eastern Ohio. He retained almost the full vigor of 
his great mind up to within a few days of his death, and died as he had 
lived for fourscore and four years, honored and respected by all who knew 
him, and although he had served his day and generation up to a grand old 
age, first in all worthy charitable enterprises, liberal and progressive in all 
county, State and National improvements, his loss will be sadly felt, especially 
by the citizens of Cadiz and Harrison county.—Cincinnati Commercial, 


Mr. WILLIAM L. GILL, Cashier of the Merchants’ National Bank of Balti- 
more, died on January 12th, in his eighty-third year. The Board of Directors 
placed upon its records the following testimonial to his worth : 

‘* After eighteen years of service as a clerk of the Branch Bank of the United 
States in Baltimore, Mr. Gill, upon the organization of the Merchants’ Bank of 
Baltimore, was elected one of its Tellers. Holding this responsible position for 
forty years, he became, in December, 1875, its Cashier. His services as a 
bank officer thus extended over the almost unprecedented period of sixty-two 
years, of which forty-four years were spent in the arduous and responsible 
duties pertaining to the offices of Teller and Cashier of this bank. 

‘‘Throughout this long career, amid all the commercial vicissitudes of its 
eventful course, the record of William L. Gill presents the highest type of 
faithful officer and a Christian gentleman.” 
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CHANGES OF PRESIDENT AND CASHIER. 


(Monthly List, continued from February No., page 663.) 


MAINE... 
.. Richmond Nat’! B’k, Richmond, 
OD vciss 
MASS... 
MICH... 
.. First National Bank, Ionia 
MINN ..- 

. First National Bank, Stillwater. 


“ 


“ 


. German Nat’l Bank, Denver.. } W. L. Jenkins, Cas. 


Robert I, Couch, Cas.... 


. Macon Savings Bank, Macon. , T. E. Sharp, Cas 


Bank and Place. 
First National Bank, : 
Colorado Springs ¢ 
i 


. National New Haven Bank..... 
.. Fairfield Co. N. B’k, Norwalk.. 
.. Fairfield Co. Sav. B., ” ‘ 

. Pawcatuck N. B’k, Pawcatuck... 

. First National Bank, Seaford... 


Home National Bank, Elgin. i 


.. First National Bank, Olney.... 
.. State Nat’l Bank, Springfield... 
. Evansville Nat’l B., Evansville: 
.. Citizens’ N, B’k, Jeffersonville.. 
.. First National Bank, Liberty... 
.. Merchants’ N. B., New Albany. 
.. Citizens’ Bank, Noblesville 
. Second Nat’l Bank, Dubuque... 
.. First Nat’l Bank, Tama City... 
. Mt. Sterling N. B., Mt. Sterling. 
. First Nat’l Bank, Springfield. { 


1 
Second Nat’! B’k, Cumberland. 


Merchants’ N. B’k, Baltimore.. - 
Andover Nat’l Bank, Andover.. 
Second Nat’l Bank, Hillsdale... 


Merchants’ Nat’! B’k, St. Paul.. 


Biddle Mkt. Sav. B., St. Louis.- 


.. Bank of Edina, Edina 
. First Nat’l Bank, Jefferson City. 


. Cheshire Provident Inst., § 


Keene |} 
National State Bank, Elizabeth. 


“’. North Ward Nat'l B’k, Newark. 


(Sy Sei 
OHIO... 
.. Guernsey Nat’l B’k, Cambridge. 
. Second Nat’! Bank, Cleveland.. 
. First National Bank, Delaware. 
.. Commercial Bank, Delphos.... 
. First Nat’l Bank, Garrettsville.. 


i Vineland Nat’l Bank, Vineland. 


.. Hungerford Nat'l B’k, Adams.. 
. Cambridge Valley Nat’! B’k, 


Cambridge 


.. City Nat’l Bank, Jamestown... 
. First National Bank, Yonkers. . 
. Traders’ Nat’! B’k, Charlotte... 


Ashtabula Nat’l B’k, Ashtabula. 


Elected, 
Irving Howbert, Pr 


In place of 
C. B. Greeuough. 


J. F. Humphrey, Cas.... I. Howbert. 
J. A. Cooper, V. P. and Mgr. ........ 


Lester S. Cole, Cas 


- Lester S. Cole, 7¥. <0... 


J. A. Brown, Cas 
Daniel Hearn, Pr 
H. Lee Borden, /r 


J. A. Cooper. 


A. Townsend. 
C. H. Street. 
C. H. Street. 
J. A. Morgan. 
L. N. Wright. 


M. W. Hawes. 


W. K. Hoagland, Ass¢. Cas. 

H. Spring, Pr J. Kramer. 

S. H. Jones, Pr S. M. Cullum. 
Matthew Dalzell, /. P... D. J. Mackey. 
John F, Read, Pr........ D. Ricketts. 
Joseph Corrington, Pr... M. J. Witt. 

J. B. Winstandley, Pr... J. Hangary. 
Elbert shirts, Cas........ G. H. Bonebrake. 
Louis Boisot, Cas G. V. Smock. 
A. P. Starr, Cas G. H. Warren. 
B. F. Cockrell, B....... C. Brock. 

D. R. Hays, Pr R. J. Brown. 
A. C. McElroy, Cas...... J.A. Kelly, pro tem. 
Lloyd Lowndes, Pr L. Lowndes, Jr. 
George A. Theobald, Pr. J. M. Hagar. 
D. H. Thomas, Cas...... W. L. Gill. 
Edward Taylor, Pr...... J. L. Taylor. 
O. H. Gillam, Cas R. M. Hubbard. 
Frank A. Sessions, Cas.. R. P. Sherman. 
J. L. Merriam, Pr M. Auerbach, 

F. A. Seymour, Cas F. Siebold. 
John Dierberger, Cas.... A. Schenk. 
Elias V. Wilson, /r..... P. B. Linville. 
J. M. Ciarke, Pr......... A. M. Davison. 
J. B. Melone, Pr 


George Tilden, Pr....... 
Oscar G. Nims, 7r G. Tilden. 
James Maguire, Cas...... A. C. Kellogg. 
William H. Faull, Cas... 

Horatio N. Greene, Pr... B. D. Maxham. 
R. H. Huntington, Act's Cas. G. W. Bond 
A. G. Taylor, Cas 


G. W. Tew, Pr 

Wallis Smith, Cas....... 
J. H. Ross, Cas C. N. G. Butt. 
S. W. Smith, Pr........ H. Fassett. 

As Bs Taylet, CA8. «occas W. A. Lawrence. 
George A. Garretson,Cas. H. C. Deming. 
C. B. Paul, Pr B. Powers. 

W. H. Fuller, Cas 

J. S. Tilden, Cas......... C. W. Goodsell. 


J. Thompson. 
M. L. Fenton. 





CHANGES OF PRESIDENT AND CASHIER. 


Bank and Place. Elected. ; In place of 

. Hillsborough Nat’! Bank, { Benjamin Barrere, Pr.... J. A. Smith. 
Hillsborough | Lyne S. Smith, Cas. C. Barrere. 
.. First Nat’l Bank, Middletown... J. R. Allen, Ass’¢ Cas.... W.S.Marshall, Cas. 
., First Nat’l Bank, Mt. Gilead... William F, Bartlett, Pr.. J. M. Briggs. 
.. First Nat’l Bank, New London. A, S. Johnson, Pr *J. C. Ransom. 
.. First Nat’l Bank, St. Clairsville. J. R. Mitchell, Cas. H. C. Welday. 
.. Northern Nat’l Bank, Toledo... W. Cummings, Pr - J. T. Newton. 
. First Nat’l B’k, Lehighton Thomas Kemerer, Pr.... D. Olewine. 
.. Second N. B., Mechanicsburg.. F. K. Ployer, Cas........ W. J. Meily. 
. First Nat’l Bank, North East... W. A. Ensign, Pr A. F. Jones. 
: toa? Le William Connell, Pr.... A. Hand. 

. Third Nat’l Bank, Scranton. . } George H. Catlin, V.*P.. L. Pughe. 
. Globe Nat’l Bank, Providence... Benjamin A. Jackson, Pr, 
. Bank of Charleston N. B. A.... W. C. Courtney, Pr 


. Franklin Asso, Bank, Athens... R. M. Fisher, Cas........ 
.. First Nat’l Bank, Clarksville... B. W. Macrae, Cas 
First Nat’l Bank, Forth Worth. George Jackson, Cas..... C. H. Higbee. 
. San Antonio N. B’k, San Ant.. John Withers, Cas..,.... J. T. Brackenridge. 
Battenkill N. B’k, Manchester.. A. J. Gray, Pr . E. B. Burton. 
. Merchants’ N. B., St. Johnsbury. W. S. Streeter, Cas...... Mot Struter. 
First Nat’l B’k, Harrisonburgh,. Philo Bradley, Pr J. L. Sibert. 
Bank of the Ohio Valley, { Franklin P, Jepson, Cas. G. Adams. 
Wheeling ] James P. Adams, Ass’¢ Cas. 
D. M. Rowley, Pr 
M. V. Pratt, V. P. 
ee Ae eer 
| Chas. F. P. Pullen, 4. C. 


. B’k of Evansville, Evansville. 


OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Continued from February No., page 665.) 


— Capital. 
No Name and Place. President and Cashier. Authorized, Paid. 

2451 First National Bank...... ... Elmer M. Bond $ 50,000 
Cuba, N. Y. Mortimer W. Potter. $ 50,000 

2452 Lititz National Bank John B. Erb 70,000 
Lititz, PENN. Mathias T. Hubuener. 35,000 

2453 National Marine Bank.. .... B. A. Vickers............. 377,070 
Baltimore, Mp. John M. Littig. 377;°70 

2454 San Miguel National Bank... Miguel A. Otero 50,000 
Las Vegas, N. M. Jacob Gross, 50,000 

2455 City National Bank A. F. Hardie........ oeeeee 100,000 
Dallas, TEXAs. 100,000 

2456 Santa Barbara Co. Nat’l B’k. W. M. Eddy 50,000 
Santa Barbara, CAL. E. S. Sheffield. 50,000 

2457 National Deposit Bank....... W. Cotton 50,000 
Brownsville, PENN, O. K. Taylor. 50,000 

2458 Second National Bank....... G. W. John 60,000 
Morgantown, W. Va. John H. Hoffman. 60,000 

2459 Morrow County Nat'l Bank.. William H. Marvin........ 50,000 

Mount Gilead, OHI0. M. Burr Talmadge. —_ 


ae 


THE LAW OF COLLATERAL SECURITIES.—The February number of the 
Anerican Law Review contains an able article on this topic, written by 
Leonard A. Jones. Another article from the same author, in a future number, 
is promised, which will exhaust the discussion of the subject. The Review is 
published by Little, Brown & Co., Boston, 
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NEW BANKS, BANKERS, AND SAVINGS BANKS. 
(Monthly List, continued from February No., page 665.) 


State. Placeand Capital. Bank or Banker. N. Y. Correspondent and Cashier, 
CAL,... Santa Barbard.. Santa Barbara Co. N. B’k. Chemical National Bank, 
$ 50,000 W. M. — Pr, Eugene S. Sheffield, Cas. 
Dakota Central City... Stebbins, Mund & Fox..... Kountze Brothers, 
Iowa... Osceola. . . Clarke County Bank.. Chase National Bank, 
$ 50, 000 B. L. Harding, "Pr. J. H. Jamison, Cas. 
La...... Shreveport Levy & Bodenheimer Boatmen’s Sav. Bank, St. Louis. 
Baltimore . National Marine Bank Union National Bank, 
$ 377,070 B. A. Vickers, Pr. John M., Littig, Cas. 
. Hastings....... McKinley & Lanning Gilman, Son & Co, 
. Niobrara Niobrara Valley B’k (Bevins & Perrine.) Preston, Kean & Co, 
. Central Bank Kountze Brothers, 


First National Bank Ninth National Bank, 

$ 50, Elmer M. Bond, /r. Mortimer W. Potter, Cas. 
.. Little Valley... Arthur H. Howe... Imp. & Tra. Nat’l Bank, 
. Richfield Spr’gs Elwood & Tuller Imp. & Tra. Nat’l Bank, 


OHnI0,.. Mt. Gilead Morrow County Nat’l B’k.. 
$50,000 William H. Marvin, Pr. M. Burr Talmadge, Cas. 


PENN... Brownsville.... National Deposit Bank.... Chase National Bank, 
$ 50,000 W. Cotton, Pr. O. K. Taylor, Cas. 
. Coleville Bank of Coleville 
J. A. Steele, Pr. L. H. Gormley, Cas. 
4 RS cv akaw ic Lititz National Bank First National Bank. 
$ 35,000 John B. Erb, Pr. M. T. Huebener, Cas. 


Dic a site ecidie City National Bank. Hanover National Bank. 
$ 100,000 A. F. Hardie, Pr. P. Furst, Acting Cas. 
Flippen, Adoue & Lobit... 


. Morgantown... Second National Bank..... Chase National Bank, 
$ 60,000 G. W. John, /r. John H. Hoffman, Cas, 


DISSOLVED OR DISCONTINUED. 


(Monthly List, continued from February No., page 664.) 


Hawkinsville... Lewis, Leonard & Co.; dissolved by death of John I. 
Lewis, senior partner. 
..--. Peoria......... J. B. Hogue & Co.; going out of business. 
Kawsas, La Cygne...... La Cygne Exchange Bank; reported closed. 
w Se a Bigelow & Shaw ; dissolved, 
a ,, Valley Falls.... Valley Bank ; discontinued. 
Minn... Blue Earth City. Dendon & Maxwell; discontinued. 
Warren........ Warren County Savings Bank ; out of business, 
. Cleveland German-American Bank; suspended and assigned. 
> Easton.....- .-- Merchants’ Bank; out of business. 
jE ikcoutbnnwe Mark Latimer & Co. ; dissolved. 
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RECENT CHANGES OF TITLE, ETC. 
( Monthly List, continued from February No., page 666.) 


M. Fs CURE. ckeaes ean Murray Hill Bank; removed to Third Ave. and 47th St. 
E. S. Jemison & Co.; removed to to Old Slip. 
. & J. Stuart & Co.; firm name and business contInued 
by Joseph and Robert W. Stuart. 
Van Schaick & Co. ; William Van Schaick retires. 
Santa Barbara. Santa Barbara County Bank; now Santa Barbara County 
National Bank. Same officers. 
Chandlerville .. Lippincott, Chandler & Co; now H. T. Chandler & Co. 
« ,. Marion Evans, Pace & Co. ; now Pace, Goddard & Co. 
Inp.... Grundy Centre. Holt & Beckman; now E. H. Beckman. 
Iowa... G. G. Pierce ; succeeded by Bank of Dexter. 
o. se H. C. Sigler; now Clarke County Bank, 
Kansas, Wellington..... Wellington Bank (Baird & Co.); now J. E. Neal & Son. 
Mp ..... Baltimore...... Marine Bank; now National Marine Bank. 
Mass. .. Boston ........ Downer & Co. ; admit Roswell C. Downer. 
Miss.... West Point.... Stockard & Bonner; now Stockard, Bonner & Co. 
NEB.... Sutton Grimes & Dinsmore; now J. B. Dinsmore & Co. 
» ,, Wahoo........ Henry Anderson; now Anderson & Griffith. 
Oun10,.. Willoughby.... E. W. Bond; succeeded by S. W. Smart. 
Penn... Brownsville .... Deposit & Discount Bank; now National Deposit Bank, 
ee | Ree eanee Same officers. . 
- Providence.,,,, Deposit Bank ; now Lititz National Bank. Same cashier. 
Wilbour, Jackson & Co.; M. Watson retires, Style same, 
i” epee City Bank ; now City National Bank. Same President. 
. Houston T. W. House; deceased. Bus. cont. by heirs. Style same 
Morgantown... Morgantown Bank; now Second Nat’l B’k. Same officers. 
Montreal Consolidated Bank of Canada; to resume payment March 1 


THE Powers OF BANK CASHIERS.—Judge Larremore, in the New York 
Court of Common Pleas, has rendered a very important opinion, defining the 
power of bank cashiers to compromise debts of the bank, the result of which 
has been Jooked forward to with considerable interest. ‘The question in dis- 
pute is whether a written acceptance by the cashier of a proposition to settle 
an indebtedness as indorser, by satisfaction notes at twenty-five cents on the 
dollar, would be binding upon the bank and was within the scope of his duties, 
The referee to whom the case was sent reported in favor of the defendant, 
and an appeal was taken. In his opinion Judge Larremore assents to most of 
the legal propositions advanced in the referee’s report, but says he feels con- 
strained to differ from his conclusion of law upon the question of estoppel in paix. 
A cashier of a bank, he says, attends to routine business, and not to matters 
involving discretionary authority, which belong, unless delegated, to the Board 
of Directors. The bank could not be responsible for acts of his which are 
discretionary, semi-official and solely within the prerogative of the directors, 
though done in good faith. If he have a special authority, or if he acts in 
conformity with a general usage, the bank will be responsible for such acts, 
though beyond the ordinary scope of his duties. The right claimed was not 
within his general powers, and there is no proof of such power having been 
delegated to him. Judge Larremore concludes by stating that he places his 
judgment on the broad ground of want of legal authority in plaintiff's cashier 
to compromise the claim in question or execute a composition agreement and 
= therefor. The judgment is accordingly reversed and a new trial 
ordered, 
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NOTES ON THE MONEY MARKET. 
NEW YORK, FEBRUARY 25, 1880. 


Exchange on London at sixty days’ sight, 4.843% @ 4.85 in gold. 


The loan market is firmer and a larger volume of business is reported at full 
rates. Several interesting questions are being discussed as to the probable 
monetary movements in the early future. First, it is observed that the green- 
back reserves are lower now than a month ago. The total reported last Sat- 
urday was $15,505,500 against $17,143,500 on the 24th January. Secondly, 
the drain of currency to New England and the West continues to carry off the 
supplies of greenbacks and bank notes which arrive here from other points, and 
it is not easy to estimate with much assurance the prospective duration and 
extent of this new demand. Thirdly, the Redemption Bureau at Washington 
reports very small receipts of bank notes. Last week the aggregate was only 
¥$ 749,000 against $ 3,403,000 for the corresponding week last year. The scarc- 
ity of currency in the New England financial centres, and the active demand 
for greenbacks and bank notes are shown by the small extent of the bank-note 
redemptions from Boston ; the total last week being $ 44,000 against $ 1, 140,000 
in 1879. Finally, the specie reserves of our chief cities have been replenished 
by various circumstances, and especially by the Treasury purchase of fourteen 
millions of Government bonds for the sinking fund during the last fortnight. 
The consequent disbursement from the New York Sub-Treasury of so large an 
aggregate of coin has augmented the specie reserve of our Clearing-house banks 
# 6,892,600 during the last two weeks. Hence, the excess of reserves at New 
York has been raised to $ 7,492,450 against $ 6,039,825 on the 17th of Janv- 
ary, and $9,212,650 a year ago. The delay in the return of currency from the 
interior is the most conspicuous fact suggested by the foregoing statistics, and 
two theories are held as to the prospective movements of the early future. It 
is argued that the vast aggregate of currency which is afloat cannot remain in 
circulation between seasons, and that before long the great law must assert 
itself, by which currency accumulates in New York at this season preparatory 
to the demand for money to move the crops, and for the ordinary Spring trade. 
These arguments go to show that the money market will become easier, and 
that the rates of interest will rule lower. 

On the other side it is contended from the delay in the usual return of cur- 
rency from the interior, that we cannot measure and forecast the future move- 
ments of the banking and monetary machinery, especially in view of the active 
demand for currency in Massachusetts and at the West. Moreover, the immi- 
gration of capital and business to New York from San Francisco and other 
mining centres, has introduced a new factor into our monetary calculations, and 
the influx of capital from foreign countries for investment, has added to the 
difficulty of forming an intelligent and trustworthy analysis of the financial situ- 
ation, so as to measure and predict its changes in the next six weeks. In pres- 
ence of this uncertainty the rumor has just been started that trouble is appre- 
hended among the speculators in wheat, and the New York Stock Exchange is 
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already showing manifest signs of sympathy with these apprehensions. Sub- 
joined are our usual averages of the New York Clearing House, according to 
the official reports : 
Legal et 
1880, Loans. Specie. Tenders. Circulation. Deposits. Surplus. 
Jan, 31..-++. $ 283,194,500 . $50,312,800 . $ 18,586,000 . $21,529,900 . $ 259,675,900 . $3,979,825 
Feb. Jseeeee 290,381,600 ++ 52,994,600 .. 16,437,900 .. 21,683,200 .. 264,404,200 .. 3,331,450 
* Theseeee 290,445,200 .. 54,746,500 .. 16,686,000 .. 215599,600 .. 267,128,100 .. 4,650,475 
‘€  2Ie0. e+ 290,091,200 .. 59,887,200 .. 15,505,500 . 21,282,200 .. 271,601,000 .. 7,492,450 


The Boston bank statement for the same period is as follows: 


Loans. Specie. Legal Tenders. Deposits. Circulation, 

« $139,165,600 ..++ $3,857,100 «+++ $5,435,700 +++ $52,651,000 -++ $31,385,900 
139,816,800 «405 3,970,300 »+0+ 5)329,300 +ee0 535742y200 «+0. 31,240,200 
141,215,600 «+++ 4374,800 4,826,300 «26+ 55,016,200 «ee- 31,081,500 
142,161,000 «+6 4,576,500 «. 4;040,300 «eee 53,728,400 «4.4. 31,072,300 

23.se000 140,628,500 eeee 4,488,400 «20+ 3,637,900 ceee 53,605,200 «24+ 31,003,400 


The Clearing-House exhibit of the Philadelphia banks is as annexed : 


Loans. Reserves. Deposits. Circulation. 
$ 64,656,180 sees = $ 16,931,434 sees $54,306,766 sees $12,073,093 
64,972,032 eee 17,213,347 eeee 54,563,582 eoce 12,068,233 
65,670,329 sooo 17,120,173 oe 54,672,059 eece 12,076,263 
66,888,134 Hoes 1751979950 osee 56,186,186 eubion 12,048,483 
67,265,668 cose 16,220,959 vee 55,027,182 seee 12,058,555 


The stock market is fairly active, and a large volume of business is doing. 
Governments are in good demand and the quotations show an improvement ; 
the chief demand is for the four-and-a-half per cents, coupon, the sixes of 1881, 


and the new fives. The closing prices are given below, with the aggregate 
outstanding according to’ the ‘Yast official statement of February 1, 1880 : 
Closing Rateof Redeemable Total 
Title of bonds. price. interest. after outstanding. 
Loan of February, 1861 (’81’s ), Reg’d . 6percent. . Dec. 30,’80 . $14,845,000 
do Coupon......e- en - ; do ‘ 3,570,000 
Oregon War Debt, Reg’d.....ccccccccescess cs ‘ tie a" aa 
do Coupon e ° . do P 814,300 
Loan of July and August, 1861 (81's ), Reg’d. ‘ . June 30, 81 . 129,956,750 
do Coupon %. ° do ° 50,561,000 
Loan of 1863 (’81’s), Reg’d ooo i - June 30, 81 - 54,282,400 
do Coupon... %. ‘ do ‘ 16,316,100 
Funded Loan of 1881, Reg’d ons ‘ - May 2, °Or . 288,823,750 
do Coupon..... ; ; do é 217,671,600 
Funded Loan of 1891, Reg’d - 4% . Sept. 1, ’gx 168,391,c0o 
do Coupon - ; do ‘ 81,609,000 
Funded Loan of 1907, Reg’d . . July 1, 1907 . 507,687,400 
do Coupon......... -m P do 231,088,750 


Aggregate of bonds bearing interest in coin February 1, 1880....0+--++eeeeeseeceeeee $1,781,686,850 


State stocks are quiet and steady. District of Columbia 3-65’s sold at 97%, 
closing at a decline to 96%. Missouri sixes of 1888 sold at 110, closing firm. 
Alabama sixes, class A, declined to 62 and recovered to 64. Tennessee sixes, 
new, are in demand at 33%. Virginia sixes, deferred, are dull at 8¥. 
Railroad bonds are less in demand. The quotations for the better-known 
descriptions have advanced to a point which tends to discourage the invest- 
ment of certain classes of capital. Railroad shares are active and Coal stocks 
feverish and irregular. Bank shares are stronger, and the quotations are 
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improving. Mining shares are attracting more attention at the New York 
Stock Exchange than for several years past. Foreign exchange is firmer, 
Subjoined are our usual quotations : 

QUOTATIONS : Fan. 31. Feb. 4. Fed. 11. Feb. 16. Feb. 21. 
U. S. 6s, 1881, Coup... 104% .- 103% .. 105% .. 105%... 10554 
U.S. 4%s, 1891, Coup. 10798 .. 106% .. 10854 .. 109% .. 1084, 
U.S. 4s, 1907, Coup... 104%. 105 ee 106 ee 107 oe 10654 
West. Union Tel. Co.. 103% +. 103% «. 103% 10614 .. 114% 
N. Y. C. & Hudson R. 130% .. 131 os 131% ~Ct 131% .. 13134 
Lake Shore 104% .. 104% .. 10314 oe 104% «. 105% 
Chicago & Rock Island 149% +» 149 «- 149% .. 149% .. 151 
New Jersey Central... 82%. Si¥ .. 81% .. 8436 .. 84% 
Del. , Lack. & West.... 86% .. 85% .. 84% .. 86% .. 8834 
Delaware & Hudson.. 7534 + 74% + 7214 75% +e 76% 
North Western gol4 .. go os 895% «. gt ie gt 


s 


Pacific Mail........-. 38% 39 GO oe 41% .. 4254 
47% +. 47% + 479% +. 47% + 46% 

6@7 «+ 6@7 .. 5 @6 ee 6@7 .. 6@7 

Discounts .....- occcce 5@6 .. 5@6 . 5@6 . 5@6 «. 5@6 
Bills on London 4-83-4.85 .. 4.8244-4.85 .. 4.83-4.8514 .. 4.8314-4.86 -- 4.8434-4.87 
Treasury balances,cur. $7,232,440 .. $6,816,377.. $7,128,417.+ $6,972,302.. $7,061,867 
Do. do. coin. $ 106,446.967 .. $105.445,785 .- $107,413,000.. $98,081,389 .. $ 100,998,750 

The revenue receipts are so active and the surplus is so ample that the 
Treasury bought to-day two millions of bonds, instead of one million which is 
the usual weekly purchase under the recent arrangement. The total offers 
were $7,135,450, comprising $2,558,300 of the sixes of 1881 at 105.62 to 
105.97 ; $700,000 sixes of 1880 at 103.78 to 104, and $ 3,877,150 fives of 
1881 at 103.62 to 104. None of the fives were accepted. The allotments 
were $ 1,846,300 sixes of 1881 at 105.62 to 105.97, and 153,700 sixes of 
1880 at 103% to 103.99. These prices are higher than those at which the 
market closed to-day. The money market is expected to show some relief from 
these disbursements from the Treasury, especially if the purchases of bonds 
in March are on the same liberal scale. How far these purchases may be 
affected by the debate in Congress on the refunding bill next week, is a 
question upon which an animated discussion has arisen in Wall Street. 
Meanwhile the monetary situation shows some evident signs of incipient ease. 

On the 11th of February a syndicate purchased, at a price understood to 
be 97.7, bonds of the Metropolitan Elevated Railroad to the amount of 
$ 6,000,000. They are gold seven-per-cent. bonds, payable in New York or 
London. The principal firms connected with the syndicate are Drexel, Mor- 
gan & Co.; Winslow, Lanier & Co.; J. & W. Seligman & Co., and Hallgarten 
& Co. The bonds delivered by the Railroad Company, in payment for the 
completed line on the east side to Sixty-ninth street, are at the rate of 
$ 600,000 per mile. 

At the New York Sub-Treasury, February 11, proposals to sell bonds for 
the sinking fund were opened. The amount called for by the Treasury was 
$ 11,000,000, and the total offerings were $11,625,000. A dispatch was 
received at about 3 P. M. from Washington authorizing the acceptance of all 
6’s of 1880 offered at 10334 and under, all 6's of 1881 offered at 105% and 
under, and all 5’s of 1881 at 103% and under. There were accepted, accord- 
ing to these terms, $11,474,000 bonds. The largest offerings were by the 
First National Bank of $5,300,000 bonds, Fisk & Hatch of $2,000,000 bonds, 
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and I. & S. Wormser of $1,500,000 bonds. There were offered $6,233,500 
6’s of 1881, $4,897,450 5’s of 1881, and $494,000 6’s of 1880. 

On the 12th of February the Secretary of the Treasury gave notice that 
commencing with Wednesday, February 18, he would receive offers every week 
for the sinking fund of any of the five and six-per-cent. bonds redeemable 
in 1880 or 1881, and would purchase to the amount of $1,000,000 every 
week, if the prices were satisfactory. 

The offerings of bonds for purchase for the sinking fund February 18, 
amounted to $3,362,200 as follows: 6’s of 1880, at 103.95 to 105; 6's of 
1881, at 105.56 to 106, and 5’s of 1881, at 103.50 to 104. The Secretary 
accepted $1,000,000 as follows; 6’s of 1880, at 103.95 to 103.97; 6’s of 
1881, at 103.56 to 103.75, and 5’s of 1881, at 103.50 to 103.67. 

During the six secular days ending February 11, there were paid into the 
New York Custom House for duties $772,000 in silver certificates, and $ 5,000 
in silver dollars. During the week ending February 20, $ 767,000 in silver 
certificates were paid for duties. 

Messrs. I. & S. Wormser sold, February 18, $1,000,000 of Erie consoli- 
dated seven-per-cent. gold bonds, having forty years to run, at 121%. 

Forty thousand dollars of the city of Kingston, (N. Y.) six-per-cent. funding 
bonds were sold February 18 at $115. 

The bonded debt of Maine is $5,849,900. The sinking fund is $ 1,166,159. 

A letter to the Editor from a New England banker, says: “ Your articles 
on refunding are good. Our debt should not be permanent, but should be 
wiped out. If the bonds falling due in 1881 could be refunded in one, two, 
three, four, five, ‘six, seven, eight, nine and ten-year bonds, the one, two 
and three-year bonds could probably be sold at three per cent. interest, per- 
haps less.” 

The county, city and town debts in New Jersey are equal to 11.3 per cent. 
of the aggregate assessed value of all the property in the State; but this 
assessed value is far below the actual value. 

Within eighteen months there has been an advance of $2,500,000 in the 
market price of the shares in the cotton mills at Lewiston, Me. They 
are nearly all held in Boston, not more than $300,000 being supposed to be 
held in Maine. 

During the last six months of 1879 there were exported 275,407,615 gallons 
of petroleum valued at $ 22,486,089. During the last six months of 1878, 
there were exported 228,655,833 gallons, valued at $ 25,555,871. 

Cook county (Illinois) is issuing $1,158,000 of five-per-cent. bonds, some of 
them in denominations of $50 and $25, for the purpose of taking up the 
same amount of seven-per-cent. bonds. 

The subscription for $2,000,000 of bonds of the Texas and Pacific Railroad, 
offered to stockholders, was closed at Philadelphia, February 20. The amount 
subscribed was $ 5,641,000. 

The Mayor and Common Council of Milwaukee have memorialized Congress 

take away the legal-tender powers of United States notes. 

The San Francisco Board of Trade, at their February annual meeting, 
expressed themselves satisfied with the reciprocity treaty with the Sandwich 
Islands, and as desirous that a similar reciprocity should be arranged with 
Mexico and Central America. 
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In the British House of Commons, February 19, the Chancellor of the Ex- 
chequer, replying to a question, said there was no intention of resuming the 
negotiations regarding the silver question started by the United States and 
discussed at the Paris Conference. 

The Bank of France, having failed in its application to the Government to be 
indemnified for the money taken from it by the Commune, is now contem- 
plating a suit to recover it back from the City of Paris. 

From the statistical bulletin of the Municipality of Paris, it appears that 
the total rents paid for shops and offices in that city amount to 248,000,000 
francs, and for houses to 332,000,000 francs, being equal in the aggregate to 
about $ 116,000,000. 

At the end of 1879 the Austrian Government one-florin notes outstanding 
had been reduced from 80 millions to 573¢ millions, and of these it is supposed 
that a considerable portion is not in existence. Silver florins have been substi- 
tuted for those redeemed. 

During the year 1879 the Austro-Hungarian Bank lost 8,742,722 florins in 
gold, but gained 19,128,013 florins in silver. On the 31st of December, 1879, 
the metallic reserve was divided into 58,631,872 florins of gold and 105,613,790 
florins of silver. The Austrian florin is worth about forty-eight cents. 

In the Saxon Chambers a resolution in favor of returning to a single 
standard of silver was recently debated, but was defeated by a large majority. 


It is announced that the German Government has resolved to adopt the 
French system of allowing very small investments in the public funds. 

In the German Parliament, February 18, the Under-Secretary of the Treasury 
said that the revenues had improved $5,000,000. In respect to the money 
standard, he said that the question of changing the standard had not been even 
discussed, but that sales of silver remained suspended. 

The Swiss loan at four per cent., recently negotiated at 9914, was a small one 
of 35,000,000 francs, and intended principally to take up an outstanding 4%- 
per-cent. loan. 

A Belgium loan at five per cent. for 68,000,000 francs, intended for public 
works, was recently negotiated at a premium of 53 per cent. 

A loan of the Colony of Ceylon for £ 700,000 has been put on the London 
market at 98. The interest is four per cent., and there is a sinking fund 
sufficient to discharge the debt in forty-one years. 

The Ceylon four-per-cent. loan was subscribed for seven times over, and 
the new Belgian four-per-cent. loan four times over. 


DEATHS. 


At Cadiz, Ohio, on Sunday, February 15th, aged eighty-three years, 
CHAUNCEY DEWEY, President of the Harrison National Bank of Cadiz, 


At BALTIMORE, Md., on Monday, January 12th, WILLIAM L. GILL, Cashier 
of the Merchants’ National Bank of Baltimore. 





